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section 10, 43302 ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF-CALiFORNIA

In the Matter of the Application of

Celiforniu-Oregon Telephione Company, Arplication
a California corporation, for an order No. 30615
autaorizing issue of note and mortgage.

In this application, California-Oregon Telephone Company
reports that it has meade arrangements to borrow the sum of $42,500
from Reconstruction Finance Corporation Tor the purpose of paying
indebsedness, reimbursing its tressury and financing the cost of
extensions. It asks permission to issue u note in evidence of such
loan, to execute a mortgage to securc the nayment of the same, and
to execute other documents as required under the terms of the loun

agreenent with Reconstruction Finance Corporation.

Applicant is engaged in operating a telepnone plant
serving portions of the Counties of Siskiyou and Modoc from a dial
exchenge located at Tuie Lake. In its annual financial stotements
filed with the Commiscion for the past five yecars it has repofted,
anong other items, the following:

Net
Operating Operating Average Net Increase
Revenues Income Stations in Plant

§35,281 § 4,348 502 $10,755
38,225 51,169§ 560 16,002

40,578 3,793 560 6,342
36,792 6,975 ‘ 613 12,024,
49,160 4,898 623 18,158
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In Exhivit A" filed in this procecding, applicant

reports its assets and liabilities as of July 31, 1949, as follows:

Assets

Telephone plant $160,803.77
Current acsets-
Cash § 6L0.79
Accounts receivadle 9,931.2¢9
Other current assets 761.76
Total currcnt assets 11,303.84
Unamortized bond discount and expense 242 . 28
Total $172,349.8
Liabilities
Current liapilities
Accounts payadle $4,549.33
Customers! deposits 2,286.71
Accrued liabiliitics _1,458.24
Total current liabilities $ 6,294.28
First mortgage bonds, 5% due 1953 : 8,000.00
Other long-term debt 12,600.01
Advances Irem affiliates ' 31,385.11
Reserve for depreciation 27,714.05
Other reserves , 3,400.00
Contriduted plant 26,795.51
Common stock 10,000.00
Preferred stock . 25,000.00
Surplus 19,160,387
Total 3172 .83

The outétanding stock, both pretcrred and common, and
the first mortgage bonds were ilssucd to Columbia Utilitles Compagiz
and the other long-tcrm'debt, which consists of a 4% note due 1951,
to The First National Banik ol Fortland, Oregon. These issues Qere
made'under authority herctofore granted by the Commission for the
purpeose, in general, of financing the cost of applicant's plant

and properties.

(1)

Information on file with the Commission indicates that Columbia
Utilities Company 1s engaged in the telephone business in the
Countics of Jackson and Klamath, Orcgon. Its facilities connect
with those of applicant at Merrill and Malin, Oregon.
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kpplicant now reports thet it is necessary for it to

borrow $42,500 to liauidate its outstanding iong-term debt and to
finznes the cost of extending its plant facilities to meet the
naeeds of the public in its service area. 1t states that the
territory served by 1t is fust growing in population and dbusiness
activity and that the precent demand for telephone service reguires
the expenciture of additional sums for telephone plint. Applicant
propeses to disbursc the $42,500 for the following purposes:
To pay outstanding donds $ 8,000
To pay the unpaid principal balance on the note in

favor of The First Nationzl Bank of Portland 12,500
To reimburse its treasury in part for expenditures

made for capital account, January to July, 1949,

as shown in Exhidit "B" filled in this proceeding 7,000
To pay costs of extensions of plant facilities 15,000

Total $42,500

The proposed extencions of plant foeilities include the
following:
1 3-channel carrier $ 5,000
100 poles 1,000
100 cial telephones 2,600
1 motor vehicle 2,696
labor and materials 3,704

Total — $15.000

The sunm to be thus borrowed will be represented by a
note in favor of Reconstruction Finance Corporation in the princi-
pal amount of £42,500, payable in monthly installments of $430
with interest a2t the rate of 4% per annum, payment to be secured
by a mortgage covering applicant's rezl and personal property. In
addition, applicant is required by Reconstructlon Finance Corpora-
tion to execute an agreement regording compensation to be pald to
ite officers for services rendered and make certain assignments to
Reconstruction Finance Corporation of leasehold property, permits,
franchises and agreements with The California Oregon Power Company,

”~

-3
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Great Northern Railway Company and Southern Pacific Company
covering the use of property, 2$ a pvortion of the collateral
recuired as security for the lozn. A copy of each of the proposed

Qocwients has been filed in this procceding.

The anplication indicztes that applicant is in need of

additional funds and an order accordingly will be entered.

GEDEBR

et

The Public Utilitles Commission having considered the
sbove entitled matter and being of the opinion that a public
hearing tacreon ic not necessary, that the money, property or labor
o be procured or paid for through the issue of a note for $42,500
ig rezconadly recuired by California-Oregon Telephone Company for
the purposes specified herein, that such purposes aré not, in
vhole or in part, reasonably chargeable to operating expenszes or
to income, ¢nd that this upplication should be granted, as herel

provided; thererore,
IT IS HEREBY ORDERED as follows:

1. Californiz-Oregon Telephonc Company, after the
effective date hereof and on or before March 31, 1950 may issue
3 note in the principal amount of not excecding %42,500, execute
2 mortEage to secure the payment of the same, end use the proceeds
to be received through the issue of the note for the purposes
indicated in the proceding opinion, sald note aﬁd said mortgage o
be in, or substantially in, the same form as those‘filed in this

procccding as Exhibits "C" and "D" respectively. '

2. Californiu-Oregon Telephone Company may exceute =

lecan agreement with Reconstruction Finance Corporation and may

-l
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execute the other documents referred to in this proceeding, said
agreement and other documents to be in, or substantially in, the

came form as those filed in this proceediny.

2, Witain thirty (30) days after the issue of the note
herein authorized, California~Oregon Telephone Company shall file
an exact copy of the note with the Commission. Thereafter, it
chall file monthly reports showing cxpenditures made by it of the

proceeds realized through the issue of said note.

4. The authority herein granted will become effective
when California-Oregon Telephone Company has paid the minimum fee
prescerized by Section 57 of the Public Jtilities Aet, which fee
is $25.00.

Dated at@wﬁ%@w , California, tals 027 day

S ————————

of September, 1949.




