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BEFORE THZ PUBLIC UTILITIES COWMIZSSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

ASSOCIATZD TEL?PHONE COMPANY, LID.-
an
OXWARD EOME TELEPHONZ COMPANY

for an order (2) authorizing Assoc-
iated Telephone Company, Ltd., To 2c-
guire 2ll of the outstanding stock of
Oxnard Eome Telephone Company and %o
issue chares of its Common Stock in
exchange therefor; and, (b)) in the
event that all of tae outstonding stock
of Oxnard Home Telephone Company shall
be acquired by Associated Telephone
Company, Ltd. suthorizing (1) Associated
Telephone Company, Ltd. to aecquire all
of the properties anc assets and to
assume all of the obligations and
liabilities of Oxnard Eome Telephone
Company, (2) Oxnard Home Telephone
Company to convey and transfer all of
its properties znd assets to Assgociaw
Telepzone Company, Ltd., and (3) Ascoc-
iated Telephone Company, Ltd. to reader
service in the territory now scrved by
Oxnard Home Telephone Compeny and Oxnard
Eome Telephone Company to discontinue
service in such territory.

Application
No. 30540

(and First .
Supplemental) /.
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Marshall Taylor, and Q'Melveny & Mvers, by
Frederick N. Edwards, for Applicants;
Eldon N. Dve, for Californiz Farm Bureau
Federation, intercsted party.

CREINION

In this anplication, the Commission is asked 4o issue its
order authorizing Associsted Telephone Company, Ltd., hereinafter
sometimes referred to as "Associated™, to acquire z2ll of the out-

standing stock of Omard Home Telephone Cozpany, hereinafter
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somevimes referred to as "Oxnaxd", and to issue 22,139‘shares of
its common stock o General Teleophone Corporation, hercinafter
sometimes referred to as "General", in exchange for the outstond-
ing stocx of Oxnard and/or for cash; and authorizing Oxnard o
convey and transfer all of 1ts properties and assets to Associated;
and authorizing Associated to acquire all of said proverties and
assets, to assume all of the 6bligatibns of Ovnard, and to render
telerhone cervice in the territory now served b& Omard; and a2utaor-~
izing Ormard to disconvinue telephone service in such terfitory.
Assoclated 2lso asks permission to issue and sell, at‘loi% of their
principal amount and accrued interest from Moy 1, 1949, $250,000
principal arount of its first mortgage bords, Series D, 3-1/8%, due

November 1, 1977.

Associated 415 a corporation duly organized and existing

wnder thc laws of the State of Californiz. It owas znd operates
telephone systems in the following cities and towns and territory
contiguous thercto: Artesia, Azusa, Baldwin Park, Bellflower,
Covina, Claremont, Downey, Glendora, Hermosa Beach, Lancaster, lLa
Verne, Long Beach, Melibu, Manhattan Beazch, Norwalk, Ocean Park,
ico, Pomonz, Puente, Redondo Beach, San Dimas, Santa Monica,

Lgnal Zill, Venice, West Los Angeles and Waittier, all being lo-
cated in the County of Los Angeles; Huwntington Beack, Lagune Beach,
La Habra, Scal Beach and Westminster, 2ll located in the County of
Orange; Chino, Crestline, Etiwonda, Lake Arrowhead, Ontario, San
Bernardino and Upland, all located in tho County of Sax Bernardino;
and Carpinteria, Goleta, Guzdalupe, Lompoc, Los Alamos,'Mdﬁtecito,
Santa Bardera, Sante Maris and Santa Ynez, zll located in the

County of Santa Barbara; 21l in tae State of Californic.
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Oxnard is 2 corporation duly organized and existing under
the laws of the State of Celifornia. It owns and operates 2 tele-
phone system in the City of Onmard and territory in the viecinity
thereof, including exchanges located at Thousend Ocks, Camerillo and
Port Hueneme. The record shows that as of July 31, 1949, Oxnard:
served 6,602 telephones, of whick 4,752 were company owned and ~,350
customer owned. As of the same da%te, there were approxihately 1,800

applications for service boing held for various reasons. No recent

survey nas been made of the opplicaticns to determine whetkher zll

apylicants now desire cservice.

For the year 1943, Omard reports its operzting revenuves ot
$286,347.44, ané 1ts net operating income at $43,420.69. Its invest-
ment in telephone plant in serviee on December 31, 1948, is reporsad
at £797,208.91 and its investuent in tclephohe plant wnder consctruc-~
tion at $111,268.38, making 2 total of $908,577.25. As of <ac szne’
date, 1ts reserve for acerued deprociation is'rcportcd a2t $268,423.0§.
We arc at this time making no finding that the reported investment in
telephone plant represents the original cost of Omerdts telephone
propertics now in cervice, nor that the reserve for acerued depre-

clation is adequete.

On July 5, 1949, Francis E. Crosby, owaer of 2ll of'
Oxnard?s outstanding stock ($75,000), entered info 2z agreement to
deliver said €75,000 of stock to Gemerzl in exchange for shares of
stock ol General. The agreement provided that on August 2, 1949, said
Crosby would reccive from General an aggregate value in stock Qf‘
General equal o the net worth of Oxuard as of March 31, 1949, subject

to adjustnent becsuse of the inerocase or deerease in
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the closing date was fixed as of’July 31, 1949, because that was
the ernd of o regular accounting period. The net worth of Oxnard as
of July 31, 1949, is reported 2t $442,817.92, dctermined as

followe:

750 snares of $l00 par value capital stock ' & 75,000.00
Unappropriated surplus, December 31, 1948 365.,230.02

Sub~-total 72,0,230.02
Less discount on cepital stock 3,850.00

Sub-total 43L,380.02
Increzse in net worth, 1/1/49 to 3/31/49 6,098.21
Net worth, Moreh 31, 1949 - 427 ,473.23
Increase in surplus, 4/1/49 to 7/3L/49 5.,3329.69

Total net worth $442,817.92

Tor each $64 wnit of net worth, szid Crosby received one
share of General's 4.40% preferred stock valued 2t $46.50, and 7/10
of a share of'Genéral's common stock valued at $25 2 share. On the
basis of the net worth of Oxnard as of July 31, 1949, said Crosbdy
received 6,918 preferred shares and 4,842 common éhareS'of‘Gencral's
stock.

General has offered to transfer the £75,000 of Oxnard's
stock to Associated upon the condition that Associated issue to
General ome share of its common stock for cach $20 net worth of
Oxnard. On the basis of Oxnard’s net worth of $442,8L7.92,
Associated asks permission to issue 22,139 shares of 1ts common

stock to General in exchange for the Oxnard stock.

Pursuent to the authority granted by Decision No. 41797,
dated June 29, 1948, Oxmare 4 ssued to Pacific Mutual Life Insurance
Company 1ts secured 4% note for thé principal sum of $250,000. It
is proposed that said indebtedness of Ommard will be paid‘aﬁd the
mortgage ;ecuring the same discha&ged before Associated acquires |

Oxnaxd's properties and assets. To accomplish that, Associzted will
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loan Oxnard 'the sux of $250,000, to be represented by an unsecured

note payable on demend and bearing interest at the rate of 2% yer.

ermum.  Associated will borrow the $250,000 under itz present dank
lqan agreenment with Security-First National Bank'of Los Angeles,
Bank'of Lmerica National Trust anéd Savings Asszociztion, Citizens
Nationzl Trust and Savings Bank of Los fngeles ané Califomia Zank.
To repay the 250,000 o borrowed, Associated asks pexmission to
ibsue'and sell to Pacific Mutuzl Life Insurznce Company, at 1017 of
their principal amount plus accrued interest from M2y 1, 1949, an
aggregete pr incaphl amount of £250,000 of its Sirst nortzage bonds,
Series D, 3-1/8%, due November 1, 1977. No finder's fee or commiz-

sion will be paid in connection with the sale of said vonds.

Upon the acquisition of Oxnard's outsianding“ztock,
Assoclated proposes 4o dissolve Oxmard amd through such dissolution,
acquire 2ll of Ovnard's propertics ond to assume 2ll of its odliza-
tions and lizbilities, including *he rendition of telepnone scrvice
in the territory now served by Omard. Upon sucz service being taken

over by Assoclizted, Omord desires to discontinuc telepnonc service.

Because of the absonce of satisfactory property records,
Associated Intends to meke an iaventory and valuation of Oxnord’'s
propertics and apply to the Commission for autnority to record the
valuation on Associzated’s books and dispose of +the balonce charged
to Account 276--Telephone Plant Acquired. The jourmal cntrics
rocording the accuisition of Oxnardts properties shell be prepared
in conformity with the Commission’s system of accounts for Ciass A
and Class B telecphone companies, and subnitted to the Comrission on

or before April 1, 1950.
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Upon the acquisition of the outstanding stock of Oxnard
by General on August 2, 1949, the manzgement of Oxnerd was re-
placed by persons who are also officers of Associated. Since that
date taere hes been 2 common monagezent for both Oxnard and
Lesociated. A survey of Oxxnard’s properties znd tusiness is cur-~
rently being made to deternine how'ﬁo improve the ﬁelephone service
and provide service to those wko desire it. This sﬁrvey has npt
vet been completed. FHowever, since Assoclazted has assumed the
menagement of the Oxnard properties, 5,000 square feet of 2ddi-
+ional much-needed bullding space has been leaszed, eight additional
‘motor vehicles have been ordered, two engineers have been assigned
to Oxnerd on a fﬁli—timé basis, part-time help from Associcted’s
Santa Barbarzs office and its general office engineering staff has
been made available to Oxnard, and 2,960,000 conductor feet of
lead~covered telephone cadble and other supplieslhave been shipped
from Associated storerooms to Oxmard. It will teke time for
Associzated to become familiar with the reguirements of Oxnard and
to pérfoxm the engineering and necessary conétruction work.
Associated will proceed with such_work gs ropidly as posSible. The
testimony shows that the tronsfer of the Oxmard properties and
wusiness to Associated is in the public interest.

It 45 of record that if Associated acquires the properties
“and assets of Oxnard, it will continue, watil otherwisc authorized

by the Commiésion, to orperate such properties wder the rates,

rules and regulations which Oxnard now has on file with the Com~

mission.
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The Cormission having considered the evidence sumitted
at the hearing had on this application wnd it being of the opinion
that the money, property or labor to be procu*ed or pald for dy tke
iscue of the stock and bonds by Associated Telepnone Company, Lté.
nerein autho&ized is me2 sonubly required by said Associzted Telephone
Company, Ltd. for the purposes herein stated, which purposes are now,

in whole or in part, réasonably chargeable to operating expenses or

to iacome, and that this applicatibn should be granted, 2s hercin

provided; therefore,
17 IS EERESY OFDERED as follows:

1. Associated Telephonc Cempany, Ltd. mey acquire and

hold all of the outstonding stock of Oxnardé Eonme Telep \one Comphny.

2. ALssociated Telephonc Coumpany, Ltc. mey issuve =
deliver to Generczl Telcpnone Corporation, on or before December 31,
1949, 22,139 shares of Lts common stock in exchange for the outstund-
ing stock of-Oxn#rd Eome Telephone Company and/or for cash, 25 pro-

vided in .the zgreoment on fite in this z2pplication as Eyhibit TAN,

2. Associazted Tcelephone Company, Ltd., or or before

Decerder 31, 1949, may issuc and sell to Pacific Mutusl Life Insur-
ance Company, ot L01% o* thedr prineipal amount »lus acerued inter-
est from Moy 1, 1949, $250,000 principel eamount of its first mort-
gage bonds, Serics D, 3-1/8%, due November 1, 1977, and use the
proceeds to pay & note or notes iLssued to obizin port of fthe money
loaned to Oxnord Home Telephone Company to cnzble it to pey the
$250,000 note issued pursuant to the authority granted by Decision
No. 41797, dated June 25, 1948.
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4. Oxnord Home Telepnone Company, on of before Decenter

21, 1949, may transfer and convey all of its properties and assets

to Associzted Telephone Company, Ltd., who may acguire sa2ié proper-

tics and asscts and assume 21l of the obligations ond liabilitics of

Oxnard Hone Telcophone Company.

5. Upon %ue acquisition of szid propertics and assets by
hzsociated Telephone Company, Ltd., sald Associzted Telephone Com-
pany, Ltd. may render telephone service in the territory now served

by Oxnard Home Telepnone Company.

6. In the cvent Associated Telephone Company, Led. ne-

quires the p:opertieé ané ascsets of Oxnard Home Telephone Coxpany,

ssociated Teleophone Coxpany, Lud. shall refile the rates, rules
and regulations of Onnard Some Telephone Company now legallyvén
file with the Commission within thirty (30} cays from the date of
the trancfer of sz2id properties, under the nne of’Associa:ed Tele-
pnone Company, Ltd. in zccordance with the procedure prescribed by
Generel Order No. 66, or, in liecu of such refiling, Associzated
Telephone Company, Ltd. moy file 2 notice of adoption of s2id
Ommard Home Telepnone Company's rates, rules and regulations. Xo
increzce in the present lewfully filed rates, rules znéd regulations
of Oxnard Home Telepzone Ccmpany shall be rade, wless properly

authorized by the Commission.

7. Oxnaxrd Hozme Tcelephene Company may discontinue tele-
phone service upon the acquisition of 1ts propertics and assets Ly

Associated Tcolophone Compory, Ltd.

~

&. If Associzted Telephone Compony, Ltd. acquires the

properties ond cssets of Ovmard Borme Televhone Company, it shell
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record the acquisition of s2id properties and a2ssets i accordance
with the Cormission's uniform system of accounts for Class A and
Cless B telephone companies, and on or before April 1, 1950, file
wifh the Comnission z copy of 1ts proposed jo;nnal entries to

record the acquisition of s2id propertics and assets.

9. The action tcken herein shall not be construed to be
a finding of the value of the propertics herein authorized to be
transferred. |

10. Assoclzted Telephone Company, Ltd., if it issues the
stock and bonds nerein authorized, or either of them, shall f<le
with the Commission a report or reports required by the Commis~
sion's Gererzl Ordér No. 24-A, which order, insofar as applicable,
is nmade 2 part of this order.

11. Within thirty (30) days after the acquisition of the
Oxnard Home Telephone Company propertics and assets by Associated
Telephone Company, Ltd., the latter shall file with the Commission
2 ¢copy of the deed and bIll of sale conveying to it title to said

properties and assets.

12. The authority herein granted will become effective
when Associated Telephone Company, Ltd. has paid the fee preseridbed
by Section 57 of the Public Utilitics Act.

' Dated at \ ; Celiforniez, this /&i??i day
of September, 1945.

| PUSLIC UTILITIZS COMMISSION |
STATE OF CALIFORNIA

i JEU
L\ et m e vt st mreninna

Commicssione
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