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Decision No. 43209 

BEFORE THE rUBLIC UTILITIES cm:ru:SSION OF 7H: STATZ OF C!~LIFOR.:>·If .. 

) 
... th ~.. t- .to .. ~ A 1· t· ) .n .e ".30 ... er 0... ..... •• e pp :Lca :Lon 
of ~~S. J. ~r.. VINCBNT doinf" business ) 
reo t""e ,.. ... 'OT:"~ "f. -~, ··, .... O',.~ ~o';n ) 0.... ;~ ... .<:......:..... ~i.~ .J..:.~. ,\oJ .', .... v, ... • .. -

Application No. ;0148 

crease rate::;, Ceres, St,ar..isl~t!s , 
County, Califorr.ia. . ) 

-----------------------------, 

OPINION 
~~- ..... ---

i-~s. J. M. Vincent ~ doin~ business as the Ceres ~':ater ',;orks, 

owns and operates a water system servinG the city of Ceres, in 

Stanis1a~s County. The above-entitled application was filed on 

~':arch 21; 1949, seekinp authority to establish nn increasod schedule 

of rates. A public hearine on this application was hold before 

Examiner Edw~rds at Ceres en July 7, 1949. 

Facilities for the production a~d distribution of water 

consist of three w~lls ;rith 15-hp pumps, a 55,OOO-gallon steel t~nk 

elevatod to en aver~;e height of 100 reet, and 3?prox~~tely 3S,9S0 

feet of distribution oains varyinr. in size from l~ inches to six inches 

in diametor. A fourth t ... all h~s recently bee:'). co~pleted :l.nd t~5ted c."'l.d 

is in operation ~~th a 7~-hp centrifugal P~? and motor. In time, the 

7Z-hp p~~p will be rc~laced with ~ 15-hp puop as the dem~nd grows. 

All water is "p~ped c.ircctly· into the :::lains \tiith the 5;,000-gallon t"nk 

connected directly to a !':lain and floc?tinr. on the line to maintain 

uniform pressure. Service is re~dered to approximately 500 custo~ers, 

60% of whom are supplied at ~eter rates. 

Ap~lic~nt is re~uestinr that the present flat rate of ~1.50 

per month ?cr dwelling be r~iscd to $2 per month, and thot the moter 

rate mir.io~~ be r~ised from ~1.50 to $2 per month for a 5/S x 3/4-ineh 
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t1etcr. .-l. cl:.~rge of ';:;3 per tlonth is pro,!,o:sed for a one-inch service . 
connection, v:hereas formerly rates ~ ... ere set for only 3/4-inch service 

connection. Request is also ~ade for establis~ent of ~~ni~um char;es 

for meters in excess of 3/4 inch up to as l~rgc a size as six inches 

at a rD.t~ of .~25 :>er month.' The q,ua.nti ty rates re~ue::ted by applicant 

would incre~se the ~eter revenue by about 60% when ~ro?osed changes in 

~locking are considered. 

In substantiation of the need for t~~se increases, a,plic~_~t's 

witness testified that the co~ of labor and, materials h~ve both 

approxi:lD.te1y tripled since 1934. ?rior to the death of i·'::. Vincent 

in 1944, t'r.e easiness was ru."'l as cl i'a;;;,i1y affair, and proper ch~rges 

were not :,lacdd on t~e books for all of the labor the f~ily expended. 

~ir. Ar.thony' L. Vincent, son of th~ oV,'ner, is now I:~anaeer of the 

system and h~s been char~ine only ~400 ~er month for his time to 

mana~e, o~.;;rate, maintain, and re?a.ir, ~nd for his .... 1ife's ti:no to keep 

the books for the utility. Applic.lnt cvr.t.cnds that th,= ~tilit.y s1'lould 

:>0 allo·,led .:lot le.lst $$25 p~r month to cover these services._ Appl:l.c.:l."lt' s ' 

a~nual reports since 19~~ hav~ not zho~~ an adequate return on the 

inv~st:nen'C. 

In order t.o learn \:!:Gl.'t effect. the proposed rd.tcs wou.ld have 

on th~ ee.rnin~s of th~ syste:1., an enp-inecr in the Hydraulic ~'i vi~ion 

of the Co~=.iszion's staff ~ade a study of'the operations of this system_ 

He found thQt the new rates would incr~ase the rate of return fro~ 

1..97% to 13.855; 9n the ba:lis of the 1940 level of businl:ss. For the 

esti:natt!d year 191.9, th~ rate of r~turn ·,,fo,uld i:'lcr~asc from 3.44% to 

11.92%. The lower rat~ of r~turn ~sti~ated for 1949 is in part due to 

~~ increase in ~yste~ ~aciliticz and capital, a~d in part to an 

increase of approximately ~1,400 in ~"'lual op~rating ·expcnses~ 

~t the hearing, int(;::-cst in the ,ropos~d rate incri:ase "vl~S 

::lanifestc!c oy several custo::l~rs,.. some of whom ,r~scntt:d st~ .. t.e~cnts for 

the record.. :·ir .. Carl H. Barh,j,Ll, council:na."l of C¢res, rc:ad a. lc'tt~r 
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fro:n the City of Ceres which complained thct. t.hc Ceres :I!:ltcr ~lork$ h[ls 

c.n in~c.cquc.t¢ water system ~d.t.h m.;1ins too small to give::. sufficient 

volume of water. The city council is op,oscc. t.o any r~isc in rates 

until such time ,~$ 'the Ceres ~"r~tcr :'Jorks ir:.s'tD.lls :l:?ins ~nd lc.tcr0ls 

of sufficient dic.:netcr to fu..."'"nish the people of Ce:"es'Ilit.h sufficient 

wctc:" ~t ~ll times. One customer suost~nti~ted the city.'s co~pl~int 

~nd to ld of low l'rcssurc durin;. ~ week o! exce(:din~ly hot wc:tthcr.. A 

fo~cr cU$to~er, who is a plumber ~nc. now ~~S his own w~tcr system, 

testified th."'t the \r~tcr o;,rcssure was insui'!i.cicnt, ::'!ld th.:-.t the 

incrc.:\se requested for meter rates w~~s out of 'oc.l.:mcc .... 'i th respect to 

the £l~t r~'tes. 

Applicc.ntl's .... 'itncss ~nsw~rcd these: compl;).ints by st;).ting tl'mt 

for D. time it w,~s nc:cess·~.ry to h.:-.vc ccrtoin pU::l?S disconnected while 

the telephone com""~.ny ::.nd power coepetny werr.: rco.rr'-nrin.e; circui -:s .. 

This w~z p~rticul~rly noticc~blc durin~ thc recent period ot hot 

wecthcr; however, the '~rk is now co~pletcd ~~d ~rossurC$ ~r~ higher. 

The utility'S cudtet cont~~pl::.tes replacinr scv~r~l l,-inch mcins ~~th 

three-inch mai:ls during this yc~r. Pl~ns ~.re elso u!''ld~r wo.y to rcpl..:lec 

the 7~-hp pump with ~ 15-hp, p~~p. A tot~l of ~9,OOO i~ to be expended 

this yo::..r for these nc· .. : i'o.ciliticz) t'lhich should i~prove the service. 

In ::..n~lyzine the record in this p~ceedin1, ~nd in rco.cning 

::.. conclusion ~s 'to rctcs for the future, th~ 09jcc'tions of 'the 

cU3tomers, cs well ~s ~pplic~ntts rco,uired i~,rovco¢nts, will be riven 

due considero.tion. Users hc.ve b(·nei'ited in th~t r,':'.tcs were :'lot 

incrccs~d durin~ tho ,criod of ri$in~ ,rices since 1944, ~nd fro~ the 

f::..ct ~h~t prior thereto full ex~cnscs of oper~tion were not reflected 

in the o.~~u~l re~orts. In order to !in~ncc the rc~uircd syste= 

improv~~~n'ts, it is neecss~rl that th~ e~rnint. position of this utility 

be im?rovcd ::.t this til':c. 
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The record shows th~t there are ~ny small o~ins serving the 

outlyi:n7 al"'e~$ ..... l".ieh shoul~ be rc?l:~ccd cos the nu:~.ber of consUmcrz h:-.s 

i!'lcrc~scd in l'lany C.:lses to t.'-lc point \':herc the prcssure drops considcr-

cbly curin? ~criods o! ~xi~~ usc. The objection zubmitted by the 

ci ty of Ccrcz in the form of c. resolution is justifi~d in ccrt.:l.in 

c.re~s; howcv~r, the ce."ltrc.l end oo.jor portion of the wc.t.Cl'" system 

~?pcor$ to b~ ~dcqu~tc. The co~p~ny h~s been rcplc.cing mcny s~11 

m~ins, ~nd the pl~n outlined for future im~rovcmcnts is evidcnec th~t 

it will contin~c to cnl~rgc these ovcrlo~ded pi?c lines. To completely 

. rcp1cce ~ll mo.ins ~s contompl~tcd by the City's rc~uest would unduly 

.incrc~sc the ~tc b~se c.t present ecy costs for ~tcri~l ~~d l~bor. 

This in turn \I'ould require hirhcr r~te~ from ~ll userz :.-nd .~?pe:trs ~.n 

~~~conomic ~~y to im,rove, s~r:ice in thecc outlyin~ ~rers. 

It is concluded t~~t the rates requested by ~?plic~nt would 

yield ~,n excessive retu:'I'l. Howe'II~:", the c.ppliccr.t is entit.led to 

certoin relief, :.nd th~ order herain will provide for ro.tcs which will . . 
incre.:se r~vcnues a?proxi~tely :)3,100 c.nnu.llly, resulting in ~ r~te 

of return of 6.25% on the r~to b~sc for the 1949 level of businoss. 

The rO.tcs set forth in the i"ollowir.e order will i."'lcre:J.se the c.v"r~ec 

bill u"'ldcr the meter rates by lS. 5% ~"'ld the !'l:lt rot~ bills by c.bout 

33%. 

o R D E R ............ ----
~~s. J. M. Vincent, doing ousiness ~s the Ceres Wc.tcr Works, 

h~Ving ~pplied to this Coooission for .~ oreer ~uthorizingincrc~$cs 

in r~t0$, ~ public ~~crine hc\~ne been held, ~nd the ~~tter hevine 

been su~ittcd r~r decision, 

IT IS HEREBY FOUrm AS J.. F ;,e"; txt the incrc·~ses in r~tcs 

~uthQrized herein arc justified; th~rcrorc, 

IT IS HEREBY OP~ERED th~t ~pplic~nt is c.uthorizcd to fi10 

in qUr:!d.ruplic~t0 ~1. th t~.is Commission .:i"ter t he eff~ctivc c'::-.t.c of 'this 
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order, in conformity with the Commission's Ceneral Oreer No •. 96, ~h~ 

scheclule of rates shown in EY~ibit A attached hereto, anc, after not 

less than five (5) d~y~' notice to the Co~~ssion and the public, to 

mai{c said rates effective for service renee red on ~~d after the first 

j day of Oc'tober, 1949.-

The effective date of 'thi~ order shall be twenty (20) doys 

&fter the date hereof. 

Dated at San Francisco, California, this 

cay of tZ'1u4iL , 1949. 

02..)~ 1 • > 's 

LJ, .. / .. 
CO::mlis.:;ioners •• , 
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Schedule No. 1 

MRTER RATES --
A?PUCADIUTY' 

Applicable to ~ll ~a3ured w~ter serv1ee~ 

TERRITORY 

In end in the vicinity or the c1ty or Ceres in Stl):USleU3 
County. 

RATES -
Monthly Yo1n1lllU:ll Chlsrges 

For 5/8 x 3/4-111Ch zetere 
For 3/4-1nch meters 

...... ~ ............... . $ 1.75 
2.25 
} .. OO 
5.00 
8.00 

For 1-1nch ~ters 
For 1~-1neh :etere 
For 2-1nch meters 
For 3-1nch ~ters 
For 4.1nchmeterG 
For 6-1nch meters 

.•..................... 

.................... ~ .. 

....................... 

....................... 

....................... 

.•.•••...•.•.....•••..• 

................ _ ..... . 
l2.00 
18:'00 
25.00 

?~nthly ~nt1ty CMrl-!,eG 
Firot 7,500 ~llons or less •••••••••••••••••••• 1.75 
Next 22,500 ;?,a1lons per 1,.000 gelloM ............ 0.14-
Over 30,000 gellons per 1,000 sn11on3 _......... 0.10 

EXEI:sIT A 
Peg.e 1 or 2 
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Schedule No. 2 

FIAT :RATE SXRVICE --
A PPLIcp.:sIUTY' 

App11eebl~ only to ~eter furn1eh~ on 0 tlet· rete b~o1s to 
rec1d.enoes .. 

In ond in the vicinity o'! thee1ty 0'£ Ceres in Sttlnislau8 
County. 

RATES - Per Month 
One Residence: 

:For 3/4-:1nch service eomect1on .................... .. 
For 1-1nch oerv1ce connection .................. .. 

Add1t10nDl Reoidcnce on on~ se~1ce: 

$2 .. 00 
}.oo 

For first edd1t1o~1 unit ......... _ ........ ~..... ..80 
For l5eeond I)dditionl'll ,,:n1t •• ~ ...... O' ............ O'... ..60 
Por eeeh ~dd.1t1o~1 unit over t~o ...... O'O'.... ..... .50 

SPECIAL CONDITION' 

Meters may be !n.eUlllc<1 et the request of e!lY euston:cr or "t 
the option of the utility ~nd thereerter service vill be rendered 
only under Schedule No.. 1. 

EXEIEIT A 
Pa,se 2 o! 2 


