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Decision No. 4.3224.

In the Matter of the Application

of DELTA LINES, INC., a corpora=-

tion, for zuthority <o execute Application
conditional sale contracts on - No. 30561
automotive equipment.

OPINION AND ORDE

Delta Lines, Inc., a California corporation, has applicd
to the Public Utilities Commission for authority to execute condi-
. ' - v‘ -
tional szle contracts providing for payments of $110,456.63 for

tae accuisition of forty units of equipment.

¢

Applicant is engaged in dusiness as a2 highway cormon
carrier of property principally between points on the San.Frdncmsco
Bay, on the one hand, and Sacramento and Stockton, on,the‘other
hend. It commenced itz operations on May 11, 1944, und since that
time has reported the following:

Operating - Net Operating
Rovenues Fyxoensas Income

1946 (May 1l-Dec. 21) $ 520,920 & 571,992 4(51,072)
1947 1,100,229  1,0L7,439 52,790,
1948 1,339,718  1,229,7.9  109,96%
1949 (Jan. l-June 20) 717,022 662,567 54,355,

According to 2pplicant's annual reports on file with the

Commicsion, it operated 108 wnits of equipzent at the close of

1946, 121 2t tac close of 1947 and 165 at the close of 1948.

The present application shows that during 1948 and 1949
applicant purchased twenty-seven units of equipment, and that it
now proposes to purchase tairseen additional wits, all of which ’

are reported necessary in the performance of its highway cormson
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carrier service. The féllowing tabulation shows tiae eguipment

purchased, or to de purchused, the prices and *he uapaid balances

rarchase unpaid
Deserintion and Date of Pumshnse Prise Balance

7 plekup trucks and 5 pickup
tractors, Dodge, to be acguired § 42,000.00 ¢ 42,000.00

1 White tractor, to b¢ acquired £,7237.70 6,787.70

10 Fruehauf semi-trailers,
July 30, 1948 20.436.00 2%,584.C0

1 Kenwortk tractor, .
Auvgust 20, 19428 © 0 10,445.78 5,517.26
10 Reliance semi-trailers and A
converter dollies, Qctoner 10, '
*948 40,858.72 . 22,213.64

‘2 Reliance insulated vans, ,
August 10, 1949 10,5%2.62 G, 748,45

Q1A15060.88 gllg!égé.ég

ALl wnpuid dalances bear interest at ¢the rate of 5% per
A

annun, payadble monthly.

Applicent proposes to exeecute conditional sale contracts
covering the wnpaid bzlances. 4 copy of <the proposed form of

contruct nac been filed in this proceecing ac Exnibit ™3r.

The Commission has considered thiz matter and is of the
cpinion that z public aeering thercon Ls not nacesszary, taact the
applicavion should be granted, as herein provided, that the moﬁoy,
property or labor o he prbcured’or peid for throuzgn the execution
of said conditional sa;g conirzcts 1s reasonably required for the
purposes swpecified herein and that such purposés are not, in waole

or iﬁ'part,-reasonably caargeasle to operating expenses or to

income; therefore,
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IT TS SEREBY ORDERED as follows:

1. Del ta Lines, Inc., after tﬁé effeetive date hercof
and on or before November 30, 19A9,:may execute conditional sale ’
contracts in, or suwpstentizlly in, the saume form 25 that filed in

. this proceceding as nyhibit "B, providing for deferred peayments of
not exceeding $110,456.62, payable inm monthly installments over
periods of not exceceding 42 months, for the purpose of finn cing
in vart the purchase p*.x.cec of the forty wnits of equipment

rcfer*cd t0 herein. -

2. Within thirty (30) days after %he ﬂxecution of.a
conditional salc contract under the autaorztf he"ezn granted,
ap,l;can* shull .*lc with the Commission 2 copy thereof aaiactudlly

excecuted.

3. The authority horein granted - _*l becomc effecetive
-when applicant has 'paid the fee presc*ibed by Section 57 of the
Pablic Utilities iet, which fec is one hundred clcvcn ($221.00)

*1drs.

Dated at San rrancisco, California, this‘/gi - day:of
September 1949. '
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