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BTFORZ THZ PUBLIC UTILITIZS COMMISSION OF THE STATS OR:CALIFORNIA

In the Matter of the Anplicatzon of )
DIRECT DZLIVIRY SYSTZM, LTD., for )
authority to assess less than minimum )
rates.. )

Application No., 30460

Apvegratces

H. J. Bischoff, for applicant.

L. =. Olson, for Creat Lakes Carbon Corporation..

0P I NION

Direct Delivery System, Ltd., is a California corporation
transporting proverty under a permit authorizing operat;ons as a
_highway contract carrier., By this application it seeks authority 0
assess rates which are less than those applicable as minima for cer-
tain transportation it performs for the Great Lakes Carbon Corpora-
tion. | |

Public hearing of the application was had before Ixaminer
Abernathy at Los Angeles on august 5, 1949

The serv1ce involved herein consists of the uransﬁortat‘on
of crude dmatomaceous earth in bulx for the Great Lakes Carbon Corpor-

ation from that company s quarrze, located app*ox:mately nine miles

southeast: of Lompoc to its manufacuurzng plant at Jalterla, Los

Angeles County. Applicant's president testified that at present ap-
proximately 2,000 tons o* earth are being transported each month. This
volune wall soon be doubled, he said, to meet increasing requirements

of the company.
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The witness stated that four vehicle combinations, each ¢on-

Siscing of a tractor and an open-tép, Arop-bottom semi-trailer and
trailer, will be used to rrovide the anticipated volume of service.
The venicles will make Two round trips daily between the Lompoc area
and “Jalteria and will Be operated aﬁproximazely 275 days a yeaf. The
present tr'nspértazion is being performed by two of such vehicle com-
binaticns. Two more will be acguired. It was said that ﬁhe FTelob R
tional vehicles will be lighter in weight'than those now Being
operated, and will permiv heavier lLoading within the legal weight
limits.
izures in exhibit Corm were submitied €0 show estimated

costs -0 the service: The witness said that the cost data fepreseﬁted
by the exhibit had been developed on the dasis of current expensas
generally, but that iz some instances they were somewhat high. Certain'
of the costs, he explainéd, reflect the operating exberience of
Southern Californiz Freight Lines, an affiliated company which is
operating as a highway common carrier. Asserﬁedly; had the ¢€03ts been
developed wholly uvon the basis of applicant!s own operations, ;hey
would have been lower, Yecause applicant’s specialized 'service permits
efficiencies not astainable in the common carrier operazion(

For its present service applicant is assessing, under authch
2ty heretofore granted, rates which‘are less chaﬁ the established

1 The rates now sought are lower than those currentiy

minimun rates.
authorized. The anticivated increase volune, applicant’s witness

asserted, calls for a revizion of the - " The present

1 Decision No. 42613,dated March 15, 1949, in Application No. 30063.
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rates, the rates herein sought, and the applicable minimum rates are

as follows:

Present Rates Sought Rates Minimum Rates (a)
Minimunm Minimum Minimum

Rates Welght Rates Welght Rates Weight
per tor (In Pounds) per ton (In Pounds) per ton (In Pounds)

43,000 .30 43,000 $5.70 14,000
43,5500 L. 2k }Lﬁ, 500
1,000 4,20 - ,000
W, 500 4,16 Y’ 500
45,000 4,10 45,000
L.00 46,000

(a) The applicable minimum rates are set forth in City Carriers’
Tarift No. 6, Highway Carriers' Tarilf No. 7 (Appendix "A"
gﬁsg?cision fo. 32566, as amended, in Cases Nos. 4246 and

The sought rates were developed upon the basis of the cost
figures set forth in applicant’'s exhibit. They include provision
for profit, before allowance'for income taxes, equiyalent to five
per cent of the gross revenues from the service.' Applicant?s
witness was of the opinioh that a profit of this wvolume wbuld be
reasonable and sufficient, considering the stability of thé operation
and the risk involved. Referring to the'fact‘that'authority for
rates for shipments of various weights is sought, he explained that
the legal load limits of the vehicles are not yet known aﬁd’will
not be ascertained uwntil the vehicles are‘obtained and,w'eighed.2

The district traffic manager of the Great Lakes Carbon
Corporation testified in support of the application. He said that
his company relleves applicant of mﬁch of the billing costs inci-
dental to the operation by making payments divectly on the basis of

> -
Applicant's cost evidence represented the estimated costs of
operating the additional equipment to be acquired for the increased
service. The witness believed that the figures are also representa-
tive of the operating costs of the veidlcles now being used., It vas
his view that the increase in volume would reduce present vehlcle
‘operating costs.

-3-
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welght tickets covering each shipment. Referring vo the duration

of the increased voluzme of service, he ﬁpdicated that it would
continue to the end of 1951, or longer. )

No one appearéd in opposition to granting of the application.

The record c¢learly shows that applicart will enjoy favorable
operating circumstances Iin perfofming all of the transportation
service herein inavolved. The evidence is convincing that the rates
will be sufficiently coﬁpensatory. It appears that applicant will
realize a rate of return in excess of 10 per cent before allovance
for income taxes and 7% per cent after allowance for income taxes.
Comparable operating ratios would be 95 per cent before taxes and
96.3 per cent after taxes. Upon careful comsideration of all of the
facts and ¢ircumstances of record the Commissibﬁ concludes and finds
as a fact that the rates proposed in tals pfoceeding have been shown
to be reasonable. The application will be granted. The authority
nerelnafter granted wi;l supersede and de in lieu of that granted
by Decision No, 42613, ggggg. Due to %the fact that the conditions
which justify authorization of tﬁé sought rates may change at any
time, the authority herein granted will be limited in duration to

a period of ome year.

The above-antitled application having been heard and
submitted, full consldceration of the mattcers and things involved
having been had, and based upon the conclusions and £indings in

the preceding opinion,

b

1t %ppears that the company 1s considering the erection of a
nanwacturing plant in the Lompoc area vhich, when completed, would
obviate the need for most of the present transportation. )

e
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IT IS [ZREBY ORDERED that Direct Delivery Systen, Ltd.;‘be

and it is hereby authorized to transport crude dlatomacecus earth

in bulk in the special ecuipment referred to in the zbove opinion
for the Creat Lekes Carbon Corporation from that companyl!s quarry
located approximately 9 miles southeast of the city limits of Lompoc
to its manufacturing plant at Walteria, Los Angeles County, at rates
less than the estadblished minimum rates for such transportation, but
not less than the following:

$%.30 per ton, minimum weight 43,000 pounds

4.2% mer ton, minimum weiht %3, ’500 pounds

4,20 per ton, ainimum weight h# 000 poun.dc

4,16 per ton, minimum weis sht L ,500 pounds

%.10 per ton, ninimun weivn* #5 000 pounds

4,06 ner ton, minimum weight MS 500 pounds

%.00 per ton, minimum welght ho 000 mounds

IT IS EERTESY FURIIER ORDERED that the authorlity herein
granted shall and it hereby does supersede and apply in Lieu of the
authority herctofore grented to Direct Delivery System, Ltd. by
Decision No. 42613, dated Maren 15, 1949, in Application No. 30063.

I7 I8 IERTSY FURTEER OUDERED that the authority herein
granted shall expire one (1) year after the effective date Qf thls
order. | | )

This order shall become effective twenty (20) days after

+he date herecofl.

Dated at San Francisco, California., tnis ST =X 7 >day of

dugust, 1949,
pyCGL
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