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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORKIA

In the Matter of the Application of
SOLEDAD WAREHOUSE CO.

, o Appiication
to issue and sell its preferred stock’ No. 30501
(original issue).

Soledad wWarehouse Co., a corporction, has applied to the
Commission for z2n order authorizing it to issue and sell, at par,
200 shares of preferred stock $20,000 par value) for the purpose

of providing working capital.

Applicant iz a California corporation érganized on or
about July 2, 1948. It i: now engoged in the public-ﬁtility
warchouse business in Soledzd, Monterey County, and in the opera-
tion of a2 lumber yard. In Zxhidbit "ET filed in <this proceeding
it shows, for the period from September 1, 1948, to May 31, 1949,
inclusive, revenues from its warchouse operations at $32,416.83
and lumbder yard sales of 85,390.84, with not income from its
warehouse of $7,937.34 zad & net loss from its lumber yord opera-
tions of $1,043.06. It reports its assets and liabilivies, as
of May 31, 1949, as follows:

. : 5§§e§s
Current zssets-

Cash L

Accounts recelvable

Accrued storage

Inventories \

‘Total current assets _ $25,011.62

Fixed assets

Land

Warebouse

Lumber yard

Less-depreciation recerve
Total fixed assets ' 59,106.01
Organization expense 873.68
Deferred charges 1.8223.23

Total 86,87,.52
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Linviiitics
Current liwvilitics~- '
Notcs ond accounts payadle
l*.ccmcd szlarice
Other current licbilities
Totel current liabilitics $25,678.73
Secured notes 12, 60; 80
Due to officers ' 5, OOO Q0
Copitel ctock (common) %5 ,000.00
Deficit 1,408.01)

Total §86?87é.22

It 1is rcoorted thet zpplicant reccently hQS -urcnu~ ed

the lumber yard, with its inventory of lumber, and thot approxi-
mately £20,000 is needed for working capital in the lumder opera-
tions. Lpplicont proyoses te obtoin such swur through the issue
of shares of nreferred stock te its existing sharcholders of

record.

Applicont's authorized und outstanding cepitel stock

consists of the following:

Lsetrorized Outstandin

Shores: Por Value Shores
Common 1,000 $10C, 000 450
Preferrcd 250 25,000

Total 1.250 £125,000 450

The rocords of the Commission show that the outstanding
845,000 of common stoecX was issueé pursuant to authority granvted
by Decision No. 42117, datcd Qetober 1L, 1943, o tae following
individuols:-

Thos. 3. Porter b
Ja F. Kecugh 1
Roy E. Prewitt and Minnic T.
P“cwitu, Joint tenunts 5,000
0dis D. Cumminghar cnd Bermice
Cunn_ng“um, Jjoint tenonts 5,000
$45,000

7,500
7,500

The LArticles of Incorporotion provide, among other

things, thet the holders of the shares of nreforred stock snal
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be entitled to reccive cwmulative dividends

anoum, payable in cash semi-cnnually, or at % as the boar
of dircetors may from time to timc detcrmine; that such shares

are redeemadle at opplicant!s option uﬁon the poyment of 2 promiwnm
of $2.00 & share; ¢nd that the holders of sharcs of cormon stock
shall have the sole and exclusive rigat to notice of sharchiolders?
neetings 2nd the solc and exclusive voting righés, exeept as
otherwise provided by low and except thet 4in the e¢vent four or
more semi~anmual dividends on the shares of proferred stock shal
be unpaid in whole or in part, then and until 2ll arrears shall
have been paid together with the then current‘scmi-annnal dividend,
the voting rights of the holders of the cormon shares sholl ecasce
oand such voting rights shall vest execlusively in the kholders of

proferred shares.

The Commission does not favor the issue of non~voting

stock. It hes token the position that thosc who purchcsé shares
of stock of & corporaticn, cither preferred or common, should have
voting rights in proportion to their investaent in the cnterprisc.
The prefierrcd stockholders are not cercditors, they cannoﬁ chtain
2 judgenent against the cofporation for foilure to pay éividends,
ond, vnder this apvlieznt’s Articles of Incorporation, in th
cvent of failﬁrc to reccive Qividends taey must woit morce than
two years beforc they can excereise o voice in the manaogement of
the business and prosertics in which they share ownership. Waile
it iz truce that in the prescnt »rocecding it Is proposcd to issue
sharcs of preferred stocik only to the holdcrs‘of the preséntly
outstanding common shares, thore is nothing to prevent such
holders from disposing of their shares of stock, either preferrcd
or common, at a later date. In our opinion the purphascrs of

applicantts. sharcs of preferred stock, from the date they cequire
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said sharcs, should have voting rights on & parity with the vot-

ing rights of the¢ holders of the sharces of common stock.

A roview of the application indicotes that applicant hes
need for zdditional working capital to improve ond mzinxcin ivs |
business. The order hercin will authorize applicant‘to issuc¢ and
sell suid shares of preferred stock, provided it cmend its
Lrticles of Incorporation so0 &5 to give to the holders of shares

£ ts‘prererred stock the‘same voting rights as now arc given to

the holders of sharcs of its common stock.
OQRDRDER

The Public Utilitics Commission having considered the
ebove cntitled matter and being of the opinion'thot a public
hecring thereor is rnot neeessary, thoet the money, properiy or
lobor to be procurcd or paid for through the issuc of 200'sﬁdroé
of preferred stock is rcasoncbly recuired by Seoledad Warchouse Co.
for the ouxposc indicated hercein, thoet such purposce is not, in

vaole or in port, reasonadly chargeable to operating expenses or
4 o

to income, and that this application should be grantod; subject

to the provisicns of this order; therciore,

IT IS BEREBY ORDERED as follows:

1. Soleccdad Warchouse Co., nfter the cffective date
hereof and on or defore Deccmber 31, 1949, mey issuc and sell,
at par for casn, 200 shores of its preferred stock and usce the
procceds to maintein cnd improve its business, provided that
prior to the issue of seid sharcs of preferred stock or any »art
thercof it amend its Articles of Incorporztion 50 as to give %o
the holders of sharcs of its preferrcd stock Thc same voting

rights &s such Articlce now give to the holders of sharces of 1its

common Stock.
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2. Soledﬁd Werchouse Co. shell f£ile with the
Commission o report, or reports, os requirced by Genersl Order
No. 24~i, which order, insefer cs applicadle, is mode ¢ port of
this order.

3. Tre tuthority herein gronted will become cffective
twenty (20) days from the date hereof, and when Soledéad Verehouse
Co. has filed with the Commission o certificd copy of on omend-
ment to its irticles of Incorporation conferring upon the holders
of its prefeorred stock voting rights similor to these npossessed

by the holéers of its common stock.

Davted ot Sen Froneisco, Colifornin, this gﬁgg;'day
hagust, 1949. |
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