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Decision rljo. ~3228. 

~EFORE T~ Pu~LIC uTILITIES COi~r.ISSION OF n~ S:A:Z OF CALIFOru~!A 

In the Matt~r of ~e Application of ) 

¥tC"''!''!I.~A-'r.T "",:)Op~'l\i''t;'<:' ,.",.C .. .l. U.I.\j.l. .I. .... J.-_. ;::"J:>,.J._..;IV~ _ ..... ~ 

~ C~lifor.ni~ corpo~ation~ 

· · ) 
· · ) 

to rc.ortgage its :9-roperties ar..d f.or : 
approv~l of ~n incr~~e L~ its ) 
ztated co."'i~al.; : 

--~-~---------------) 

Application 
No. 30547 

In t~~s ~~?licaticn, Mo~~ta~ Properties, Inc. h4s ~pplicd 

to the Pu~lic ~tilitics Co~i=s~on for an order authorizing it to 

execute a Mortg:lgc and to issu~ a note for $150,000 1'0:: the purpose· 

of pa~~g ~~dcbtcdncssJ f~~cing the cost of additions to its ?lant 

stated c~pital by ~~c ~ o! $25,167. 

Applicant is a califorr~o corporation er.gaged in ~he 

operation of p~~lic utility wctcr systems in portions of Or~g0 ~d 

Loz k~g01es Co~~ti~z. Its ar~~a1 r~ports filed ~th the Co~~s$io~ 

for the l~st five ye~rs show its invez~ent L~ w~t¢r properties ~~d 

the n~~bcr or ~ctive service connections at the close or each ye~r, 

~d its ope:-ating ::-ovenues ond net incOl:le for the year, :lS followz: 

:;'i.x~ Service C,erz.ting Ne~ 
Cati:ttal COr'_"'('ct~ons "R~·.r~nt:.~~ Ineo:nc 

1944 :;. 05,979 1068 ~2:L,04S f.j.' 209 .", 

1945 11S,90~ 1090 25~474 

~ 1946 159,$80 13$5 ;31~676 
1 2

8 
1947 2:38,176 2110 4'3,726 
1948 .306,482: 2:387 64,977 .3~575 

-l 
........... 

~. ~-,. .......... --_" . .(_'., ... --.~~ 
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As of June ;0, 1949, applic~ntf~ invc~tn~nt in its fixed 

cap~ta1 is reported et $331,671. Its f1r~~c1al reports indic~te 

t:.at such investment has been financed, in general,. through the 

iss'.::.e of 1,000 shares of no par value common stock(l) 'Which ~re 

car~icd on its balance sheet at $54,0'3, the use of borrowed ~on~y 

represented by notes ~~d accounts payable, ~t~ don~tions and ae-' 
.. 

v~es for construction and with ear.n~~gs from operations.. Among 

oth.er things, it has issued .. pu:-suant to autl'lority gr:mt.cd "oj" th0 

Commission, $125,376 principa: amou.~t O~ installm~t notes to 

Reconstruction Fin~~cc Corpor~tion, ~~d h~s executed d~~~s of t~~t 

and mortgages of cnattcls on its pro,ertics to secure tho p~yr.~nt 

of said notes. Tnc princi~al ~~o~t of its incobtcancss to Rccon-

st~~ction Fin~~cc Corporation, acco~d~g to the present application, 

has 'been r~duced to $59,250. 

Applica."'lt 'now eesires to refinance its outstnnding ind.~'bted-

ness ~~d to borrow additional s~~z to meet cor~t~ction requirc:cnts 

Cl"ld to provido 'Wori'"~ng capi t~l. It ho.s :ade, or is enga.ged i.."'l 

making, arrongcmcnts to borrow fro~ Pacific Mutual Life Insurance 
, 

Comp~~y the ~ of $150, 000 for the following purposes: 

(1) 

1.. ~etire~cnt of eXisting o~11gat1ons: 

Lo~"'l "oy ~int=o~th ~~p Co. 
Present R.F.C. lo~ 
Syndicate'Mortgage loan 
Loan by J. L. ~yon 
Lo~ by Ros0nead First Nat1o~1 3~~ 
Loan by Security-First N~tional B3nk 
Ydscell~cous ~CCOurlts ,~yablc 

(Cor.:.tinucd) 

$ 5, 21.3.45 
59,,250.00 
5, 036.58 
7, 000 .. 00 
5, 000.00 
2, 500.00 

17,519.50 

Th~ outstand1ns sha~cs or stock,~re reported bold bj J. L. Lyon 
~d G. C. Lyon. App1icant f s a~~~l ro,orts to the Commission show 
that no dividends r~ve been paid on ~hc outstonding stock. 
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2. Additions to fixed e~pit~l: 

Tan.1< end ,1.:ro:P, ;!awaiian Garde:ls 
Pump and well, SUn Garden 
~,zct~rs 
Truck 
Pipe lines, various systems 
Ydscellaneous tools 
?u.''C:p and ....... 011, Or:mzc'Wood 

J. WorkL~g ea~it~l for ~teria1 ~~d labor 
for e~pit~l ~prove~cnts ~ the various 
water syste:cs o:9cr~tcd by eOiU~any 

k"OOO.OO 
47000~OO 
5,000.00 
37 000.00 

10,000.00 
17 000.00 
5,000.00 

16,420.1,7 

g.150,OOO.OC 

The su:n. to 00 thus bo:-ro'W'oo ",.;ill be represented by a note7 

payo.ble twenty years o.rt~r date 'With i:ctercst ~t "t!1e r~tc of 4-1/4% 

per ann~, 5uojcct to prepa~cnt, ~ whole or in p~rt, at appli-

plus a prcm.iUI:. of k% i!" such prcl'c:.r-ent is l:".!'.de prior to July 1, 

1950, ~d ~t a prcmi~ s~ccessivcly reduced by l/; of 1% on July 1, 

1950, ~d on July 1 or each 7c~r thorc~ftcr. The pa>~e.nt of the 

note ~ll be secured by a ~ortg~ge covering applicant'S properties 

~~der the te~~ of ~hich applic~~t, ~onz other things, agre~z 

that it will each year, bcgL~L~g w~th the yca~ 1949, expend ~ 

amount equal to the yearly amount of its dep~eciatior. expen~e,(2) 
for per.manent additions o~ for the pu-~os~ of retiring indebtedness; 

tl'lat it ilill pOoy ll'lto a sirJ.:ing fund on July 1, 1951, and on July 1 

o~ each year thereaf'te:::-, the su:n of $3,750; a.."'ld ·tha.t until the loa.~ 

is fully paid it ....-111 not pa.y e:r..y di ·/id.ends on any cla.ss of its 

ror value share::; o! i ts outst~~din;; ctLpi tel stock except out of net 

income accrued subsequ.ent to Joe 30, 1~49, rcn'.:li.."'li%'l...g aiter 

~2) 
Applicant's ann~al rc~orts for the l~st five years show its de­

preciation ~rges ~s follo~s: 1944, ;2,286; 1945, $4,086; 1946, 
$~,)+41; 1947, $8,629 ~"'ld 1948, $9,709. 
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deducting tro~ such net income for '~e p~r1od f~om Ju.~c 30, 19493 

to the last d:).y of the month. preceding 'the de~laration of such 

,dividend or ~~~uisit1onof ~~Ch stock the great~r of the follo~g 

it~~s ap?licable to the s~e p~riod: (a) thirty-t~rec and one­

third percent (33-1/3%) of its net 1nco~e ~ccrucd suoseq~ent to 

June 30, 1949, during the calendar year pre¢~~ the dcclar~tion 

of said ciVidendsj o~ (~) the sinkine fund p~~cnts required ~der 

tho ter.ns of this ~o=tgagc. 

Ap?licant i~ ~debt-.:xl to J. 1. :Lyon i."'l the amount of 

$:32,167 eVidenced by:? sho::·t-tc:r.:m note. !1r. Lyon hzls o.grecd to 

co.ncel ~~25,167 of this a:nOU: . .'lt ~d ~?plic2nt :propozes" and in !;;,ct 

is re~uired by th~ loan aere~re~T.t w~th p~c1ric Mutu~l Life !nsur~cc 

Comp~~y, to c~usc this ~ou.~t.on its books to be tr~sfcrred to its 
" . 

st-?,tee ct:.pi tal, b:-ing1."'lg the tot:!.l w.ou..~t or such c::!pi tc.l up to 

$79;200 tor the 1,000 sh~rcs of common stocx presently outst~ding. 

App11c~t asks the Co~szio~ to ap~rovc the pro~osce L~croa~e in 

st~ted Cc.p1t~1 .. 

Eowcv~~, the Co~ssion iz of the opinion th~t th~ r~ucst 

of ~!,plica."'lt !'or ~pp:rovz::.l of the :i.ncrc~sc il1 s~tod cc.pi tal" :::'5 set 

out L"'l this opplic~tion" is a matter t~.at comes ~thin the provi-

sionz o! the Corporatio~s Code of this state. For this rccson, teet 

portion of t:"lC application ..... "'ill be di::;::.;issed without p~cjud:tcc. 

The order hc~cin Will authorize ~pplic~~t to execute ~ 

mortgage a~d to issue a note for the purpo~cs ~~dicctcd he~cin. 

Z~C Public ~tilitics Co~ssion haVing considered the 

above entitled applic~tion ~d being of the opinion thct ~ puo!1c 
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hoarine thereon is not neces~~ry, tnzt th~ ~pplic~tion Should be 

granted, a.s herei."'l provided, t..~at the tloney, propertj" or 1301»: 'to 

bc.procilr~d or p:;,id for tb.rou~h the issue of a note ~or $150,000 is 

reasonably rcquireo. by MO'Cntain Properties" Inc. for t.."'c purposes 

s~cciried herein, and that such purpo~cs are not, in Wh~lc or ~"'l 

part, reasona"oly chargeable to operatir..g expe.."'lses. or to i%:.co:nc; 

therefore" 

I: IS EEREBY C!\DEP.ED az folloW's: 

1. Mou.~t~~"'l Properties, Inc., after tC~e effective date 

hereof and on or before October 31, 1949, nay execute a loa"'l agree-

me."l.t "Ioii th Pacific Mutua:!. Lif'o: Insura:..l'J.cc COi"l1';'l17 i.."'l form si:"J.la::- to 

that on file in this proce.;cing as ~'Ubit III,; 'Cay execute :::. 

mortgage i.."'l, OX" su.b~'t:mtially in, t.."'Le smile fO::":l ::.S tru:.t i'11ee in 

·this proceeding as Exh1bj"t D; ~c. may issue a note in the princip~l 

a!T.o~"'lt of $150,000 in, or !:ubst:mtially i."'l., the S<'-"1'l.C !o~ ~s ~.t 

filed 1n ~~is ~rocced~g as ~ldbit C, for the purpose of retiring 

existing oblig~tions7 rL~~cing the cost. of additions to its rixed 

capital ~d of L~p~oving end rnaint~L~~g its s~rvice, all as $ct 

fort..""l in tho prcccdi.."'lg opir..ion. 

2. Applica."'lt shall rile ..nth the COro::lission 'Within t~rt:r 

(30) de.ys after the execution of said Il!ortgagc, a, copy of the 103..."'1 

agreement with Pacific Mu~~cl Life lneu~~co Co~pony and a copy of 

the mortgage as actu~lly oxecuted; and s!J.all tile a. :-epo:-t,. 0:­

repo~ts, asreq~i~cd oy Genc~:l Order No. 24-A, which o~der, insofa~ 

as applicab:c, is made ~ part of. this order. 

3. Zhe request o~ applic~~t for approval of ~ iner¢~s~ 

L"'l its stated c~pital is hc=eby dismizsed without ,rejudicc. 
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4. The aut.."'lo:-i ty hel"oin gr:::ntcd to excC"llte a loan agre~­

~~t ~d a ~o~tgage and to issue a note ~ll b~co=e effective when 

applic~t has paid the fee prescribed by Section 57 of the Public 
I 

, I 

'crtilities Act. In othc:- res~cct$, the order heroin ~~ll become 

effective tw~ty (20) ~ays after the ~t~ h~r00r. 

Dated at S~ :rc.neisco, Callf~m1a, this I~ day 

of' Scpt~:::.bc~, 1949. 

Co::::rJlissio:c.crs 


