ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 43280

In thoe iMetter the Apnlication of )
CALITFORNIA MO"OR TRANSPORT €., LTD.,)
for authority to operate via U. S. )
Highway 99 for the transportation of )
express traffic of CALIFORNIA MOTOR ) Application YNo. 30008
NP RHSS LID. vetween Los Angeles, )
Baxersliold and other San Joagquin )
Vailey points which sppylicant is )
authorized to serve. )

Douglas Broolkman for applicant; Gordon, Xnapn & Hennessy,
by Fu:h Goraoxn, for Pacillc Freizat Lines and.Pacific Freight
EXPress, s. L. E. Bissinzer for Southern Pacific Cox Zpany: and Paciflic
Motor Trull{nz Compeny, K. . alker end J. B. Xramer, Tor Saxnta
Fe Transportation Company anc Lae Atchison, Topexa « Santa Fe
Rallway Compeny, w»rotes ts, Glanz & Russell by Arthur Glanz,
for Desort bxvres,, and w. A. Steliger for °out ern Caelilornia
Freight Lines and Soutzern California Freight Forwarders, inter-
ested warties.

A California Movor P - Ltd. requests a cortifi-
cavte of public convenieﬁce cné necessity vo operate as & highway
common cerrier for the transportation of express trallic of
California Mofor Zxpress, Ltd. %ia T. S. High@ay No. 99 botween
Los Angeles, on the one Rand, and Bakersfield, Fresno, and other
San Joaquin Valley points, on the other hand. |

Publﬁc hearings wore zeld 4in Los Angeles on April &
and 26, and May 16, 19&91 Evidence was adduced and briéfs were
filed. The matter is now ready for deciszion.

Applicant %5 a highway common ¢ arrier. Its certificates
of public convenience and neces sity grant, among othor operating

rights, the right to transport express tralfic of California
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Motor Express Ltd. vetween Los Angeles gﬁd\Fresno, Bakersfield,
and other San Joaguin Valiey points, via Paso Rodles (U. S. Highway
No. 101)(1).

Tho mileage via 4its present coast route 13 Los Angeles
Paso Rodles, 232 miles; Paso Robles to Fresno, 116 miless; Frosno
Bakersfield, 112 miles; or & total of 480 miles (Exhidit No. L).
The mileage aleong the proposed ialand route 4Zs Los Angeles to
Baxersfield, 112 =iles; and Bakersfield o Presno, 112 miles;

a total of 22 miles.

r Zxpress, Led. via the coaat to Fresno
reloads sald express, together with simlilar express. arriving

San Francisco, and delivers samec to consignees a2t any or all

San Jozquina Valley points, usuelly the following moraing. The evi-

dence shows, and we rin§; thet from one o four:“traiz%" (caech train
consistihg of 2 tractor and two semitrailers) leave Loz Angeles,

via coast route, Yetween S p.m. and 8:30 p.m., and arrive in Presno
between 3:30‘a.m. aqd 7 2.m.; that, upon érfival in Presno, trucks
are immediately‘unloaded end reloaded, either on.delive:y trucks

for Frezno and vicinity delivery, or in fowr to zix scmitrnilors
which leave Fresno betweon 4 a.m. and 7:30 &a.m., tho same morning,
Tor Bakerslield and other nearb§ points, arriving 2% Bakersficld
between ﬁ e 8né 10:30 2.m.; that, except in cases of unforesce-

able dolaysz, epplicant row is meling, and can make, deliverices Irom

(L) The route now used is U. S. Higaway L0l to P2330 Hobles, <hence
State Iighways 41, 33, and unnamed county roads O Fresno, thence
southerly along U. S. Highwey No. 99 to Bakorsfield. Variouns
U. 8. and state highways end county roads are uszed -£o0 serve
other wvalley points. This is referred to as the coast route.
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Los Angeles to Bakersfield the morning following shipment from
Los Angeles via sald coast route.

Exhibits Nos. 6 and 7 show the number of shipments and
pounds of freizht transported for California Motor Zxpress, Ltd.
wetween Los Angeles and Sen Joaquin Valley points, vis Paso Robles,
for the montas of November and Decomber, 1948, and Mareh, 1849, to

be as follows:

NORTEBOUND
Origin Dest'n Shinvments Pounds
X o ‘DNOVe DBC. 1iOI'a NOV . JeC. Mar.
LA Baksfd. Lo LS55  ¢lo IbhL,nLo Iho,e60 Zz17,530
LA Fresno w1, 920 135 Lis,L78  3L2,353 . 397,518
LA All other 21365 1021 2088 338,118 252,808 1,711
SJV Pte. '

Totass (3 NoS.) 2020 2590 L339 909,00l 142,038 %,050,759

The most favoradle month was March, LoL9, which had 27
operating days or & dally average of 161 shipments and 39,139 pounds.

SOUTHZ0UND
Qrizin Deszt'n Shipments Pounds
: NOVe DOCe -Mal, NOV. s DOLers. - MATS
Baksld. LA 5 O B, (e l,?%f- Q, ULy

13

Fresno LA 68 73 126 33,038 33,74 72,L17

A1l other IA 15 15 Lo 3,690 10,268 16,215
SJV Pts, ’

Totals (3 Mos.) o0 G- L79 Lo,Q070 +5, (€2 Y2500

Again, the March results were the vost and the daily
average was 0.6 shipments end 3,522 pounds.

Applicant contends that, as 1t now serves the San Joaguin
Valley to this extent, by the indirest coast route, it should ve
vermitted to effect economies by operating via the shorter inland

route, serving the came valley polints.

Applicant mede no showing that 1tz present operation is

being conducted on & profitable basis. There is testlmony to the
effeet that the cost of operation over the long route, 348 miles to

Fresno and 160 miles to Bakersfield, considering the character of
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zome of the terrain traversed, iz prohidbitive In the light of the
lower cost to competitors operating via the inland route; and, that
said route is not a usual or.normal one for the transportetion of
froight betweer Los. Angeles and the San Joaquin Valley points.

1f applicant is permitted to serve the San Joaquin Valley
points via the &irect inland route, 1t proposes to continue £o use
its Presno terminal or dock facllitics for all‘tr fTic excopting
that full truckloads of Bekersfield tralfic would be‘iert at the
vard or terminal im that city on thc northbound trip. All othoer
shipments excopting those consigned to Fresao and vicinity would be
back-hauled to 211 valley points, including Bakersfield.

Bxhibits Nos. 1 and L zhow that it costé applicant $53.90

-

more to operate one round trip o Fresno, and $13L.66 more to operate

r
one round “rip to Bakersfield, via Ltc present route than the cost of

one round trip to the same points via the proposed inland routc.

Applicant’s position 45 that, upon such a showing of oper-
ating savihgs, the slternate route operation should be authorized.
Tt relies principally on Declsioxn No; 4LoL73 (L7 CRC 319), the so-
called Pacheco Pass case, and on Decision No. h2385, the Desert'
Ixprecs caso.

The principal protéstants'are Pacific Sreight Lines, a
highway common carrier, opefating'between Los Angeles and Fresno,
Balkersfield, and other San Joaguin Valley points, via U. S. Highway
No. $9; Desert Express, 8 hi::%ay common carrier operating dbetween
Los Angeles and Bakersfield vis Mojave,‘with restricted alternzte
route rights via U. S. Highway No. 99; and, the Southern Pacific
Company and Pacific Motor Trucking Company operating an integrated

ralil and truck service between said polnts.

-
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The protest of Desort Express cannot be tuken too serioucl
as this carrier Lc not interested in transporting the express tral-
fic of California Motor Express, Ltd. between Los Angeleﬁ and
Bakersfield (T. pp. 188-292).

We believe, however, that the protests of Pacific Préight
Lines and Southern Pacific Compeny 2eave merit. These two carriers
perform a froquent, direct, and expeditious‘QQorn;ght é}cnsporta-
tion service hetween Los Angeles and all San Joaquiﬁ Valley »oints,
and their services as underlying carriers have bdboen, andlare, avail=
gble to the Califoénia Moteor ZXwress,

The General Hfanager of Pacilfic Freight Lines testified
that his company now opérates as underlying carrier for express
traffic of Californias Motor Expross, Ltd. between Los Angelesz and
points cast and south thereof; that it Ls willing to perform 2
similar service between Los Angeles and Bakersfield; that Pacific
Freight Lines operates many delly schedules in both directions be-
tween Loz Angelés and San Joaguin Valley points (via iInland route
No. 99) zix to ten of which schedules operste between Lo® Angeles
and Bakersfield; that salid northbound and southbouné zchedules pro-
vide an early evening and nighttime departure with same-night or
early-morning arrival; that 2dditional eguipment iz available to
handle in excess of 200 tons daily between any points authorized o
be served; that tomnage carricd by Pacific Frelight Lines aas dropped
25 per ceant since the latster part of 19.8; that the granting of a
certificate, as requested by applicant, would adversely affect his
company's revenues sppreciably.

A reprezentative of the Southern Peceilic Company: testiflled

concerning the transportation service performed oy said rallroad,

~5-




A. 30008 - MVC:FJ

in conjunction with Pacific lMotor Truckihg Coﬁpany, between the same
points proposed to be served by applicent. The evidence shows an
evening departure snd delivery carly the following morning.
‘Southern Pacific Company dally sets out 3 rail cars of
Los Angcles freight at Bakersfield, 2 cars at Tulare, and 3 cars at
Freosno. Pacific Motor Trucking Company, a highwsy common carrior,
delivers this freight throughout the valley the féllowing morning
and afternoon. This carrier maintains 7 truekc and 1 trallor -
at Bakersfield, 1 truck, 7 tractors, 1l semitrailers, and L dolliesz
at Tulare, and 2l trucks, 13 tractors, 18 semitrailers‘ahd 8 dollies
at Fresno.
Por the purpose of the sumary which follows, we shall
consider a point tn San Joaquin Valley midway between Fresno and
Bakeraficld and compare the milesages traveled by applicant over its

present and proposed routes. The record Indicates a distance of
niles between Fresno and Bakersfiecld. The midway disﬁance of 56
miles will result in éistancesz to sald midway point of LLOL miles via
Pazo Robdles and'Presno, and of 168 miles viz Bakersficld along pro-
posed route. It is obvious that a highway common carrier operating
via the long route ﬁﬁuld not be on e&n ejual cémpctitivefbasis with
a csinmllaxr carrier using the shorter route. The record in this pro-
ceeding shows that spplicant £s not now seriously competing with

protestants for the valley traffic. I applicant is authorized to

operate via the inland route it would be placed on a more favorable

competitive basis than 2t presently enjoys. The result is obvious--

a material) loss of traffic to the protestants.

There is nothing in this record to show that applicant is
now traﬁsporting a substzantial part of the traffic that nmoves be-
tween Los Angeles and the San Joaguin Valiey points,'nor tkat, if
Lt were reguired té continue‘its present operations,.if-could gven=-

tually divert s material amount of such tralfic. The\ecbnomics of

O
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the situation sre agsinst such a contingency. The service now
conductod 4s of szuch & chsracter thot permission to substituto the
proposed service would materially alter the competitive situation
to the injury of the cxisting carriers.

We are not impressed with applicant'sz comparison of the
facts in this case with thaose prevailing in the Pacheco Pass and
Desert Express cases, supra. The ceses can be &1stinsuiahcd on at
least two Lmportsnt counts, (1) applicant here has not estadlished
2 material ccmpetitive position, and (2) there is a greater variance
in distance between present and nroposed routes(z).

In our opinfon, the granting of this application wouid
place zapplicant in.2 éﬁbstantially more acdvantageous com?etitive
position for the San Joaguirn Valley traflic 2t the exponse of car-
riers now serving saié territory. The record is bare of any nublie

need for such addlitional competition.

The fact thct applicant and California Motor Zxpress, Ltd.

arc offilisted companies is of 1little importance. The facillities ol
the two principal protestents are at the dlsposal of applicant's
affiliate, should it desire to route its shipments more directly.
We'have qarefully considered the evidence in this proceed-~
Ing end, being cognizant of our prior rulings in somewhat similar
applications, we are of the opinion and find the facts %o be as
hereinabove set forth, and, thereon, wo conclude that the applica-

tion should be denied. It will be sco ordered.

(2) Via Pacncco Pass, tae distance is 197 miles Iroxm San Francisco
to Fresno, the northernmost point sorved by epplicant; and via
Eighway 99, 4% L1s 112 miles detween Los Angeles and Bakersfield,
the southernmost point served.  The distancoes between the same
points, via Paso Robles, are 32l ané L6D miles, resnpectively.
Dosert Expross wes granted the more direct route whick wes 56
miles shorter, but only for the transportation of consolidated
truckloads of not less than 16,000 pownds for each truck or unit
used, and without authority to sorve any intermediate points.

-7—
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A public hearing having been held in the above=-entitled

proceeding, the Commission being fully advised in the .-premises and

being wnable to Iind that public convenience and necessity so require,

17 IS ORDERED that Application XNo. 30008\be, and it heredy
is, denied.

The effective date of this order sqall be twenty (20) days
after the dete hereofl

/C%V % £ v
Derted at a?? TT2retq O , Californla, thiz /.
day of ; , L5Lo,
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