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""3"''''' Decision No. ~"",. u.~ 

BEFORE THE PUBLIC UTILITIES CO~ISSIOlJ OF THE S'::ATE OF CALIFORNIA 

In ~~e Matter of the Ap~lication of 
Cali~ornia-Oregon Tel~phone Company, 
a Californ.ia corporation, for an order 
~utho:'izins iS$'.le of note a.nd. t:'lortgage .. 

o PIN ION --..-----

Al=plication 
rio. 30615 

In thi~ applic~tion, California-Oregon Telephone Comp~ny 

report: that it has m&de arrang~ment~ to Dorrow ~1e ~um of $42,500 
, 

from Reconstruction Finance Corporation for the purpose of paying 

indebtec...'"le::::;, reimbu:::-sing i tz tre~s'J.l.~Y and fin:·mcing the co:::.t 'of 

exte~sions. It asks per~ission to issue ~ note i~ evidence of ~uch 

loa!)., to e:x~cute 0. mo:'tgaec to secure the payment of' the :::e.:ne, and 

to execute othe!' c.OCUl1lcnts as required. under the terms of the lo~n 

agree:nent ... :i th Reconstruction Finance COl~pora tion. 

Applicant is engaged in operating a telephone plant 

serving PO:"tioIlS of the Counties of Siskiyou and Modoc from a dial 

exchange located &t Tul~ Lake. In its a~~ua1 financial st~tements 

filed ....,ith the Commizz:!.on tor the past {j.ve years it has reported, 

among other i t~:n.s 1 the :f'ollo,.,ing: 

Net 
Oper~ting Operating Av~:-age Net Increase 
Revenues Income St~tions in Plan:t 

1944 $)5,281 $ .4 346 502 !hO,755 
1945 )8,22:; ~1:169l 560 16,002 
1946 40,578 3,793 560 6,342 
1947 36,792 6,975 613 12,024.1' 
194$ 49,160 4,8"18 62; 18,158 
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In Ex .. "libit HA" filed in this proce\~ding, applicant 

repoI'ts its assets and liabilities as of' July 31, 1949, a~ follOyls: 

Asset,s 
Telephone plant 
CUI'rent assets­

Cash 
Accounts r€ceiv~blc 
Other current a:sets 

~; 610.79 
9,931.29 

761.76 
Total C1.l.rrcnt assets 

unamortized oor.d discc1..mt a.nd expense 

Total 

LiabilitieG 
Current liaoilit1as 

Accounts payable $4,549 . .3:3 
Custo~ers' deposits 2,286.71 
Accrued liabilities ~58.24 

Total current liati1ities 
First ~ortgag~ bonds, 5% d~e 1953 
Other long-t~rm d~bt 
Advances fro~ affiliates 
Resex'vc for dcprecia tior .. 
Otl'lCl' reserves 
Contributed pl~t 
Com."Tlon stock 
Preferred stock 
Surplus 

Total 

$160,80.3.77 . 

$ 8,294.28 
8,000.00 

12,000.01 
31,.385.11 
27,714.05 
3 ,.400.00 

26,795.51 
10,000.00, 
25,000.00 

. 12 ;160, 87 

$172',349,83. 

The outstanding stock, both preferred and common, and 
(1) 

th~ first mortgage bonds ~,·~l'e iSSUQd to Columbia Utili ties Company, 

and the other long-term dc~t, which consists of a 4% note due 1951, 

to The First N.:.tional Banl~ oi.' Portland, Oregon. These issu~s '':0re 
. 

ma.de under authol"i ty h.:!r~tofore grunted oy the Commission for 'tl.1.~ 

purpose, in general, of finnncing the cost of applicant's plant 

arld properties. 

(1) 
Information on file ',:ith the Commission indicates that Columb1a 

,Utilities Company 1s engaged in the telephone business in the 
Co~~ties of J~ckson ~nd Kla~ath> Oregon. Its facilities connect 
"it.lj, those of ap:plicar.t at Merrill and Malin" Oregon. 
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Applicant no\\ l"eports tl'l~ t it iz neccssilry for it to 

borrow $4:<.,500 to l::'quidatc i'C~~ outstanding long-torm debt und to 

fir.~nc~ the cost of cxtencing its plar.t f~cilitics to meet tile 

n~ed: of the p~blic ir. its service area. It st~t~s that the 

tc:'ri tory serv~d by it is fas t gro ...... ing in popul.::l. tlor. .:md busin..:-ss 

activity n:'!d th3.t the prezent demanC: for telephone ~crvice r0quire~ 

the expenditure of addition~l sums for t~lGphone pl~nt. Appl1c~nt 

proposes to disburse the $4Z~500 for the rcllo~ing purpo~~s: 

To pay outstanding bonds 
To pay 't1i.C unpaid principal b,;tl.:lnc~ on the notc in 

favor of The First N~tion~l Sank of Po~tland 
To reimoursc its treasury in part for expenditures 

made for capita:" acco1..1nt, Janui;1.:'Y to ';uly, 1949, 
as sho .... -n 1r .. Exhibit "Bft filed in this proceeding 

To pay costs of ext~nsions o~ plant facilities 

Total 

$ 8,000 

12,500 

7,000 
15,000 

$42', 200 

The proposed cxtcn:ions of pl~nt f~ci11ties ibclude the 

follo·..ting: 

1 ;-channel c~rrier 
100 poles 
100 dial telephones 

-1 motor veh,icle 
labor ~nd materials 

Total 

$ 5,000 
1,000 
2,600 
2,696 
3,704 

$15,000 

The sum to be thus 'borro,,-ed will be represented by a 

note in favor of Reconstruction Finsnce Corporation in the princi­

pal amount of $42,500, pay::t.'ble in monthly installments of $430 

~ith interest at the rate of 4% per annum, payment to be secured 

by a mortgage covering applicc.nt's re~l ~~d personal property. In 

addition, applicant is required by Reconstruct1on Finance Corpora­

tion to execute an agreeme~t reg~rding compensation to be paid to 

its officerz for services rendered and ~kc certain assignments to 

Reconstruction Fina.nce Corporation uf leo.sehold property, pertni ts, 

franchises a.nd agree~':lEmts ,.,i th The C.:.lii'orn:i.a O:-egon Po~:cr Company, 
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Great Northern Rail ..... ay Company and South(~rn Pacific Comp3.ny 

covering the use of property, as a portion of the collateral .. 
rec.uired ~s security for the locn. A copy of ~ach of tho proposed 

doc~~cnts has been filed ~n this proceeding. 

The application indict: t0$ tha.t ;;.pplic~.nt is in need of 

:"'1.d,di tion~l fund~ and an o::-der :lccord1r.gly ·...,ill be entered. 

The Public U~ilities Com:nission h~.v'ing con~idcred thC:! 

~bovc entitl<;ld rn~tter a.nd b<::ing of the opinion that a. public 

hearing tacreon i~ not necc~s~ry, thut the ~oney, property or labor 

to be procured or paid for through the issue of a. not0 for ~'4:2, 500 

is re~$onably required by California-Oregon Telephone Comp~ny for 

the purposes ~peclfied herein, th~t $uch purposes arc not, in 

,,'hole or in p.lrt, ::-co.zonably cho.rgeo.ble to opcr:l.ting expenses or 

to incom~, ~ncl th'-i t this i.;I.pplica tion sno'Llld be granted, as hcr~in 

provided; thcr~fore, 

IT IS HEREBY ORDERED as follows: 

1. Californi~-0r~gon Telephone Comp~ny, after the 

effective do.te h€:reof. o.nci. on or bCi'ol~C M::'1.rch 31, 1950 may issue 

o. note in the principa.l nmount of not excer;.:ding $42,500 , execute 

~ mortca~c to secure the p~ym~nt of th~ same, and u~e the proceeds 

to be received ~~roueh the issue of the note for the purposes 

indicated in the prcc~cinG opinion, said note ~nd said morts~gc to 

be in, or subzto.ntially in, tho same form o.S those filed in this 

procccdin;; as Exhibits "e" :mo. "D" rospectively. 

2. Calirorni~-Oregon Telephono Company may ex~cute ~ 

lean agreement with Rccon~truction Finance Corporation and may 
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execute the other dOC\lI'!l.Cllts rci'errect to in this proceeding, sCl.id 

agreement and other documents to be in, or substantially in, the 

same form as those filed in this proceedine. 

3. within thirty (30) dnys art~r the is~ue of the note 

herein authorized, California-Oregon Telephone Company shall file 

an exact copy of the note with th~ Commission. Therc~fter, it 

~hall file monthly rcport~ sho~ing expcnditu~cs made by it of the 

proceed~ realized through the issue of said not~. 

4. The ~uthority herein granted will become effective 

~hen C~liforn1a-Oregon Telephone Company h~z p~id the minimum fee 

prescr1·ocd by Section 5'7 of the Public ;)t1li tics Act, ",hich fee 

is $25.00. 

Dated , C~llrornia~ t~1s 

of Septcmb~r, 1949. 

,~ I'! 
'-I " 

COnll'!lis~1oncrs-' 


