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Decision No. 43249 IR
. ".J;" . ‘../
BEFORE TETZ PUBLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA™
in the Matter of the—Application'of
Z. B. Baunschild and Chas. E. Samuels Co
d.b.a. U. C. Express & Storage Co. Appliication No. 30005
to increase rFourly Moving and
Aceessorial Service Rates.
Appearances
A. B, Glicleman and Irving M. Liner,
for applicants.

OPINION ON REFEARING

Applicants operate as a hig?way cormzon carrier of used

household goods and related articles. By this application, as
amended; they sought autaority to inerease certain of their rates
and charges. The authority was partially granted by Dec;sion'

Yo. %2852 of Yay 10; w649, in this proceceding.

Applicants netitioned for a rehearing'for the purpose of
peraitting the introduction of additional evidence in the matter.
The petition was gran.ed; Tehearing was had before Examiﬁer‘Jacopi
at San Frenciseo on July 27; 19M9; and the matter is ready for
decision on the entirc record.

The common carrier rates which applicants pronosed o adjust
in the initial proceeding were those mgintained for local moving and
for the accessorial servicqs‘of packing; unpackinz; c¢rating and
wncrating. By Decision Mo. 42852, supra, applicants were authorized
to adjust the accessorial service rates and Yo 20dify the territoricl

application of the local moving rates as proposed. The other

L

Applicants operate the common carrier service in both interstate
and intrastate commerce. In addivion, they are engazed in intrastate
transportation as a permitted carrier and in providing warchouse
facilities for the storage of used houschold goods. ’
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Increases sought were denled. Apnlicarts have not established t2
adjustments that werc authorized. The present and proposed rates
are shown in the margin below.2 It was indicated in said Decicion
No. 42852 that the meager detall of the expenses maintained under
applicants? accounting procedures.afforded no basis for segregating
those incurred in providing the common, permitted, and Interstate
carrier gerviceu, and that to what exxent; if at all, tae locgll‘
moving rates contriduted to the over-all operating loss of 42,430
shown for the first eleven months of 1948 could not he determined
on the record. At the rehearing, additional evidence in support of
the proposed rate increases was in;roduced by a consulting engineer

and by applicants' general manager.

Proposed

Present Rates Rates
Territory Territories
A 3 C A} >.and C

Carrier'S'equipment having a loading
area of 70 square fecet or less: e
Carrierts ecuipmenf and &river 400 350 300 )
Carrier's ecuipmen driver and S o ) CANCEL
helper 600 525 500
Additional helpers, »er man : 250 225 200

Carrdier's equipment having a loading
area over 70 square feet: oo
Carrier’s cquipment-and driver %50 400 350
Carrier's ecuinmcnt driver and T C
helper 650 500
Additional helne_,, per man 250 200

Accessorial Service Rates, in Cents ner Hour:

Packing )
Unpacking )
.Crating )
Uncrating )

26'5 22‘5 2<.>'5

;e*ritory A consists of the City-and County of San Francisco,
the counties of Alaxeda and San Mateo, and the City of Richmond.

Territory B consists of Sacrazento Group, San Jose Group,
Marin County, and the cities of Palo Alto and Stockton._

Territory C consi,ts of 21l territory not embraced by
Territories A and B.
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The engineer tostified that he had compliled basic operating
data; including *the actual number of hours that men and equipment
were in service; for the purpose of deterzmining the egtimated hourly
cost of providing the intrastate local moving service. The data ‘
were developed from trip and other records maintained Py applicants.
The engincer used the figures in question for computing rumning
costs and for allocating the ovgr-all fixed expenczes involved in the
intrastate local moving service. Based on such calculations, he
submitted studles schowing so-called "expanded costs” amoquing.to
$8.6% per hour for loecal govins operations involving equipment,
driver and helper;tand $5.46 per hour for operations without a
helper. For addivional helpers; the "expanded cost™ was shown as
$3.21 per man pexr hour. These figures reflect direet and ;g@irect
expénses and expansion thereof for an operating ratio of 90.0 before
provision for income taxes.

- The record also shows the "expanded cost" of providing th
men performing the aégessorial services of packing; unpacking;

crating and uncfating. In these calculations, the basic hourly wage

of $1.6875 per hour was increased to provide for e cost of compen~

sation insurance, pay roll taxes, vacations and paid holidays, and
for administrative and general expenses. A4S S0 increased; the cost
per man per hour was in@@;ated as $2.77. Exnansion of the cost for
an operating ratio of 90.0 before provision for income taxes resulied
in a £inal figure of ¥3.20 per men per hour. ,

The general manager pointed out that the proposed rates
were lower than the "expanded costs" of record. He asserted that it

was deened necessary for applicants to remain competitive with other

Ihe engincer's study also showed <that applicantsc no longer operate
equipment of less than 70 square feet of loading area. Authority
15 sought hercin to cancel the existirg local moving rates baszed on
the use of such equipment.
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carriers and thet rétes higher than those proposed ecovld not be
maintained without serious loss of traffiec.

With respect to the proposed cstadblishment of wifornm rates
for all territories, the record shows that applicants‘maintain head-
quarters in Oaklands that 4% haz always been the nractice to dispateh |
men and equinpment therefrom for all wéfk perforzed; and that
appiicants?! labor contracts provided for observing the higher wage
rates applicable irn the Odkland_area regardlesé of the territory 1=
which the service was nerformed. The costs incurred in other
territorics under thesc circumstances were sald to be no lower than
those ovtaining in the Oakland afea.

Nq one appeared in opposition to the zranting of the
application.

The allocations of the operating exnenses subnitted at the
rehearing appear to be reasonable. The evidence now vefore the
Commission establishes that the existing rates are substantially belor
the cstimated cost of providing the local moving and‘accessorig?
services. The proposcd rates reflect an operating ratio of 96.0
before provision for income taxes. They appear to be necessary Vo
enable applicants to continue to provide the service. The sought

rates should be authorized.

The propesals to estadblish uniform local noving and
accessorial rates on the basis of those applicable in the Qakland
mctropoiitan area, and to cancel rates for equipment having a loading
area of 70 square feet or less, appear 10 be reasonadle and should
21lso be auwthorized. The former proposal reflects the labor and other
costs involved under applicants* long=standing practice of dispatening
mern and eguinment from Ookland hcadquarters for all work. As to the
latter provosal, applicants do not operate equipment of the size in
question in moving ;ervice.
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Upon care*ul consiceration of all.of the facts and circum=
stances of record, the Commission finds as a fact that the incre ses
in rates and charges proposed by abplicants in-this proceedino,
set forth in the applicauion as azended, are justified; and that

their publication on less than statutory notice should be authorized.

ORDER

Public hearings having been had in the above-entitled »ro-
ceeding, and based upon +he evidence received at the hcarings and
upon the conclusions and findirgs set forth in the-prccediﬁg opinion;

IT IS HERESY CRODIRED that applicants be and they are herebdy
authorized to ezt-bliSh, on not less than five (5) days' notice to
the Commission ana to the public; the inercases and changes in rates
and charges proposed in the above-~entitled application; as anended.

IT IS HERZZY FURTHEER ORDIRED that the authority herein
granted shall expire ninety (96) days after the effective date of

this order.

This order shall become effective twenty (20) days after
the date hereof.

Dated at San Francisco, California, this _[ZiZ;L day of

August; 1949, : |
/szi Q'ﬁ:Lﬁh::Z:z>n_-_;d~;$5
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Comnissioners




