
Decision No .. ~ __ 4_-3_i_S_S __ _ , ' 
I: .I . " 

',.:",- , -..... .... .... , 

BEFORE THE PUBLIC UTILITIES COMl-rISSION 0: THE STATE OF CALIFOrucr:A. 

In the Matter of 'the A~ip1ic~:tion of 

SOLEDAD wARErlQUSE CO. 

to i5?U~ and sell its preferred stock' 
(original issue). 

.OPINION .... ..-. ...- .-.- --- --. ... 

Application 
No. 30501 

Soledad t.:arehouse Co .. '> a. co:-po:-:.tion> has applied to the 

Commission for a~ order authorizL~g it to is~ue and sell, at pa~> 

200 ~~ar~s o!,preferred stOCk($20,OOO pa~ v~lue) tor th~ purpose 

of p:-oviding wo~kL~g capital. 

Applicant is a C~!i:or.nia corpor:.tion org~nized on or 

~bout July;, 1948. It is no~ eng~ged'1n ~~e ~b11c utility 

w~rehouse bu::::L"'less i.."l Solccc.d" Monterey County" '::"''''ld. in the opera

tion of a l~~ber yard. I~ Exhibit "E" !iled 1n ~n1~, p~o¢eeding 

it Shows, for the period free Sept~co~r 1, 1948, to ~y 31" 1949, 
. 

inclu$ive, rev~ue::; from its "i~chouse oper3.tions :.t $32,416.8) 

~nd lum~er y~rd sales of $5~390~S4> with not tncocef~o~ its 

wo.rehouse of $7,9:37.'34 c..."'ld <::. :let loss froei ts lumber ~rd oper:l-

tionz of $'1,043.06. It repo::-ts':it~ :!.sscts ~d liCl.bilitics, 0.$ 

of'~y 31> 1949" ~s follows: 

Acsets 
Current o.ssets-

Cash . 
Accounts' rece~vable 
Acc:ued storo.gc 
Inventories 

'Total current Cl.sscts 
Fixed assets 

Land. 
Wo.rehousc 
LU:loer yard 

Less-deprcei~tion re::::erve 
Total fixed assets 

Organiz~tion expense 
Deferred cho.rges 

To~l 

-l-

6,.15;.77 
44~7S7.6S 
13,730'.6Q 
64,.672.05 

5,566.Q4 
59,106.01 

873.68 
1,883.?1 

§86,?2/*,5? 
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.... . i~ .... ,f 
L:;':-~ 0 L" "h C~S 

Current li~J.bi11 ticz-
Notes ~nd ~ccou.~ts ~~y~ble 
hccrucd s~1~r1es 
Other C".ll":'C!'lt :!.1~bili tic::: 

, Tot~l current li~bilitics 
Secured notes 
Due to officers 
C:.'Jite.l stock (co=tllon) 
Deficit 

$25 .. 678.7:3 
12 .. 603.80 

5,000.00 
45,000.00 
11.498.01) 

Total $86,874.5?' 

It is reported thf~t "-P?11c:.nt recc-ntly has purchnz¢d 

the lumber y~rd) ~ith its inventory of lumber, ~e th~t ~p~roxi-

:n~te1y $20,000 i~ needed for · .... orking C~pitcCl.l in the lum"oer opcr~-

tions. L~p!ic~nt proposes to obt~in such $~~ throu~~ tr.c issue 

o~ sh~rez of prc!crrcd stock to its existing sh~rcholdcrs o~ 

:::-ecord. 

conzizts of ~e fo11o~ing: 

COr.l.""!lon 
Prc:'crrcd 

/~uth01"':t ?;(!d 

Shr',;c~ . ?~r V.:~ },ue 
1,000 $100,000 

___ '_I ' ..... 0 '5 ,OOQ 

1,250 

Ot:t~t:!ricing 
:;h~.rcs p~!, v:.quq 

450 $45 .. 000 

Th~ records of the Co~ni~sion ~how that the outst~d1ng 

$45" 000 of CO:ll"t!O::l stock w:.s issuec. !,ur~uant to ~1:.thori.ty g:-c:l'ted 

by D(!cis1on !~o. 42117" d::l.tcc Octo~:r 1;', 1948) 'Co th~ fo1lo·.:ing 

inc'.i vie.u~.ls:-, 

Thos. 3. Porter 
J.. F. Kccugl'l 
Roy E. ?rc~\~ tt c.nd 11in.~ic F. 

P~cwitt, joint tcn~nts 
Oo.is D. cu.."ln1!1g.~c.r!l ~nd :Sorr..icc: 
C~~~ngh~~ joint ton~ts 

~17~500 
1'7,500 

5,000 

~,OQQ 

~45~OOO 

!he: 1.rticl(;s of Incorporction pro·vide, ~mong ot!':.€:!" 

things ~ th:.t tr...;? hold.ers of the .sh.:lroz of ,referred ;:;toCt: zhc.ll 
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be ~ntitlcd to receive c~~2~tivc c1videndz ~t the r~tc ot 6% per 

of directors m:.y from timc to time dote·mine; t~t such zho.rc·z 

~re rodcc~blc ~~ ~pplicantfs option upon the pcym~nt of c pre~u= 

of 02.00 ~ sr.~rc; tnd tho.t the holderz of shzrcs of co~n stock 

sh~ll h~ve the sole ~nd exclusive right to notice of sh~ro~oleersf 

meetings ~nd the sol~ ~d exclusive votins rights, except as 

other..n.sc provided 'by 1~.'W' and except th::.t in the c:vcn"t four or 

more semi-ann~~l dividends on the $~res of preferred stock sh~11 

be unp~id in whole or in p~rt, then ond ~~til ell ~rrecrs shell 

h~vc- -:'ccn p".id together With the then current $cmi-~..n~l dividend, 

the voting rights of the holoers of the co~on sh~rcs sh~ll cc:::.sc 

=,-:r.d sucb. voting r1g..1.ts sho.ll vest cxclu~i vcly in the r..oldcrs of 

the pr~fcrrce shcrcs. 

The Cocmissio:r. do~s not f~vor the issue of non-voting 

stock. It hc.s tc.kcn the position th::.t tho:i<. who pureh.:'sc- sh=.rcs 

of stocl< of =. cor~orct1on, 01 the:, p:-c!'crreo. or comon" should ~o.v~ 

voting r1ght:i in p:'oport1on to thei:- investment in the enterprise. 

The :preferred s tocl"..holde:rz r.rc not c::cdi torz ,. they cc.nnot obU'-in 

~ judg~ent ~g~inst the corpor~tion for f~ilu~~ to ~~y div1dcn~s, 

o.nd, 'l::Ildcr this c.pplic.:mt t s Articles of Incol":?orc.tion, in the 

~v~nt of f~ilurc to r0c~ivc dividends they ~ust woit ~orc th~ 

two yc~rs before they c~n c:xercise ~ voice ~~. tho ~~g0mcnt of 

the busin€ss and :pro~crtics in which they share owner~h1p. w~ilc 

it is true tho.t in the present :~roeeed.1ng it is proposed to issue 

sh~res of preferred stoc~: only to the-. holders of the prcse:ntly 

outs~cling co~~on sheres, th~r~ is nothing to p:'ovcnt such 

holders fro: d1spos1.."'lg of their shares f?! stock, either prci'c:rrc·e 

or common, ~t a l~tcr d~te. In our op~~ion tho purchascr~ of 

o.pplic.:'.nt t s . sh~rcs of preferred stock, froIl the do. tj~ they cc~uire 
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s~id sh~rcs~ shoul~ h~ve voting rightz on ~ p~rity with 'the vot

ing rigr.ts of the holders of the shAres of co~on st~ck. 

A revie:w of t.."lo ~pplic::.tion in~icc,tcs th::.t ::.pplic.;mt MS 

need for ~ddition~l workin~ c~?it~l to improve ::.nd ~int::.in its 

business. The order herein ~ll ~uthorize ::.pplic~t to issue ::.nd 

sell s~id sh~res of preferred stock~ provided it =mend its 

Articles of Incorpor~ tion so e.s to give to the ho'lders of sh:.r<;;s 

of its preferred stoc~ the s~c voting rights as now ere given to 

the holders of shares of its common stock. 

The Public Utilitic~ Commission having considered the 

~bovc entitled m~tter .:nd being of the opinion th:::.t :l public 

hc~,ring thereon is not neccss~ry~ th:::.t the !!loncy~ property or 

l~bor to be procured or p::.id for th~ough the issue of 200 s~rcs 

of prcfGrrod stock is rc~son~bly required by Soledad Varchous0 Co. 

for the purpose i~dicatcd h~rcin, ~t such pu:posc is not, in 

whole or in p~rt~ r~:::.so~bly c~rgcable to opcr:::.ting expcns~s or 

to income, :::.nd th:::.t this a?plic~tion should be granted, subject 

to the ,rovisions of this ord~r; therefore, 

IT IS EE.~BY ORDERED :lS follows: 

1. Sole~d ~arehouse CO- 7 ~rtcr the effective date 

hereof and on or bofore Deccm~r 31) 1949, ~y issue ~d sell, 

~t p~r for c~sh, 200 sh~res of its ~r¢!erred stock ~d. usc the 

proceeds to :nc.intc.:tn :'nd i:'l:9rov~ its 'business, ,rovidcd th.:.t 

prior to the issue of s:::.id s~rcz of preterred ztock or ~ny ,ort 

thereof it ~end its Articles of Incorpor~tion so ~s to give to 

the holders of sh~rcs of its preferred stock the s~~ voting 

rights e.s such ~~ticlcs now gi vc to tho holders or sh:.res of its 

common ztock. 
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2.. Solodc..d t'l:.rchouso Co.. sn:.ll file 'Hi th tho 

Commission ~ roport, or r¢ports, :'s ro~uirod by Gencr~l Ordor 

No. 24-A/I which order, insof.:.:- r ~ ::.pplicc:ole... is r..::de :, pr.rt of 

thi~ ord.er. 

:3.. Tee ~.uthori ty herein grc.nte:d -"'ill become cffcct1 ve 

twenty (20) d::ys from the dc.tc hereof;l !'one when Soled~d vi.:rehouso 

Co. h~s filed with the Commission:. certified copy of ~ c~cnd-

mont to its i..rticlos of Incorpor:.t1on conferring upon the holders 

of its preferred stock voting rights s1m11:.r to ~~osc possessed 

by the holders of its common stock. 

Dc.t~d .:.t Sen Fr:.ncisco, C:.11!'ornl:'., this ~d:;'Y 

of Au~~st, 1949. 

, ' ""-: .. ":-
'. ' 

\, 

- ~ "'-" ".' , " ... ' , 
'"/ ~v ,",' 

'l>~, .. , . 

. / -, CommiS"sioncZ's 


