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In t~e matter of the applica~ion o£ 
PACIFIC ,GAS A~m ELEC7~C CO~·~.A.NY for 
an o~der of the Public. Utilities Co~
mis$iono~ the State of California 
granting to applicant ~ certificate 
of public co·nvenience a·nc. necessity 
to exercise the riSht, privile€=e and 
franchise ~anted to ap?licant by 
Orc.inanc:e .No. 207 of tlle City COilncil 
0-£. th~ 'Town of Yu'ba City, COi.:.."'lty of 
Sutter, Sta::e of Califorr-.ia ... 
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Application No. 30197 

.(Cas) 

. • I 

) 

------------------------------) 
Ralph~. DuVal ·and Frederick T. Searls 
Ior ap~licant •. 

O?!NION 

Pacific Gas and Electric Co~pany, by this application, 

requests a certificate that ~ublic convenience and necessity re~uire 

the exercise 'by it of the right, privileg~, and franchise,sranted by . 
Ordinance No. 207 of the City Council of the Town of Yuba City, County 

o£Sutter...Ordir-.ance No. 207 gra::.ts, uJ)On the tCr::l$ and conditions set 

fort.h in the Franchise Act of 1937., a franchise to construct,inztall;, 
.' 

maintain, anc. use ,ga's transll".issi-on and dis~ribution facilities in the 

public streets of the city. 

Th~ term of ~he franchise is incieterminate, running ~"'ltil its 

sur.rencer., abandonment, 0:- forfeiture for :lOncompliance, or purchase or 
the state, municipal, or other public corporation either volu:ltarily or 

by condemnation. Unc.er the ordinance, a fcc i:; payable by the grantee 

to the city, equivalent to 2% of gross a."'l.~~~l recci,~s arisine f"roc,the 

usc, operation, or possession of the franchise; bu~ in no event less 

than 1% of the gross ~~ual receipts derived by the grantee from the 

sale of ~as within the li~ts of Yuba,C~ty. The. cost.s incurred by 
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applicant in obtaining the franchise are stated to l".ave been $60., and 

the applicant has stipulated that it, it.s successors, or assigns .... 'i1l· 

never claim before this Co~~ssio~ or before any court or public body 

any value for the a!oresaid francr~se in excess of the actual cost 

thereof. 

In its a~plication, Pacific Gas and Electric Coopany alleges 

that it and its pre~ecessors originally constructed reore than 40 years 

ago and subsequently extende~ the gas system in Yuba City and eneagec 

in the gas'business u.~der the grant of rights conferred by their 

charters, under a so-called constitutional franchise, and under a 

franchise granted to. a~plicant under Ordinance No. 111 by the City 

Council of the Town of Yuba City on lIJArch 12, :1936, which latter 

franchise will expire on April 11, 1986. This Commission, in its 

Decision No. 292"-4 (Application No. 20Sl1) dated November. 2, 1936, 

issued to· applicant a certificate of public convenience and necessity 

to exercise the r~ght, privilege, and £r~~chise granted by said 

Ordinance No. 111. 

A hearing in this matter was held oefore Exa:ninerRo·ss, at 

which no opposition to the granting of the certificate was ~~ifested. . , 

From the record in this proceeding, it a,pears no person, !i~, public 

or ~rivate,corporation other than Pacific Gas and Electric Co~pany is . . 
now engaged in the business of furnishing, distributing, and selli~g' 

gas in Yuba City, and that it ~~d its predecessors for many years have 

served the territory comprising said city. 

From the evidence of record, the Commission finds that public 

convenience and :necessity require ·the exercise by applicant of the 

right, pri vilcge, a.."ld franchise' granted to Pacific Gas and Electric 

Company by Ordin.ance ~o. 207 of the -City Council of the Town of Yuba 

City. 

The certificate of public convenience and necessity granted 

hcrei:l is subject to the following provisions of law: 
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(a) 

(b) 

Th~t the Commission shall have no ~wer to authorize 
the ca:oi ta.lization of the frand:.ise involved herein 
or this certificate of 'Oublic' convenience' and . 
necessity or the right to own, operate or, enjoy 
zuch rra~chise or certi£ica~e of public convenience 

·and necessity in excess of the amount (exclusive 
of any tax or annual charge) actually paid to the 
State or to a ~olitical subdivision the·reof' as the 
consideration for the grant of such franchise, 
certificate of public conveni~nce and necessity 
or right. . 

Toat the franchise involved herein shall never ,be 
given any value before any court or other public' 
authori ty in any procee<iir.e of any character in 
excess of the cost. to the' zrantee of the necess3r"1 
publication and any other S~ ?aid by it to the 
mu.~icipality therefor at the time of the acquisition 
thereot. 

o R D E R 

A public hearing having been held' in 'the above-enti tlod 

application, the ~tter having been submitted, and the Commission 

being fully advised, 

IT IS H~RZBY ORDERED that ·Pacific Gas a~d, Electric Co~pany 

be and it is grtlnted a certificate that public convcnio:!ce and 

necessity require the exercise by it of th~ right, privilege, a.."'ld 

franchise granted to it "::>y Ordinance No. 207, adopted August l~, 1942, 

by the C~ty Cou."'lci1 of the Town of Yuba City, County of Sutter.-

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Da~ed at San Fr~ncisco, C~li£ornia, this __ ~~ __ ~ ____ _ 

'.; .... ,,'.: .. 

commissioners.. 

day 


