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Decision No. 4woed
BEFORE THE PUELIC TTILITIZS COMMISSION OF TEE STATE OF CALIZORNIA

In the Matter of the Application of

J. A. Clark Drajing Company, Lté.,

corporation, 'for auvthoritly to depart

from the rates, rules and regulations Application No. 30451
of Highway Ca*ricrs Tarilf Ne. 2 . “

under the nrovisions of the Zighway

Carriers' Act.

Appearances

Arthur HZ. Glanz, for applicant.

Azlo D. Poe, for The Motor Truck Association of '
Southern California, interested party.

J. A. Clark Draying Company, Lud., is a California corpora-
tion engaged in transporting property as a highway comuon carrier, a
radial highway common carricr, hig“may contract carrier, and a city
carrier. By this application, it seeks autnority to charge other

© than the establisied minimum rates for certain contract services per-

formed for the United States Steel Supply Company, hereinafter some-~
times referred to as “the steel company.“

Public hearing of the application was had before Examinér
Bryant at Los Angeles on July 26, l9h9; |

Testimony in support of the application was offered by
applicantts manager, by 2 transportation consultant engaged by applif
cant, and by the local traffic manager for the steel company. Accord-
ing to the record, the steel company conducts 2 business/of éclling
and distridbuting iron and steel articles, aluminum articles,
machinery, and hardware throughout southern California. It maintains
a warehouse in the c¢ity of Vernon, Los Angeles County. It begon -

southern Californid operations ahout two years ago, since which tizme

.
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its volume of dBusiness has inereased steadily. J. A. Clark Draying
Company, Ltd., has performed 2 substantial part of the company's
transportation services, adéing vehicles from time Lo time as
required.

Applicant's monager testificd that his company now fwr-
nishes elght vehicles and drivers to the steel company for its
exclusive uwse in making local deliveries witrhin the Loz Angeles
Drayage Arca. Charges arce &5sessed in terms of monthly amounts per -
vehicle, subject to additionzl cmounts for coxeess miles and hours,
in accordance with thc minfmum rates authorized by this Commission
for application within the drayage arca. 7The witness explained that
his company also transports shisments for tiac steel company to other

destinations throughout the surrounding southern Californdia terzitory.

Charges on such saipments, he explained, must neccssarily be assessed

in cents per 100 pounds, varying cccording to the classification of
the commodity, welight of the shipment, and length of haul, in con-
formity with cstablishked minizum ratcs'applicablc boyond the drayage
arce. Authority is sought by applicant in this proceeding to extend
the monthly veaicle rates to 2ll services performed for the steél
company dbetween its warchousc and points in ﬁhc southern Californic

- countics of Imperial, Xern, Los Angeles, Orange, Riverside, San

n
Bernordino, San Dicgo, San Luis 0bispo, Sonte Barbara and Ventura.

1
The existing minimum rates, including deseription of the areas an
territories within vaich they apply, ore set forth in City Corricrs!
Tariff No, %, Highway Carriers! Tariff No. 5 (Appendix "A" to 1

Decision No. 32504, as amended, 42 CRC 239), and Eighway. Corricrs!
Tarlff No. 2 (Appendix '"D" to Decision No. 31606, 2s amended,

41 CRC 671). PRates proposed in this opplication are shown in deteil
in Appendix "A" herovo. ,
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The manager of applicant corporation and the traffic
menager of the stecl company explained in some dctailjthc reasons
way the sought authority was dcemed o be necessary. ;From their
testimony it appcears that the usc-of monthly vehicle Qatcs rather
than weignt rates Is sought for the purpose of giving the stecl
company direct control over Leading, routing andzdispatching of
vehicles, rather than for tac purposce of reducing transpoftation
charges. The shipper witness declered that his company recognized

that charges herein sougnt would creecd those waich would acerue if

the traffic were tondercd on an individual shipment basis under

existing minimum rotes. 2o oxplained that the stecl company was
agreeable to inercasing its tronsportaticn costs in order to obtain
the speecial services whien 4t requixcs.

These witnesses testificd thot conditions within the stecl
supply industry arc extromcly competitive; that shipping activitics
must be closcely coordinated and organized so &s to cffcét "same day"
deliverics on all orders rceceived; and that, in order vo insure
expedited deliveries to customers, the stecl company considers thot
it must exerecisce oxclusive control over the vchicles. Thcy.said that
the expedited handling of specicl deliverics neocossarily rcSult§ in
Light lcads ond subnormel load foetors. This circumstance, among
athcrs, makes the cstablished weight rates unsuitable for shipments
wransported in vendceles contrelled by the steel. companys however,
the load foctors are of little concern to the carricr where monthly
rcvenues are guarantecd on & vcaicle-unit dasis, Morcover, hecause
of the duel basis of rates now cmployed, shipments destined to the
outlying points cannot be consolidated of loaded on the same vehicele
with local deliveries. Such shipments arce thorefore transported

scparately by picimup truck to carricer’s torminal, thence by linc=haul

-3-
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vehicle. The witnesses asscrted that this type of serviee, afforded
2t other thon monthly wvehiecle rdtes, is wholiy inadcqu;to‘and docs
not mest the exacting service requirements of the stecl company.
The traffic manager for the salpper deoclared thot his company will
purchase and operate its own vehicles unless 1t can exorcisc control
ovcf the for-hire vehicles on 2 montaly basis as herein proposcé.
The transportation consultant asscrted that the monthly
rates herein proposcd,-having been established by the Commission
&5 reasoncble minimurm rates for application within the Los Angcics
Droyage Ares, would return to tae carrier as great or grcétor net
revenucs 1L appiicd throughout the larger territory involved in

this application. Hc asscerted fthat the rates male provision for

all operating expenscs to cover the basic mileage allowances,

including such indircct coxXpenscs o5 depreciation ond ovcthcad; and
pointed out that-when additional miles are run they are compensated
for under cxtra-milcagc charges. The mileage expensce to the carrier
of sc¢rving the larger torritory would be somewhat less then in
rayage service, he declared, for the rcason that fucl and =ain-
tenanec costs, hilc for nilc, arc generally leoss in highway then in
city operation, Morcover, the witness cxploined, the monthly
vehidele charges as éought wouls necessarily cxeced, on the whole,
the charges that would result 1f the same scrvices weore performed

2t tho ninimm rates nov applicablc wider Eighwey Carricrs! Tariff

No. 2.

2

Most of the traffic moves in less-thon~truckload quantitics, and

ii subjeet to the relatively low claossification rating of fourth
¢lass.




~ A.30451 57

S

A represe ntative of the Motor Truck Association of Southern
California eppeoared *-‘ interested party and particiiatod in
cross—cxardnotion of thc witnesses. No onc opposed granting of the
_pplicution.

The record 15 convincing that the proposced ra tcs, in Shedr
appliéation to the troffic herein involved, will D¢ reasonable.

Their form, it oppears, will cnable the sh*opc* to ¢xerclise the
degree of control over movement of the wehicles which 1t deems
¢ssential i€ propri ctary operation is Lo be avoided. Anihority
similar to that hercin sought kas been granted to other carricers
under somewhat comparable circumstanccs.3 Tpon carcful consideration
of 211 of the facts and circumstonces of record the Commission cone
cludes ond finds as a faet that the rates and charges proposcd in
this procceding have beeon shown to be reascaable within the meaning
of-Scctigp 11 of tac HEighway Carricrs® Act., Thc application will de
granted, Duc to the fact that the corditicns which justifly
uthorization of the sought rates moy change at any time, the
authority will be 14 mitod in duration to . period of onc year

3

Sce Decision No. 39339 of Augusy 27, 19%, in A slication No. 27666,
Signal Trucking Service, Lté. Decision No. 39 cf October 22,
19546, in Applicction Ne. 37769 Siznul Trueking Service, Ltd, : and

Decision No. 4084 of October s, 1947, in Appiication No. 28758,
Walkup Dravace & Warchouse Comman

L : . ‘

Applicont csked that the rates b permitted to inereasc or decrease
with futurce chonges iz the mininun r*tes applicable within the

Los Angeles Drayage Arca. Ineredses moy be maée without authority,
inosmuch a2z the rates herein utLor*zcd are indimuan in.upplicution.
If 1t should develop in the futurc that reductions are desired,

applicant should £ilc an appropriate supplemental applicaticn “t
that time.
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CRDER

This qpplication‘naving hoen duly heard and submittgd,
fvll consideraticn of the ﬁatters 2né things involved having been
nad, and bascd upon the conclusions and findings in the preceding
opinien, | '

I7 IS EERERY ORDERED thot:

1. J. i. Clark Droying Compasny, Ltd., be a2nd it is herody
authorized to transport, for United States Steel Supply Co;pany,
alusinum, iron or steel articles, viz.: vors, plates, sheets, strips,
structural shapoes, tubing; irom or steel wire and‘wirc ropc;
aluninun rcbfing accessorics; hordwarc; and machinery, qf rates and
charges which differ from twose herctofore cstablished a# cindmn,
but ne lower than thoéc sct forth or speciffically referred to in
Appcadix VA", which is attached hereto and by this referenee nede &
soert hercof.

| 2. The ;uxhdrity hercin granted shall expirc onc (1) yeor
after the effective dote of thts order, waless sooncr canceled,
changed or oxtended by order of the.Commission.

3. This order shall beecome offective twenty (20) days
after the date hereof,

Dated at San Francisco, Californic, this‘célf?ﬁad/Aay of

Avgust, 1949. : ’<:ZZ 72; \: | ) |
, s 2 Dors

- )
bl .
7T

Comuissioncrs’
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APPENDIX "A"

RATES, RULES AND REGULATIONS

' The rates authorized by this decision are subject to the
following rules, regulations, conditions and restrictions:

o 1. <es apply oaly for the transportation of aluminum, .
iron or steel ‘articles, viz.: Dbars, plates, sheets, strips, structural
shapes, ‘tubing; iron or steel wire and wire rope; . .aluminux roofing 2c-
cessories; hardware; and machinery, for United States Steel Supply.
Company between its warehouse located in the vicinity of Second Street,
Fifty-Sighth Strect and Slauson Avenue, in the city of Vernon, Los o
Angeles County, and other points within the Counties of Imperial, Kern,
Los Angelzs, Urange, Riverside, San Bernardino, San Diego, San Luis:
Obispo, Santa Bardbara oand Ventura. .

_ 2.° Rates are subjeset to Items Nos. 10, 11, 150, 160 and 401

- serios of City Carriers' Tariff No. &, Highway Carriers' Tariff No. 5 ,
(Appendix "A" to Decision No. 32504, as nmended, (42 CRC 239))." C.0.D.
charges will not apply when collection is remitted to shipper by driver
without othar handling by or racourse to carricr.

) ' 3. J. A. Clark Draying Company, Ltd. shall issue, for each
vehicle furnished, a shipping docunznt containing a cortification that
during the period covered by the document the vehicle was operated only
in transportation service for which rates are provided by this decision
lor full explanaticon of other opvcrations, with reference to shipping
documents covering), showing rates and charges assessed and containing
all such information rospecting eoch of the factors entering iato the
computation of the charges as mry be necessary to .verify .the lawfulness
of the charges assesse¢d. J. A. Clark Draying Company, Ltd., shall re-
tain and pres2rve a copy of such shipping document, subject to the Com-
mission's inspection, for a period of not less than three (3) years
from the date of its issuance. ?

(Continucd)
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APPINDIX "A" (Concluded)

Height in Pounds
Subjeet to Note 1:

' Column Column Column
b 2 '

2,500 OF LCSSeeescacecacccccaas 396 L59

Qver 2,500 but not cver 5,000 . 424 L92

Over 5,000 but not over &,000 INRe) 506

Over 8,000 but not over 12,000 L32 551 ‘

Cver: 12,000 but not over 20,000 520 598 ‘ 309
Over- 20,000 bur not over 30,000 551 639 1 309
OVQT'B0,000-'o-ao-a--o-------o. 685 782 317

COLUMN 'Ll = Rates in dollars per unit of c¢arrier's equipment for a
poriod of twenty-one successive days or, when the equipment is not
operated on Saturdays, Sundays and holidays, for 2 neriod of twanty-one
successive days exclusive of Saturdays, Sundzys and holidays, Or any
portion of such periods. thon cguipment is operated in excess of 1,05C

$les during she period, zdd rases provided by Column 3. VWhen equip-
ment iS5 operated in excess of & hours in any one day, add rates pro-
vided by Coluwm 4. :

COLUMN 2 - Rates in dollnrs per unit of carrier's cguipment for a
period of twenty~five successivz days or, when the eguipment is notv
operated on Sundays and holidays, for 2 period of twenty=five sueces-
sive days, exclusive of Sundays and holidays, or any portion of such
wariods. When equipment is operated in excess of 1,250 miles during’
the period, 2dd rates provided by Column 3. ‘hen equipmint is operated
in excess of & hours in zay one day, add rates provided by Column 4.

COLUMY 3 - Rates in cents per mile to be adéed to the Columncl and 2
raves when the unit of carrier's.ccuinment is operated in excess of the
maximum mileage allowed thercundar.

COLUMN 4 - Ratos in cents por hour to be added to the Columnsl anc 2
rates waen the usit of carrier's eguipment is operated in excess of
the maximum hours allowed thereunder.

Noete l. - Weight in pounds is the gross weight of the
propesty transported by the unit of ¢arrier’s cquipment 2t
the time the equipment is transporting the greatest (heaviest)
load during the period coversd by the transaction. NO allow=-
ances will be made for weight of contalners.

sppendix TAT)




