
Dec1s~on No .. 432:19 
- :., .:.i~.: . 

BEFOP.E TEE PUBLIC urILI'1'!ES CO~OO:SSION OF TEE STAT3 OF CALI?Om-TI.¢ ...... ·' 

In the Ma~tcr of the Application of ) 
:8, B, Ea~"'lscr.ild and Chas .. E. Samuels ) 
d. b.D.. U. C. Ex!,ress & Storo.ge Co.. ) 
to increase 20urly Moving and ) 
Accessorial Service ~~tes. ) 

Ap~licat1on No. 30005 

A. 5.. Glic!cr.an Il..""le . Irvi..""lZ M.. Liner, 
for app11ca..."lts .. 

~Dplicants operate as a highway co~on carrier of used 
1 

household goods a~d related ~rticles.. By t~1is application, as 

amended, they soueht authority to increase certain of their rates 

and charges. The authority ";'1'3.5 partially $ra~tcd by DeciSion 

No. 42852 or 1{ay 10, 1949, in this proccedins .. 

App11c~nts ,etitioned for a rehearing for the purpo~e of 

per~itting the introduction of additional evidence in the matter .. 

The petition ~las granted, re!lcari."lZ was had before EY..am1ner Jacopi 

at San Fra.."'lcisco on July 27, 19l :'9, and the matte:- is ready for 

decision on the entire record .. 

The co~on c~rr~er r~tes which a~p1ica.""lts proposed to adjust 

in the initial proceed~~ were those ma~"'lt~1ned for local ~oVing and 

for the accczsori~l serv1c~z ·of ,ac~1nZ, .un,ack1n3, crating and 

uncratir...g.. :By Decision 1~0. 42852, su~ra, applicants ~rere .il.uthorizeC! 

to adjuzt the acces:::orial sc:::-vice rates and to :lodify the tcrritoric.l 

application of the local ::loVinz r:3.tez as proposed.. The other 

1 
A~p11cants operate the co~on ca~1er service in both interstate 

and intrastate commerce.. In ~ddition, they are enga;cd in intrastate 
transportation as a pe~tted carrier and in ~:-oviding ~mrehouse 
facilities for the ztorage of used household goods. . 
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increases sought were denied. Applicants have not established tho 

adjuctments that were authorized~ The pre~ent ~~e proposed ra~es 
'2 

are shown in the margin below. It was ineicated in said Decision 

No~ 42852 tr~t the meager detail or the expcns~s maintained under 

applicants' accounting procedures afforded no bazis for segregating 

those incurred in proVidinz the co~on, per.oitted, ~~d inter~tatc 

carrier services, and that to what e~~nt, if at all, the local ... 
~ovL~g rates contri~uted to the over-all operating loss of ~2,430 

shown for the first eleven ~onths of 1948 could not be determined 

on the record. At the rehearing, additional evidence in support of 

the proposed rate increases was introduced 07 ~ consulting engineer 

and by applicants' general ~ge~. 

2 

Carrierts'equipmcnt ha7ing a' loading 
area of 70 square feat or less: 

Carrier!s e~U1p~ent'and driver 
Carrier f S c'luipment, driver and 

helper 
Additional he~pers, ,or ma-~ 

Carrierts e'luil':nent havinz a loading 
a.re~ over 70 sc;,ua::-e feet: 

Ca::-rierto cquip~cnt'and driver 
Car::-1cr Ts e~ui,mcnt, driver and 

helper 
Additional helper=, per ~ 

Pacldng 
Unpacking 

. Crating 
Uncrat1.""lg 

) 
) 
) 
) 
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Territory A consists of the CitY'~~d Cou.~ty of San Fr~~ci~¢o, 
the cou..""lties of Ala:::eda ~d San Me-teo, a...~d the City of :Ricbmond. 

Territory B consists of Sacramento Group, San Jose Group, 
Y~r1n County, a~d the cities of Palo Alto and Stocl~on. . 

Territory C consists of all territory not e~b::-aced by 
Territories A and B. 
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The enz1necr testified that he had compiled basic operating 

data, includir~ the actual n~ber of hours that ~e~ and e~uipmcnt 

were in service, for the purpose of deter::lini!'lg the cst1mo.ted hou.::-ly 

cozt or provid1ng the intrastate local ~ovL~g service. The dat~ 

were developed from trip and other recordc :aintained by ~pplicantz. 

The engine or used the fisures in ~uestion for computing ~~g 

co~ts ~~d for allocating the over-all fixed expenses involvoa L~ the 

intrastate local,mo7ing service. Based on s~ch calculations, he 

submitted stUdies ~ho ... :i:lg so-called "cx;?O-"'lded costsYo1 atlount1ng to . , . . 
~8.6~ per hour fO~ local ~oVing op~rations 1nvolv1nz equipccnt, 

driver and helper,' and ~5.~ per hour for operatiOns without a 
3 . 

helper. For addition~l hel,ers, the "expanded costtt ionlS show. as 

$3.21 per ~~ per hour. These figures reflect ~iroct and indirect ... 
expenses ~d expansion thereof ror an o~erat1r~ ratio 0: 90.0 ~erore 

provision for income taxes •. 

The record also shows the tt expanded cost~f of providing the 

men performing the ac~essorial services of ~a~k~"'lS, u.~packinG, 

crat1~.g and unerating.. In these calculations, the 'basic hourly ~:agc 

of ~~.6875 per hour ~~s inere~sed to provide !or the cost of co:pen-

sation L"'lsurance, pay roll taxes, vacat~ons nnd paid hOli~ays, a."'ld 

for ad~strative and general expenses.. As so increased, the cost 

per man per hour was ineicated as $2.77. ~ansion of the cost :or ... 
an operating ratio or 90.0 before provision for income taxes resulted ... . . 
in a final figure of C3.20 per ~ ~er hour. 

The general ma.~ger ~o1nted out that the proposed rates 

were 10\'for tl"l.a.."'l the "expanded costs" of record. He asserted that it 

~as deemed necessary for applicants to remain com~et1t1vc with other 

3 
The engineerfs study also showed that ap,licants no lon~er operate 

eqUipment of less t~~ 70 square feet of loading area. Authorit7 
is sought herein to cancel the existirg local mo·/ine rates 'based 0:1 
the use of such e~uipment_ 
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carriers and that rates hieher than those proposed could not be 

maintained ·Nithout serious loss of trafric~ 

~il1th respect to the proposed csto.blisn.mcnt 00: unifo:-tl ratos 

for a.ll territories, the record :::hO"vlS th::lt applicants ma1nta.in hee.e.

quarters in O~land~ th~t it has al"vmyc been tee ~r~ctice to dis,atch . 

men and e~ui~ment theref~om for all work pcrtor=ed; and that 

applicants t labor contro.cts provided for observing the higher wage 
, . 

r~tcs ap~l1cable ~ the O~?~~d are~ rceardlcss of the territory in 

~'Thich the service was Dcrf'o:-med. The co::t s incur:-ed in other 

territories under these circumsta..."lces ·,ler:~ sn.id to be no 10i'JOr than, 

those ootaining in the Oakland area. 

No one appeared in oppo:::ition to the zr~ntine of the 

application .. 

T~"e alloc8.tions of the ?perating ex,cnzcs sub::1tted at the 

rehearing appear to' be :reasonable.. The evidence nO-,f ·oefore the 

Conm1ssion establishes that the existing rntes are substantially ~e~~ 

the estimated cost of providing the local moving and ~ccessorial . . . 
serVices. The ~~oposed rates reflect an oper~ting ratio of 96.0 

before provision for income taxec_ They a~pco.r to be neces:::a:y to 

enable applic~~ts to continue to provide the service. The sought 

rates should be authorized. 

The proposals to establish uniform local moving ~~d 

accessorial rates on the basis of tho~e applicable in the Oakl~"ld 
, . 

!!'lctropo11tan a.rea., and to co.:lcol rates for equiptlent havi:lg a loading 

area of 70 s~uare feet or l~~s, appea~ to be reaso~b~c and ~hotile 

tl1so be author1z,ed. T:'le fo:-:ner proposal l"eflects the labor. and. othc:" 

costs L"lvolvcd ~~der ap,licants t lone-~ta.~d1ng practice or dispatching 

men and eC!,u1,men'c l'ro!!l Oo.kland nec.dqWll"tcrs for all ,,!ori:.. A::: to the 

latter pro,osal, applie~~t~ do not operate equipment of the size in 

question in moVing service. 



'" e 
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Upon careful eonsieer~tion of all. of the facts and cireuc~ 

$tanc~s of record, the Co~zs1on finds as a fact that the L~creases 

in r~tes and chArges proposed by applic~~ts in'this proceeding, ns 

set forth in the application as a:ended, are juztified~ and that 

their public~tion on 'less t~n statutory notice should be authorized • 

.Q.liD~E 

~~olic hearinzs having been bAd L~ the above-entitled ~~o

.=eedinG, and based upon the evidence received at the ~carin&z ~d 

u~on the conclusions ~~d findinzs oet !orth in the,prccedinz op~~on, 

IT !S HERPZY OP~E?~ that applicants be and they are horeby 

~uthorized to ~~tablish, on not less than five (5) days' ~otice to . 
the Commission ana to the publiC, the L~crc~ocs ~d changes in rat~s 

a.."'ld charges proposed in the above-entitled al'p11cZl.t1on, as amene.ed. 

IT IS BERZ:~! F"O'RTI~ ORDEP.E:D too. t the D-uthori ty here1:l 

granted shall expire ninety (90) days ~fter the errecti7e date 6~ 

this order. 

Th!o order shall beco~e effective twenty (20) days after . 
"the da.te her~f .. 

Dated at San Pra.l'leiseo, Cali:ornia., t~..is Ib2J day o~ 

Au~uzt, 194-9. 

02.2~ .. 
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