
Decision No. 

BEFORE THE PUBL!C UTILITIES COi~SSION OF ThL STJ..TE OF CP.LIFO?!:!A 

In the ~.z.tter of t!le Ap:?lication of 

P.5S0CIATED TE~E?:S:ONE COMP.ANY, LTD.' 
a:'ld 

OJ(]' A..'t{J) ROME TELEPSm;E COl~.PJ.IT 

for ~ order (a) authorizing Assoc
iated Telephone Co~pany, Ltd., to ~c
~uire all of the outst~~d~~g ~tock of 
Oxnard Eomc Telephone Conl:Oe.!'lY' and :to 
iss-Joe shares of its Common Stock in . 
exchange there!or; ~~d, (b) in the 
event· that all of· t:'le Ou.tst.;J.nding stock 

) 
· · ) .. · ) 
.. · ) 

of Oxnard Home Telephone Co~p~~y shall . 
be acquired by AssociQ.ted Telephone ) . .. 

) .. . 
CompDnY,.Ltd. authorizing (1) Associ~ted 
Telephone Co~pany, Ltd. to acquire all 
of the properti~~ an~ assets znd to 
assume all of the obligations ~~e ! 
liabilities of Oxnard Eo~e' Tele~honc : 
Comp~y, (2) Oxnard 50=0 Te1e~hon~ ) 
Company to convc:r ane. tra..'"'l.sl'er a,ll of • 
its properties and assets to Associated )" 
Telephone Company, Ltc. .. ,. and (;) As:;o~- .. 
iated Telephone Cotlpan;r, Ltd. to !'cnder )' 
::::ervl.ce in the territory now se:r·ved 'by : 
Oxnard Home Telephone Co:pany and Oxnard ) 
Home Telephone' Company to discontinue 
service in such terri tory. 

. 
) . .. 

App11cc.tion 
No.' 30540 

(and Fit'zt /' 
sup,lcecntal) , .. 

Marshnll TaYlot~ and Q T!w1el·,enx $. i1v~rs" 'by 
Fr~cerick ~ Edwards, for Applic~~ts; 
Eldo~ li:.. 'Ove, fOl" Call!ornie. Farm. Bureau 
Fcc.erCl.tion, interested party. 

o .p ! ~ ION 
.- ...... - ~ - ----

In this application, the Co~ssion is asked to issue its 

order authorizing Associatod Telephone Co~pan7, Ltd., hercinaft¢r 

sometimes referred to as "Associated", to acquire all of the out-

st~~ding stock of Or.n~rd Home Telephone Co=p~y, hereinafter 
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sometimes referred to as ~Oxna~n? and to issue 22,1~9 sh~rcz of 

its co~on stock to General Tclc~hone Cor?or~tion, hereinafter 

sometimes referred to as "Gener~ln, tn ex~~ange for the outst=nd

~g stock of Oxnard ~~d/or for cash; and authorizing Oxnard to 

convey a.."ld tra"lsi'er all 0: its p.ropcrties tl."ld assets to Associa.ted; 

and authorizing Associated to ac~~ire' all of said ~roperties and 

assets, to ~ssu.mc all of the obligations of Omo,rd, end to reneer 

telephone :ervice L"l t~c te~ritory now serv~d oy Oxn~rd; and author

izing Oxnard to discontinue telephone service in such territory. 

Associated also asks p~r:tission to i SS"J.C and sell, at 101% of their 

principal amount a.."ld accr.:.eC. interest from Xo.y 1, 1949, $250,000 

principal a:cou.""l.t of its first :norteagc bonds, Series D, 3-l/8%, due 

Nove~ber 1, 1977. 

Associated is a corpor2tion duly org~ized and existinG 

under the la~s of the St~tc of California. It owns and operates 

telephone sy~tc~s in tho rollo~~g cities ~~d towns ~d tcrrito~J 

conti~~ous thorcto: Pstcsia, AzUsa, Baldwi~ ?~rk, Bellflower, 

Co~~a, Clare~ont, Downey, Glendora, Ee~os~ Bc~ch, Lancaster, La 

Verne, Long EeD.ch, Mc.11bu, l'tfa.~.ettM. Bczch, :;o::'Valk, Ocean ?~rk, 

Pico·, PO:::lonc., Puc..."lte, Redondo Beach, San DiI:las, S:..nta ~onica, 

Signal Eill, Venice, West tos ~"lgclcs ~~d W:~ittier, all beL~ lo

cated in the County of Los ~~gc1e$; H~~tingto~ Bc~c~, L~~~~ Beach, 

La H.ebra, Seal Beach and Wezt=instcr, all located in the Co~~ty or 
Orange; Chino, Crcstli.~c? Eti'Wc.."'lda., L<lkc Al":-owhead, Ont.::.rio, S~ 

Bernardino a.."ld Upland, all locc.tcd in tb.e County of sari :Bernardino; 

~d Car,L"'lteria, Golet~, Gu~d~lupe, Lompoc, Los Alamos, Mont~cito, 

S~ta Barbara, Santa Mari~ ~~d S~ta Yhcz, all loc~ted in ~~e 

County or Sa.~ta Barbara; all in tne State of' Cllifo:ni=.. 
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Oxnard is e corporation duly org~~1zcd and existing unde~ 

the lows of the St~te of California. It owns and operates a tcle-

phone system in tho City of Oxnard ~d territory in the vicinity 

thcr~or~ tncluding exchanges located at T.hous~~d O~S> Ca~r11lo ~~d 
" 

Po~t Huenc:me. The record shows thet ~s of July 31, 1949, O~~ 

served 6,602 telcp~ones, of whic~ k,752 were co~pany ow.nce and !,850 

customer owned. As of the same date, there ~ere approximately 1,800 

applicc.tions for service coing held for Vc.r101lS reasons. No rcee~:t 

survey has been made of the applic~tir.~s to dcte~ine whether ~11 

For the yeer 1948, OY.n~re reports its operatL~s revenuo~ ~t 

$286,347.44 ~~d it~ net oper~ting income at $43,420.69. Its inve:t

me.."'lt in tC'lephonc plo."'lt in servico on December 31, 1948, is rcpor~,:ci. 

at $797,208.9l and its investment in tclephon~ pl~"'lt ~~dcr conzt~¢

tion at $111~36S.3e, ~kinS a total of $908,577.29. As of the scmc 

date, its reserve !o~ ~ccrued de,rociat~on is ~cportcd at $268,423.07. 

We arc at this tii::c mo.kir.l.g tlO findine thn't the reportod investment in 

telephone p1~~t represen~z the o~igL~al cost of Oxnardts telephone 

properties now ~~ ~e~Vic~, nor th~t the reserve tor accrued dcpro-

ciation is adc~u~te. 

On July 5, 1949, ~~~~cis E. Crosby, owne:' of ~ll of 

Oxna~d's outs tending stock ($75,000), enter~ into an agroe~cnt to 

deliver said $75,000 of stock to Gcn~r~l in exchange for sr~res of 

stock ot Gencro.l. The o.grcemc:1t 1'l"ovieed, that on August 2, 1949, s:..1d 

Crosby would receive !ron Ge~er~ an ageregetc value in stock of 

General equal to the net worth of Oxna~c. as of ~rch31, 1949, subject 

to adjustment beet-use of tl"l.C incrc:!.s(! or decreaso i."':. OY.l'lard T s surplus 

between Y~rch .31, 1949, ane:. August 2, 1949. In the fin~l settl~::lent 
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the closing d~to was fixed as of July 31, 1949, ~c~use that w~s 

thl2 one of Co rcgul2.r acco'Ullt1ng period. The net worth or O:r.:nard ~:; 

of July 31, 1949, is reported at $442,817.92, ccter.=ined as 

f'ollo'W'c: 

750 shares of $100 p:lr value capitc.1 stock 
Un~pproprie.ted surplus, December 31, 1948 

Sub-total 
Less discount on cepit~ stock 

Sub-total 
Increc.se in net 'Worth, l/1/49to 3/')1/49 
Net worth, M",rch 31, 1949 
Incrc~sc ~ surplus, 4/1/49 to 7/31/49 

Total net worth 

$ 75,,000.00 
365,230.02 
440,230.02 

8,850.00 
4:31,:380.02 

6,098.21 
437,,478 .. 2;) 

5,339.'69' 

$41:1,2 , 817 .9,2 

For each $64un1t of net worth, se1d Crosby rec¢ived one 

share of G~er~l's 4.40% preferred stock valucC ~t $46.50, ~~e 7/10 

of a s~are ofG~nerel's co~on stock v~ued at $25 ~ shAre. On the 

basis of tt~e net worth o!Oxncrd ~s of July 31, 1949, said Crosby 

rocei·V'ed 6 ... 918 prci"'t:rrce shares and 4,842 CO::Ir:lon sh~res of General I s 

stock. 

General hc.s offeree to tr~zf'er the $75,000 of O~rd's, 

stock to Associc.tcd upon the condition that Assoei~tee issue to 

Gener~l one sh~re of its common stock for o~ch $20 net worth of 

Oxn~rd. On th~ baSis of O~~rdfs net ~orthof $4423 817.92, 

Associated asks pe~~ssion to issue 22,139 shares of its common 

stock to General in exChange for the Oxnard stock • 

. 
Pursuant to the iluthority gr~ted 'by Decision No. 41797, 

do-ted June 29, 1948, Omord i ssucd to Pacific Mu~l Life Insur~ce 

Co:npc.ny its $~curcc. 4% note for the pr:L.'"lci;t:laJ. StUll of $250,000. It 

is proposed thot said indebtedness of Oxnare will be p~id ~e th~ 

mortgage securing the same discha:-gce. before Associated acquires 

Oxnard's ~ropcrtics and assets. To acco~plish thAt, Associatee ~11 
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loan Oxnard ·the sum of $2;0,000, to be represented by.an unsecured 

note payable on dctla."'J.d and 'beal'i.."'lg interest at the rate of 2% per 

ar.num. Associa ted ..... -1.11 "oo::-:-ow the. $250,000 u.."ldcr its :9rese:lt 'ba.."lk 

loan a3re~~0nt with Security-First N~tional Bank of Los p~e1es, 

:B.mk of .P..:n.crica N::ttion.a1 Trust o..."lc, Sa"~·.nez A5zoc:i.~tion, Ci tj.zens 

N~tion~l Trust ~"ld S~vL"lgs Bank of Los l~geles ~e Califor.n~~ EarJc. 

To repay the $2;0,000 so 'borrowed, Associated asks per.mission to 

issue and sell to P~cif~c Mutual Life :nzurzncc Co~pany, ~t 101~ of 

their principal amount plus accr~ed interest fro~ M~Y 1, 1949, ~"l 

aggrcgctc p::incip.:l o:n!ou.."lt of $25·0,000 of its first :nortg:::.gc 'bO:lC!:, 

Series D> 3-1/8%, due Nov~~ber 1, 1977. ~o finder's fee or comr.~z

sion will be paid in corJlectio~ wi~~ the sale of said bonds. 

Upon the ~cquisi tion of OxnD.!'d f S oilt:rtcnding ztock, 

Associated proposes to eissolve Oxn~rd ~a through such dissolution, 

acquire ~ll of OxncrdTs properties znd to assume all of its ooliZ~

tions and l~abilities, inclu~ing th~ rondition of telephone sorvice 

in tho territory now zerlcd by Oxn~rd. U~on such serlico being t~ken 

~ver by Associated, Oxnard desires to discontinue telephone service. 

E~causo of the absence of satisfactory property records, 

Associated intends to make ~~ ~vcntory and v3luation of O~rdrs 

properties and c.pply to the Com:..l"J.issj.on for a1!thori ty to recore the 

vcluation on Associatedfs books and dispose of ~~e b~l~~ce charged 

to Acco~~t 276--Telephor.c Plant Acq1!ired. T.h~ journal entries 

rccord~g the acquisition of OxnardTs properties shall be prepared 

in confoX'!ll t:r vl. th the Corn!nission.f s. system of cccounts for Class 1 .. 

~"ld Class B ~elcphone co~p~~ies, ~d 5~bu~ttcd ~o the Co~izsion on 

or before April 1, 1950. 
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Upon the acctuisi t10n of the outst::;.nding stock of Oxn.:.ord 

by G~noral on A~~~st 2, 1949, the mznagcmcnt or Oxnard wa: r~

pl~ced by p~rsons who ~rc ~lso officers or Associated. Since t~.at 

d~te there has been ~ common ~agc:ent tor both Oxnard ~~d 

~szoc~ated~ A survey of Oxnard 1 s properties and busi~c~s is cur

rently being made to dcter.mine how to im~rove the telephone service 

and proVide serVice to those 'Who desire it. This !:.'Urvoy ha:; not 

yet been completed. However, since Assoc1~ted has assumed tho 

~<:'.gomcnt of the Oxn:lrd properties, 5,,000 square feet ·of :lddi

tional rouch-needed building space has been leased, eight cdd1t1o~l 

~otor vehicles have been ordered, two er~~ecrs have been assigned 

to Oxnard on ~ full-time basis, part-time help fro~ Associ~tedf$ 

Santa Barbare office and its general office engineering starr has 

been made available to Oxnard, and 2,960,000 conductor teet of 

lead-covered telephone cable and other supplies have been sh1pp~d 

tro~ Associated ~toreroo~s to Oxnard. It will take time tor 

ASSOCiated to become racil~~r with the requirements of Oxnard and 

to perfor.m the eng~~eering ~d neeess~ry construction work. 

Associ:lted will proceed with sueb. 'Work :;:s r~p1dly e.s possi'ble. '!he 

testimony sho'W's that t.."-le trc.nsfer of the Oxnard properties ~d 

bus~css to Associated is in the public ~terest. 

It is or record that if Associ~ted 3cquires·t..~e properties 

and assets o! Oxnard> it will continue, u.."'ltil otherwise authorized 

by the Comr~ssion, to o~¢ratc such properties under the r~tcs> 

l"'Illes and regule. tions 'Which O:xnard now h~s on file With the Com-

mission. 
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The Commission havir;.z considered the evidence sub~ittod 

a t thl~ hearing 11 ad. on thi s a:ppl'ic~:t;iona.'"ld i t bc~g of the op1..."'lion 

that tl' .. e mO:l~Y" property' 0:' labor to be procu:r~d o~ ~aic. fo:' by the 
··1 

issue of the stock ~d oonds by Associ~tcdTclephonc Corep~y, Ltc. 

herein c~t~orized is re~son~bly required by 'said Associated Telephone 

COI!l.l'a.."'lY" LtC.. for the purposes h(!:'ein stated" 'Which purposes a:-o not" 

in whole or 1Jl p~rt, re~sonably chorge~ble to opc:-ct1ng expenses 0:

to incomo" (lllC thct this ~pplication s."-lould be grc.."'lted" as herein 

provided; therefore, 

IT IS REREBY OP.DERED ~$ follows: 

1.. Associo,ted Telephone Cc:!p:my, Ltd .. m::y ~cquirc ~"'ld 

hold all of' the ou.tstc.."'ld.1ng stock of Oxnarc. E:om.e Telephone Co:lP~Y .. 

2. Asso~iat~d Telephone Comp~~y" Ltd. ~y issue ~c. 

d~liver to Genercl Tclcpho~e Corporation, on or before Dec~bcr. 31" 

1949, 2~,139 shares of its co~~on stock in exch~zc for t~e outst~d

ing stock of Oxn~rd Eo~c Telephone Compzny~d/or fo~ cash, ~s p~o-

vided. in.the cgrc~cnt on file :L~ this ~pplicz.tion ""s EY.hibit Tt~n. 

~. Associated Telephone Company~ Ltd." o~ or before 

Deccn:.oor 3l" 1949, ~y issue nnd sell: to Pacific !"!utuzl Life Insu.:::"

:.mce Co:n.p~'"lY, ct 101% of t~e1:::- p:'incipal ~OU!'lt plus accr.lCC into:-

est f=o~ L~Y 1, 1949, $?50,OOO pr~~cipz.l ~ount o! its firzt ~ort

gage bonds" Serio::. D, 3-1/8%" d.ue NovC!lloer 1" 1977, ~e. use the 

pr.oceedz to p~y a note or notes issued to obt3~ ,~rt of the :o~ey 

lo~ed to Oxr.~rd Home Telcp~onc CO~p~y to cr~bl~ it to p~y tha 

$250,000 note issued p~SU~'"lt to the uuthority grzntcd ~y DeciSion 

No. 41797, dated Ju.~c 2~, 1948. 
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31, 1949, ~~y tr~sfe~ ~~d con7ey all of its prope~ties ~~d ass~ts 

to Associ&ted Tcle,hone Co~p~y, Ltd., who may acquire s~id prope=-

tics ond <lsscts n.."ld. asSUl:lC all of the obligationz ~d li~bi11 tics of 

Oxn~rd nome Telephone Company. 

5. Upon the acquisition of s~id pro?ertic$ ~~d cssets cy 
AssociateC Telephone Comp~y, Ltd., said Associ~ted Telephone Ccm-

p~y, Ltd.. ~7 render telephone scr7icc in the territory no~ scrvc1 

by. Oxr~".rd Eomc< Telepbone CO!1lPzny. 

6. In tbc ~vcnt ~ssoci~tcd Telephone CO~p~y, Ltc. ~c-

quires the properticz <lne assets of Oxn~rd Hom~ Tcl¢~hon~ Com,zny, 

A:;Zoci~.ted Telephone Co:r.p.;:ny, Ltd. sh.:~l !"c!ile the rates, rules 

~d regulations of Oxnard Some T~lephone CO~~3n7 now legally on 

file 'With the COmmission ~_ thin t.'li.rty (30) d~ys f:'o~ the date of 

phone Com'P~ny, Ltd. in z.ccordo..."'l.cc wi til tb.~ procedure pr0scri~ed ~y 

Gcn¢rcl Order No. 96, or, in lieu of suc~ rcfilL~g, Assoc1~tcd 

Tclephon~ Co~p~y~ Ltd. ~y file a notice of ~doption ot $~id 

Oxnard So~c Telephone Co~p~~yTs rates, rulcz ~C rogulctions. ~o 

L~crease in the pres~nt lawfully filed r~tes, r~lez ~e :,cgul~tions 

of O~o.:-d RO::lc Telephone Company shall be l!'..D.clc, tulless.properly 

authorized· b~" the Co::=.i.ssion .. 

7. Oxn~=d So=c Telephone Co~~~~y'~7 cliscont~~ue tele

phone service upo~ ~~0 ac~uisition of its p:-opertics end assets by 

Associated :elcpnone Co~~~y, Ltc. 

8. If Associated Telephone Comp~y~ ~td. acqui~es the 

:proporties c..~d c.ssets of Oxnard EOI:lc Telepho:lc Compcny, i-t shz-.ll 

.... 
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record t~c ac~uisition of said properties ~d assets L~ accordance 

Wi th the Cor:'.mizs1on T s unifom systeIll of o.CCO'U.."ltz fo!' Cl:l:;s A .:l.."ld 

Class B tolcphone companies~ ~d on or before April 1, 1950, file 

With the Corroission 0. copy of its proposed jou.mc.l entries to 

record the ac~uis1tion of said propcrtic= ~d ~ssets. 

9.. The action tc.ke:l hc:rcin sbsll not 'be construeo. to ~i~ 

a finding of the v~l~e of th~ properties herein authorized to be 

trtmsfcrree. 

10. Associat~ Telephone Company, Lt~., if it iz~es the 

stock ~d bonds herein authorized~ or either of ~~e.m, s~~l f~lc 

with the Commission a report or reports required by the Comcis-

sion f S Ge~erz.:t Order :~o .. 24-A~ which order, inso!a:- ss applicable, 

is made a p~rt of this oreer. 

ll.. Withir_ ~~rty (30) days aftc~ the acqUisition of the 

Oxnard Rome T~lephone Company p~opertics ~~d assets by l~sociated 

Telephone Co~pnny, Ltd., the l~tter shall file with the Co~ssion 

a copy of the deed a."'l.d "oill or sale conveying to it t1 tlc to said 

properties ~~d assets. 

12. The autho:ri ty herein grCln ted 'Will o<?co:e err ecti ve 

when Associated Telephone CompanY7 Ltd. has paid the fee p~¢scribed 

by Section 57 or the Public Utilities Act. 

. Dated at ~Lljm, CUiforn1a, this 

of September, 1949. 


