
Decision }To. 43305 

BEFORE TI-ZS PUBLIC UTILITIES :OMNISSION OF THE STATE OF CALIFORNIA 

In the H~ttcr of 'l;;he A,plication of ) 
EL cANnro TRA.I·~SIT? INC., for ccrtifi- ) 
cute to oper~te motor coach ~nd bus ) 
sel"vice as a comr.:on carrier 'bct"rccn ) 
Redondo Beo.ch c.nd the I'Iolly\\rood Ri viern.) 
District of Torrance. ) 

In tbe 21.a ttcr of the Applica t~.cn of 
EL CAXINO TRANSIT, INC., :tor r>e:-mit 

d d ...... ,"' 1 • an or or au~norlzlng '~ue S~ 0 an~ 

issuance of stocks. 

) 
) 
) 
) 

Application No. 30296 

Ap,lic~tion No. 30297 

Cordo!1, !~n:l"On & Hennessy by Hu~h Gordon, for applicant. 
Coll:l~er A. Brid~e, for Sunset stages? protestant. 
Hn:rshall C:1t1r:1berlai!'l, for City of Torrance H't.mic1pal 

Bus Lines. 

o P I I; ION' - ............... _ ... ~ 
By Applic:l tion No. 30296, El C:ltlino Transit, Inc., seeks 

authority to operate a comnon carrier service for the transportation 

of pa.ssensers bett'icon the Holl:'i>iOod Riviera District, in the City 

or Torro.nce, ana the City or P.edondo :Se~ch. Bj' App11ca tion Uo. 
-~ 

30297, :1S amendcd, El Co.r:lino Tl"ansi t, Inc";', requcsts authority to 

issu~ 40 sh:1~cS of its :1uthorized capital stock to Arnold Milton 

as consici.eration for the equipment O-::ld operative rigl1ts held l:JY 

him in the b'usiness l~no'om as El Camil'lO Tro.nsi t. Applica.nt rc,!ucsts 

further authority to issue :::.n o.o:lditionD.l 10 shares· to Arnold E11ton, 

the pv.rpose for "'hich will be discussed later .. 

Application !~o. 30296 ",as protested by S'.'.nsct Stazes. 

The Torrance r·funicipal Bus Line appeared but did not protest the 

grantlne of the Ap2'lication No. 30296. Public hearings on both of 

the above enti tlcd applica tior!s \'fore held at R.cdono.o Beach, on 

June 27 and 28, 1949, before Examiner Rowe, at v,hich time eVidenco, 
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both oral and documentary, was addu.ced and the matter submitted 

for decision. 

According to the \'titnezs Arnold Hilton, president of 

applicant, the only operation that company has been conducting is 

one exclusively within the corporate limits of the City of Redondo 

Beach, which is rendered pursuant to a permit issuod by that city. 

This operation ~"las oeen in existence fOl~ about five months. Appli-

cant's predecessor served the sumo genero,l area. for a year and a 

half prior to that time. The area presently served ,and that 

covered 'by Application No. 30296 are substantially the same ",ith 

the e:cception of a proposed southerly extension of serVice from 

Redondo Beach to Torrance, a distance of approximately throe miles. 

~~ny public Witnesses residing in the territory alon~ 

o.nd north of Redondo Beach Doulevard testified that they preferred 

the services rendered by applic~nt to that of Sunset Stages. Most 

of tlus pr8ference was based upon operating differences in the two 

lines, especi:llly tho courtcs~r of the c1ri vcrs. The charges of 

discourtesy against Sunset Stages' drivers were, for the most p~rt, 

indefini te and referred to re.note instances, frequently as far 

b~ck as during the '''ar period. 

This public prejudice, '!"hila it appears to be in most 

instances unjustified and based upon small grievances, is ver~r 

rea.l ~nd deep rooted. 'The ovidence of record S110\,1S th$.t the :9ublic 

not only desires ~~ have'app11cant 1s presently operated service 

continued, but ,,,ants it coupled "'i th the extended service proposed. 

A substantial number of public witnesses including the Mayor of 

Redondo Beach expressed a need for such service. 
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Tho presont city oporations ot applicant arc in competi­

tion ~ith Sunset Stasc:. Protestant's service does not extend into 

Torr~cc ~~d thoy h~ve stntod thnt they do not oppose tho granting 

or tb.1s :portion of tho spplication. Howover, protestant does 

object to t~o certificnt10n of the present operations withL~ the 

City or Redondo Beach upon the ground thnt it is now otterins a 

botter service over certain lines than thut proposed by applicant. 

T~e oporating ti~o or Sunset buses trom Vail Avenuo and Redondo 

Sea.ch Boulevard is 13 J:lin'U.tes, wl'leroas tho proposed operat-1ng time 

of applicant between the same points is 18 minutes.. . Protes tant 

also contends that no requests trom either the public, within the 

City of Rodondo Beach, nor trom this Comr.~ssion have been made 

'U.pon it to improve thoir service. In ti1esc circumstances, pro­

testant contends that in view of Section $0 1/4 or the Public 

Utilitios Act, this application cru1 be.gr~~ted only after a finding 

that protest~~t will not provide service to the satisfaction o~ 

this Co~ssion. 

A denial of 'this application would not alleviate the 

competitive s~tuation that hc.s existed and presently exists w1th~ 

the corporato li~its of the City of Redondo Beach, but it would 

deprive the Holl~uood Riviera District in Torrance of a certifi­

cated passenger serVice, for which tho record discloses an existing 

need. ~rom the evidence or record, tho Commission finds, as a 

fact, that the cert1ficated carrier in the terr1tory will not 

provide service, as proposed by ~pp11c~t, to the satisfaction or 

~he Co:n:n1ssion. 
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El Camino Transit, Inc. asks permission to issue 40 

shares ($4,000 ~ar value) of its capital stock to Arnold Milton 

for the assets, business and good will of the bus line operated 

by him as El Camino Tr~nsit. The assets include three buses and 

all operating authority he noi" possesses or may hereafter obtain, 

covering oper~tions within or without the City of Redondo Beach. 

The corporation also proposes to issue and sell to Arnold Milton 

10 shares of capital stock at $100 per share, for the purpose of 

paying indebtedness in the sum of $386 and of providing itself 

\,,1 th working co.pi tal. He 'vIill O\\fn ",11 of the s tocl<. The tr~.nsfer 

of the buses to the applicant will not result in any change in the 

oper",tion a~d conduct of the business. 

El Camino TranSit, Inc., is hereby placed upon notice 

that operative rights, as ouch, do not constitute a class of property 

which may be capitalized or used as an clement of value in rate 

fixing for any amount of money in excess of that originally p~1d 

to the Sto.te as the consideration for tho erant of such rights. 

Aside from their purely permissive aspect, they extend to the holder 

~ full or po.rtial ~onopolY of a class of business over a particular 

route. This monopoly foature m~y be changed or destroyed ~t any 

time by the State, which is not, in any respect, limited as to the 

number of rights ... ,'hich may be 51 ven. 

The Commission, h~vin3 considered the evidence submitted 

~t the hearings held on these ayplications ~nd the briefs filed 

herein, is of the opinion D.nd finds th:::.t public convenience cll"ld 

necessity re~uire the issuance of tho certificate of public 
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convenience ~nd necessity requested in Application No. 30296~ that 
" tho money ~nd property to be procured or paid for the issue 'of 

$5,000 p~r v~lue of e~pit~l stock by El Camino Tr~ns1t, Inc., is 

reasonably required by said El C~mino Transit', Inc., for 'the 

purposes herein stated, which purposes ~re not, in i1hole or in 

part, reasonably chargeable to oper~ting expenses or to income; ~nd 

that Application No. 30297 should be granted; therefore, 

IT IS ORDERED: 

(1) That El C~mino Transit, Inc. may, after the effective 

date hereof and on or before December 31, 1949, issue, soll and 

deliver to Arnold Hilton 40 shares (~';4,oOO par value) of its 

cc.pi tal stock in exchange for tho o.:3scts, i::n.1siness and good "'ill 

of the bus line operatod by him as El Camino Transit, including 

the buses and properties referred to in the foregoing opinion, and 

may issue and sell 10 shares of its' co-pi tnl stock at ~~100 per 

sh~rc, and use the proceeds to pay indebtedness and to improve and 

maintain its service. 

(2) That a certificate of public convenience ~nd necess1ty 

be, ttnd it hereby 1s, granted to El Camino Tr.::.nsit, Inc., nut;:lor1zing 

the est.:'.blisruncnt and ope%'iltion of u sel~vicc us .l po.sscnger stage 

corporation, ~s defined in Section 2t of the PubliC Utilities Act, 

for the tr~nsporta tion of po.ssengcrs bct, ... ccn the intersection of 

~~~o.ttnn Beuch Boulev~rd o.nd Jo~~ston Avenue in the City of 

Redondo BcZ\ch, and the intersection of Co.lle de Arboles o.nd Co.lle 

Mire-mar in the HollYi'iood Riviero. District in the City of Torrance, 

o.nd intcrmcdi~tc points. 

(3) That in providing service pursuant to the certificate 

herein granted, o.pplico.nt sho.ll comply ~dth o.nd observe the 
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following service regul~tions: 

0.. Applic~nt. sho.ll file .:', '\I.rri tten o.ccept.:-.nce of the 
ccrtifico. to herein gr.:-.nted \'ri thin :-. period of not 
to exceed 30 d~ys from the offcctivc d~te hereof. 

b. Within 60 do:ys ~fter the cffective do.to hereof c.nd 
on not less tho.n 5 do.ys' notice to the Commission 
~nd tho public, Q.pplic~nt sho.ll esto.blish the 
service herein o.uthorizcd o.nd comply with the 
provisions of Gener~l Order No. 79 ~nd P~rt IV of 
Gencrr.l Order No. 93-A., by filinc in triplic,'.te 
~nd concurrently making effective, ~ppropric.tc 
to.riffs and time to.ljlcs. 

c. Subject to tho o.uthori ty of tl'l.is Commission to 
c~ngc or modify thom by furthcr order, c.pp11co.nt 
sr~ll conduct operations pursuant to thc certifi­
co.te horcin granted over ~nd ~long tho fol1o\,ling 
routes: 

From Vic. Po.squ~l o.long Via Monte D'Oro, Co.lle 
de Arboles, Cc.l1e lvIir.:'.mar, P:-.sco Dc Granado., 
Vio. Po.squo.l, Via Monte D'Oro, C0.11e M1ramo.r, 
Po.los Verdes Parkwo.y, Co.t~lino. Avenuo, Avenue 
I, Pro~pect Avenue, Gertrud~ Avenue, Juanit~ 
Avenue, Avenue A, So.pphire Streot, Gcrtrud~ 
Avenuo, Ruby Street, Co.m1no Re~l, Juanita Avcnue, 
G~.rnet Street, Broadvlo.y, Torre-nee Boulevard, 
Pacific Avenue, Dio.mond Stroet, Guc.do.lupe Avenuc, 
Beryl Street, Flo.gler 1~ne, Harrimo.n Lane, 
Rindge Lc.ne, RGdondo Beach Boulcv~rd, Vail 
Avenue, Nan."'lo.tto.n Bco.ch Boulev:.rd, Johnston 
Avenue, Bcl~nd Boulevo.rd, Mc~in Avenue, 
Ingleivooa. Avenue, ~Q~onaO Beach BoulGvard to 
"o.i1 Avenue. 

Appllco.nt mo.y turn its motor vehicles at termini or 
intermediate ~oints either in tho intorsoetion o£ 
the street, or by opcr~ting ~rouna ~ block, in 
either direction, contiguous to such intersection, 
or in o.ccordo.nce with locnl tr~£ric rules. 

(4) ,.vithin 30 dC\.y~ after the issue, so.lc :.'Ind delivery 

o£ so.1d sho.ros of stocl~, or ::.ny pnrt thereof, El Camino Trc.nsi t, 

Inc. sh~ll file with the COD".m.ission c. stc.temcnt Shoi'Ting the number 

of sh.:'.res of stock issued, sold end delivered under tho C\.uthority 

herein gl"n.nted, ond the purposes for '\'lhich so.id s):l,nres of stock 

"lere issued, sold o.nd delivered. 
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The effective do.te of this order sho.ll be 20 do.y~(o..fter' 

the dnte hereof. 

~ C~lifornio.? this 

do.y of 


