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Decision No. 4,3269 jfi) !t-) n ~ro n ~n ml1 
~J) W"~ U ~ Un~ ~ ll. 

BEFOfC TrlZ PUBLIC UTILrTI~S CO!w!MIS3!Or~ OF THE,' STAT: or CALIFOR.'ITA 

In ~he Y~tter of the Application of ) 
DIR~CT DZLIVZRY SYSTEM,' LTD •. " for ) 
authority to assess less than minimum ). 
rates:., 

H. J. Bischoff, for applic~~t. 

Application No •. 30460 

t. ~. Olson, for Creat Lakes Carbon Corporation •. 

o ? I N ION - ~ -,- -- ... -
Direct Delivery Syste:l, Ltd." is a California corporation. 

tr~~sporting?ro?erty under a peroit authorizing o~erations as a . 
. highway contract carrier., By this application it seeks authority to 

assess rates which are' less than those applicable as,' minima for . c~r­

tain transportation, it performs for the Great Lakes Carbon Corpora­

tion. 

Public hear:L~g of the application was haa. before Zxaminer 

Abernathy at· Los Angeles on August 5,.1949~ 

The service involved herein consists of the tra."'lsportation 

of crude diatomaceous earth in bulk for the Great Lakes Carbon Corpor­

ation £ro:l that company's quarries,loca.ted approxi:lately nine tliles 

southeast, of Lompoc to i'ts manufacturing 1'1ant at \lalteria; Los 

A."lgeles County. '. Applicant f s president, testif~ed that at l'resent ap­

proximately 2)000 tons ,of earth are being tr~"'lsported each month. This 

volume will soon be doubled, he said, ,to meet increasing requirements 

of the company. 
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Th~ witness st~,t~d that four vehicle combino.tionz, ,each con~ 

sisting or a tractor ~d an ope~-top, drop-bottom semi-trailer ~~d . 
trailer, will be usee to proviee the ~~ticipated vol~e o~ service. 

The vehicles 'Will make t. ..... o r01lnc. trips daily between the Lompoc area 

and ~:.;:.lt.eti.a and will be operated approximat.gly 275 days a year. The 

present transpo:"t3tion is being ?er:'or:ned by two of such vehicle CO:l­

binaticns·. Two more will be aCCl1;.ired'. It was said that the :lddi­

tional vehicles will be lighter in wei~~t than t~ose now being 

operated, and will pCr::li t hea".rier loading wi thin the legal weight 

limits. 

Figures in e~~ibit ~o~ were submitted to show esti~ted 

costs 'o~ th~ service~ Th~ ~dtness eaic that the co~t. oata reprezentcc 

by the exhibit r~d been develop~c. or. the basis o! curcent expe~s~~ 

generally, but that i~ some i~st~~ce3 they were somewhat high. Ce~ain 

of the costs, he explained, reflect the operating experience of 

Southern C~li!ornic. Freigh't Line:;, an affiliated con:pany w:-.ich is 

opera'ting as a h1~~way com:on carrier: Ass~rtcdly; had the costs been 

de~leloped wholly u'!'on the basis of a,plica."lt t s own opera .. tions, they 

would have been lOi-fer, because applica.nt TS specialized 'service per:nits 

efficiencies not attainr'lble in the coc.":lon carrier operation. 

For its present s~r"J'ice applicant i~ assessing, under authcr-

it7 heretofore granted, rates which arc less th~~ the established 

minimu:n rates.1 . The rates now sought are lower tha.~ those current-ly 

authorizec.. The antici!,.'l'tec. increas" in volu."':le,' aJ:lplie~"lt T s .,d tne~s 

asserted, calls for a revis~on of the pr~sent rat.~s. The present 

1 Decision No. 4261; ,dated 1f~rch 15, 1949, in ~,pplication No. 30063. 
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rates, the rates herein sought, and the applicable minimum rates are 

as follows: 

Present Rates 
--rdnimum 

Sought Rates 
lIai'iim"Xll 

~n11':'l'U:l Rates .(aJ 
l¥'dn1::lum 

Rates Weight Rates Weight Rates Weight 
per tor. tIn Pounds) :013; ton (In ?o'W'ld.u n.er ton (In Pot:nds) 

$l+.l.j.8 43,()00 ~.30 1;.3,000 $,.70 llt-,OOO 
4.42 43,:500 It-.2l;. ~,500 
If..38 l¥+OOO 4.20 000 
If..31;. 4l+: 500 4.l6 lrlf.:500 
It.28 45;000 4.l0 45 000 

4.06 l;.5~ 500 
4.00 46,000 

(a) The applicable- ru.!li.r:Iu:::! rates arc set forth. in Ci-ty Carriers' 
Tariff No.6;, Highway carriers' Tariff No.7 (Al';pendjJc "A" 
of Decision ~o. 32560, as amended, in Cases Nos. l;.246 and 
l;.lj. 32;. ) ,. 

The sought rates w~re developed u,on th.e basis or the cost 

figures set forth in. applicant,' s ex..1Ubi t. They includ.e provision 

for profit, before allowance for income taxes, equivalent to rive 

per cent of the gross revenues from the service. Applicantfs 

witness was 01" the opinion that a profit of this volume would. be 

reasonable and suf'f1c1ent, considering the stability of the operation 

and the risk L~volved. Referrine to the!act that authority for 

rates for Shipments of various weights is sought, he explained that 

the legal load li:ai ts of the vehicles are not yet known and Will 
, 2 

not be ascertaL~cd until the vehicles are ootained and ,weighed. 

The district tra~!1c ~ager of the Great Lakes Carbon 

Corporation testified in support of the a~plication. He said that 

his company relieves applicant ot !!lUch of the billing cos,ts inci­

dental to the ,operation by ~king ~ay.cents di~ectly on the basis of 

2 
Applicant's cost evidence represented the estimated costs ot 

operating th~ adeitior~l equipment to be acquired tor the increased 
service. The witness oelieved that the figures are also representa­
tive of the operating costs of the vehicles now being used. It was 
his view that the increase in volume would reduce present vehicle 
operating costs. 
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w~1ght tickets covering each shipcent. Referring to the duration 

o~ the increased volu:le of serV'1ce, he i.'I'ld1cated that it ·~lo'Uld 
l.j. .. 

continue to the end of 1951, or longer. 

No one appeared in opposition to granting of the app1icatio~ 

The record cleo.rly sho ... ,s that applicant will enjoy favorable 

operating c1rcumst~~ces in per!or=1ng all of the tr~~sportation 

service herein involved. The evidence is convincing that the rates 

will be sufficiently cocpcnsatory. It appears that ·applica.~t ~~ll 

realize a rate of return in excess of 10 per cent bcfore allowance 

for income taxes and 7t per cent after allowc.nce for income taxes. 

Comparable operating ratios ",o'Ulcl ·'be 95 per cent before taxes and 

96.3 PCI' cent after taxes. Uponcare!ul consideration of all of the 

facts and Circumstances of record the Coc=ission concludes~d finds 

as a fact that the rates proposed in this proceedi~ have boen shown 

to be reasonable. The application will be gr~ted. The authority 

hereinafter gr~~ted will supersede and be in lieu of that granted 

by Decision No. ~2613, SURra. Due to the fact that the conditions 

which justify authorization of the sought rates ~y change at any 

time, the authority herein granted will be limited 1n duration to 

a period or one yc~r. 

o R D E R ........ - -- ~ 

The abovc-~ntitlcd applicat~on having 'been heard a.~d 

snbmitted, full consideration or the ~ttors and th!ncs involved 

hav1."'lg been had., and. based upon tho conclusions and !:L."'ldilles in 

the preceding opinion, 

~ ~ 
It appears that the comnany is conside~ing the erection of a 

&n:ui'acturing pla!'lt in the Lompoc area Ylhich, when cOr!%plct~d, "vlould 
obviate the need for most o! the present transportation. 

-4-



e 
A.pp. 30460 vm 

IT IS :::ERZBY ORDERED that Direct Delivery System, Ltd.; be 

and it is here"cy authorized to tra.nsport crude dia.tomaceous earth 

in 'oull:: in the special ec;,uipment referred to in the a.bove opin1on 

for the ~reat L~{e~ Carbon Corporation from that companyts quarry 

located approxitlately 9 t:lile~ southeast of the city'1~1ts of Loepoc 

to i tz manu! c.ctur::ns plant CI. t Wal teria., to: t~nzeles County, at rates 

less than the ~sta.blizhcd ~nimum rates tor such transportation" Out 

not les$ than the follow1n~: 

t~;~.30 !,or ton, min:lmum. '1eight ~3,OOO pound.s 
~.2l.r ~er ton, :lini:num wei,,;ht 43,5'00 pounds 
'+.20 per ton, minjlllU!:l weizht l;J.r',OOO pounds 
4.16 ,er ton, m~ weisht 44,,00 pounds 
4.10 per ton, ~ni~ weight 4;,000 pounds 
~.C6 per ton, m1njmum weight 4",00 pounds 
'+.00 per toe, :l1nim"um weight 40,000 :founds 

IT IS EEaZ,BY FURT;.3.c-~ O?J)ERED that the authority herein 

granted ~ball ~~d it hereby does ~u,erzedc and apply in ,lieu or the 

authority heretofore 3r~~tcd to Direct D~11very Sy~tem, Ltd. by 

Decision No. 1,.2613, d2.ted !1arch 1" 19l.j.9, in A.:?,licati"n 1Qo. 30063. 

IT !S I'::::::REt~Y FORTBER Ol~..DERr-:D tha. t the author.1 ty herein 

granted shall e~~ire one (1) year after the effective dat~ of tllis 

order. 

This order s:J.all become effective twenty (20) days after 

+.he da.te ~'lereor .. 
~ 

Dated at San FranCiSCO, California, this d:< 9· ........ aa.y of 

Col2ml1ss1onerz ,. ..... 
f , , I 


