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BEFCRE TIE FUBLIC UTILITIES COMMISSION OF THE STATI QOF CALIFCORNIA

In the Matter of the Application of

SL CAMINO TRANSIT, INC., for certifi-
cate to operate motor coach and hus
service as a commeon carrier bvetween
Redondo DBeach and the Hollywood Riviera
Distriet of Torrance.

Application No., 30296

In the Matter of the Application of
EL CAMINC TRANSIT, INC., for permit
and order authorizing tie sale and
issvance of stocks.

Application No. 30297
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Gordon, IKnawn & Hennessy by Hush Gorden, for applicant.

Colliamer A, Bridge, for Sunset Stages, protestant.

Marshall Chamberlain, for City of Torrance Municlpal
3us Lines.

OPINION

By Apnlication No. 30296, El Cawmino Transit, Inc., seeks
avthority to operate a common carrier service for the transportation
of passengers between the Hollywood Riviera District, in the City
of Torrance, and tae City of Redondo Beach. By Application No.
30297, as amended, El Camino Transit, Iﬂgf,‘requests authority to
issue WO shares of its authorized capital stock to Arnold Milton
as consideration for the cquipment aad operative rights held by
2im in the business known as EL Camino Transit. Applicant'requcsts
further authority to issue an additional 10 shares to Arnold Milton,

the purpose for which will be discussed later.

Application No. 30296 was protested by Sunset Stages.
The Torrance Municipal Bus Line appeared but did not protest the
granting of the Application No. 30296. Public hearings on both of
the above entitled applications were held at Fedondo Deach, on

June 27 and 28, 1949, before Examiner Rowe, at which time evidence,
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both oral and documentary, was adduced and the matter submitied

for decision.

According to the witness Arnold Milton, president of
apolicant, the only operation that company has deen conducting is
one exclusively within the corporate limits of the City of Redondo
Beach, which is rendered pursuant to a permit issued by chat city.
This operation has been in existence for about fivelmonths. Appli-
cant's predecessor served the same general area for a year and a
half prior to that time. The area presently served and that
covered by Application No. 30296 are substantially the same with
the exception of a proposed southerly extension of service fronm

Redondo Beach to Torrance, a distance of approximately three wmiles.

Many public witnesses residing in the territory along
and north of Redondo Beach Boulevard testified that they preferred
the services rendered by applicant to that of Sunset Stages. Most
of this preference was bhased upon operating differences in the two
lines, especially the courtesy of the drivers. The charges of
discourtesy against Sunset Stages! drivers were, for the most part,
indefinite and refé}red to remote instances, Irequently as far

baek as during the war period.

This public prejudice, while it appears to be in most
instances unjustified and based upon small grievances, is very

real and deep rooted. ‘The evidence of record shows that the omublic

not only desires to have applicant's presently operated service

continued, but wants it coupled with the extended service proposed.
A substantial number of public witnesses including the Mayor of

Redondo Beach expressed a need for such scrvice.
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The proesent clity oporations of arplicant are Iin competi-
Tion with Sunset Stages. Protestant's service does not extend into
Torrance and thoy have statcd that they do not oppose the granting
of this portion of tho application. However, protestant does
object to tho certification of the present overations wlthin the
City of Redondo Beach upon the ground that 1t 1s now offering a
botter service over certaln lines than that proposed by applicant.
The operating timo of Sunset duses Lfrom Vall Avenue and Redondo
Beach Boulevard is 13 minutes, wheroas the proposed operating time
of applicant between the same points is 18 minutes. Protestant
also contends that no requests from elther the public, within the
City of Rodondo Zoach, nor f{rom thls Commission have been made
uwpon it to impfove thelr service., In these clrcumstances, pro=-
tostant contends that in view of Section 50 1/l of the Public
Utilities Act, thls application can be,granted only after a finding
that protestant will not provide scrvice to the satisfaction of
this Commission.

A denlal of this application would not alleviate the
competitive situation that has oxisted and presently exists within
the corporate limits of the City of Redondo Beach, but it would
deprive the Hollywood Riviera District in Torrance of a certifi-
cated passenger sorvice, for which the record discloses an existing

need. Irom the evidence of record, the Commission finds, as a

fact, that the certificated carrlicr Iin the territory will not

provide service, as proposed by opplicant, to the satisfaction of

the Commission.
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El Camino Transit, Inc. asks permission to issue 40
shares (84,000 par valuc) of its capital stock to Arnold Milton
for the asscts, busincss and goof will of the bus line operated
by aim as El Camino Transit. The assets include tihrce buses and
2ll opcrating authority he now posscéscs or may hercafter obtain,
covering opcrations within or without the City of Redondo Beach.
The corporation alsc proposes to issue and scll to Arnold Milton
10 shares of capital stoek at $100 per share, for the purposc of
paying indebtedness in the sum of $386 and of providing itself
with working capital. He will own all of the stock. The transfer
of the buscs to the applicant will not result in any change in the

operation and conduct of the business.

El Camino Transit, Inc., 1s hercby placed upon notice
that operative rights, as such, do not constitute a class of property
which may be capitalized or used as an clement of wvalue ;n rate
fixing for any amount of money in cxcess of that.originaily pald
To the State as the consideration for the grant of such rights.
Aside from their purdly permissive aspect, they extend to the holder
a2 full or partial monopoly of a class of business over a particular
route. This monopoly feature may be changed or destroyed at any
time by the Statc, which is not, in any respeet, limited as to the

aumber of rights which may be given.

The Commission, having considerced the cvidence submitted
at the hearings held on these anplications and the briefs filed
herein, is of the opinion and finds that public convenicnce and

neeessity require the issuance of the certificate of public
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conveniecnee and nceessity requested in Application No. 30296: that
the moncy and preperty to be procurcd or paid for the issﬁc'of
$5,000 par value of capital stock by EL Camine Transit, Inec., is
rcasonably reguired by said E1 Camino Transit, Inc., for the
purposcs herein stated, which purposes arc not, in whele or in
part, rcasonably chargeable to operating oxpensces or to income; and

that Application No. 30297 should be granted; thercfore,

IT IS ORDERED:

(1) That E1 Camino Transit, Inc, may, after the cffective
date hereof and on or before December 31, 1949, issue, soll and
deliver to Arnold Milton 40 shares (94,000 par value) of its
capital stock in exchange for tho asséts, busincss and good will
of the bus linc operated by him as El Camino Transit, including
the buses and propertics referred to in the forcgeing opinion, and

may issuc and sell 10 sharcs of its capital stock at $100 per

sharc, and use¢ the procceds to pay indebtedness and to improve and

maintain its service.

(2) That a certificate of public convenience and nceessity
be, and it hereby is, granted to El Camino Transit, Ime., authorizing
the establishment and operation of a scrvicé as a paéscngcr stage
corporation, as defincd in Scetion 24 of the Public Utilitics Act,
for thc tronsportation of passcengers between the interscetion of
Mamhattan Beach Boulevard and Johnston Avenue in the City of
Redondo Eeach, and the interscetion of Calle dec Arboles and Calle
Miramar in the Hollywood Rivicra District in the City of Torrance,

and intermediate points.

(3) That in providing scrvice pursuant to the certificate
nerein granted, applicant shall comply with and obscrve the
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following scrvice regulations:

Appiicant shall file = written acceptance of the
certificate herein granted within o peried of not
to cxceed 30 days from the effective date hercof.

Within 60 days after the effeetive date hercof and
on not less than 5 days! notice to the Commission
and the public, applicant shall establish the
service herein auwthorized and comply with the
provisions of General Order No, 79 and Part IV of
General Order No. 93-A, by filing in triplicote
ané econcurrently making coffcctive, appropricte
tarliffs and tinme tables.

Subject to the authority of this Commission to
change or modify them by further order, applicant
shall conduct operations pursvant to the certifi-
cate herein granted over and along the following
routes:

From Via Pasqual along Via Monte D'Oro, Calle

de Arboles, Calle Miromar, Pasco De Granada,

Via Pasqual, Via Monte D'Oro, Calle Miramar,
Palos Verdes Parkway, Catalina Avenue, Avenuc

I, Prospecet Avenue, Gertruda Avenue, Juanita
Avenue, Avenue A, Sapphire Street, Gertruda
Avenue, Ruby Street, Camino Real, Juanita Avenuc,
Garnct Street, Broadway, Torrance Boulcvard,
Pacific Avenue, Diamend Strect, Guadalupe Avenue,
Beryl Street, Flagler Lanc, Harriman Lane,

Rindge Lone, Redondo Beach Boulevard, Vail
Avenue, Manhattan Beach Boulevard, Johnston
Avenuce, Beland Boulevard, MeBain Avenuc,

Inglewood Avenuc Redondo Beach Boulevard to

Vail Avenue.
Applicont may turn its motor vehicles at termini or

intermediate voints cither in the interscetion of
the strect, or by operating around a block, In

cither dircction, contiguous to such intersection,

or in accordance with loeal traffic rules.

(%) Within 30 days after tﬁc Lssuc, sale and delivory
of sald shares of stock, or any part thercef, El Camine Transit,
Inc. shall file with the Commission o statement showing the number
of sharcs of stock issued, sold and delivercd under the authorit&
herelin granted, and the purposces for which said shares of stock

were ilssued, sold and delivered.
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The offcctive date of this order shall be 20 days after

the date hercof.

7/

&ated at %i-n KOM,P,Z@/,: /__, California, this =C ~—
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