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CALIFORNIA ~ BEFORE THE PUBLIC UTILITIES COl-MISSION OF THE STATE OF 

In the l"btter of the Application of 
K£',-r..,rAN ~JATER \iORKS COMPANY for an 
order authorizing them to increacc 
ra~ez charged for water at Ne'-mlan J 

St~nislaus County. 

Application No. 30410 

w. H. Dobrzcnsky) for applicant. 

o P I 1\ ION -_ ..... ----

Newmo.n T:!ater v-Jorks Company, a privately owned 1.l.tility, 

operates a water syste:l \\'hich serves the city of Nc .... Jman, in Stanislaus 

County. The above-entitled application was filed on June 20, 1949, 

seeking authority to establish an incrcased SChedule of rates. A pub­

lic hearing on this application was held before Examiner Edwards at 

NC\'ll1ian on August 29 , 1949. 

Facilities for the production and distribution of water con­

sist of three drilled wells equipped with electrically operated turbine 
I 

p~~ps) a lOO,009-gallon s~~el taru< mounted on a 100-foot steel tower~ 

and approximately 29,000 feet of distribution mains varyine in size 

froc one to six inches in diameter. All water is pumped directly into 

the rn~ins with the lOO,OOC-gallon tank connected directly to a main and 

floating on the line, to m~int~in uniform pressure. Service is renccrc~ 

to approximately 469 customers 1 of which 160 are metered and 309 arc 

flat-rate customers. 

Applicant is req~esting that the present basic flat rate of 

~f)l per family plus ~~l for a small lot be raised to ~2.25 for house and 

lot, a~d that the basiC metor r~tes be raised from 25 cents per 1 , 000 

gallons to 44 cents p~r 1,000 sallons , but not increaSing the present 
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~onthly ~ini~~~ charge of $2. In addition: corresponding increases or 

chunges are sought in the other flat rates now in effect, some 40 in 

number, and in the meter rotc minimums for sizes of l~ and two inches. 

At the hearing, an amended zet of flat rates was submitted by the 

applicar~t to be considered as part of Exhibit "C;' of the application ~ 

It is substantially the sa~e as the proposed r~tcs except that some 

additional busincs$ place rates wore added. Also, the proposed rate::> 

'::ould simplify the present ro.tes by reducint.~ the number of flat rates 

from 41 to 21. The rates requested by appJ.ic~nt would increase meter 

r~tcs by 31% and flat rates"bY 36%. 

In substantiation of the need for these increases, applic.1nt. 1 s 

\'ritn\:;:ss testified that rntcs have been at tb.eir present level since 

1913 and tbat costs have risen to the point where the utility is not 

e~rnine a~ adequate return on its investment. Prior to the death of 

the pres~nt operntor's father, ~~. L. Dobrzensky, the business was run 

as a family ~ffair ~nd proper charges were not placed on the books for 

all of the l~bor the family expended. Also, adequate and full c~pital'. 

~nd ~xpense records \'lcrc not m~int.1incd. Mr. \J. H. Dobrzcnsky is no'" 

the operator for the ~statc which owns the systom and has been c~lrging 

only $400 pcr month for his time to m:;.n.:tgo, operato, ~nd help ·maintain 

c:.nd repair the aystem l including his i'life' s time to h..?ndlo the billing 

for the utility. A mo.intonance ::md rcp~irmD.n is paid ~~200 per month .. 

Accountins costs the utility $30 to ,:~50 pcr month cmd is handled by an 

o1.ltsidc Clccountant. Applicant's accountant te:stificd tim t the work 

performed by Mrs. Dobrzensky is worth at least ~~75 per month .'lnd high~:r' 

ro.tcs are needed to pay this expense. 

In order to lcc.rn 'w',hat effcct the proposed r.:ltes would ~vc 

on the carnings of this system, an engineer in the Hydraulic Division 

of the Commission f s staff, r~. Clyde F. tTorris, made ol study of the 

operations of this system and presented 0. copy of his report in 

-2-



";'-30410 
EL 

ovidenc~ us Exhibit No.1. He found thot the Pl"oposcd rates would 

incrcuze the rnte of rl2turn fron 4 .875~ to 13.7 $';10 on the bo.sis of the 

1948 level of businl~ss. HO\':cver, bcc.:\usc of the inildequa. te cilpito.l 

~ccords prior to 1944) he stated the cupit~l ~ppeo.rcd low for ~ sys­

'tem "'ll th 30 , 000 feet of distribution mnin and n.ctu:ll eurnings I there·· 

fore> n.rc probnbly less th~n shown. Howev~r) the engineer did not 

recolll.'1'lcnd t he full incre~so requested by o.pplicunt. 

At th~ r.~~ring) interest in the propos~d r~te increo.se ~3 

m.:.nifestcd by sevcr~l customurs, some of whom prcse::'l.tcd st~tements for 

the record. ?rincipul concern of the customers was the relution b~­

tween the f1~t ro.tes und ~ctcr r~tes. One customer stilted tho.t if 0.1: 

custor.lcrs ~ .... orc metered J the bills would increusc, and expenses decr~::l.sc ~ 

so that she could see no need for 0. ro.te increase at this time. Another 

testified t~1t o.ny increase in meter rate mieht cause 0. loss in business 

beco.use s~ll wells und domestic pressure systems would prove more eco­

nomical. Another customer' could not ~ffo~d to have a g~rdcn on the 

present motor r~tes, but st~tod th~t 0.11 services should h~vc meters 

in ord~r to alimino.tc discrimino.tion. 

Applic~nt's witness ~nswcred these complaints by st~ting th~t 

metors would S.1VC only on power bills, but r.'leter rColding expenses \..,rouJ.c. 

incren::;c olnd might possibly require the s~rviccs of o.nother mOon. The 

COlT' .. '7lission' 5 engir.~er took o.n opposite vic\\f o.nd Solid thot metering of 

0.11 Cu.sto:r.~rs would so.ve w~st~gc of '-lOoter 1 conserve 0. vital ro.tur::1 

rcsource 1 and should evcntu.111y work ou~ to. the benefit of all eus-

tomers. 

In o.nclyzing the record in this pro?ceding, o.nd in ranching 

~ conclusion o.s to the rut~s for the futuro, the objoctions of the 

customers 0.$ well ns o.pp1ico.nt's fino.nci",l sto.tus will be given due 

considcro.tion. Users have benefited in tho.t rates were not incrco.scd 

during the period of rising pricos since 19441 o.nd from the fo.ct t ho. 1'. 
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full expanses of operation have not been charged. In order to tincncc 

th~ in$tall~tion of rnet~rs ~nd the removal of pipo dead ends in tho 

south p~rt or the system, it is nocessnry thnt the earning position 

of this utility be improved in order to finance necessary system bet.ter­

ments. Tho CommisSion is of the opinion that the system be motered 

within ~ reasonable period of time. 

It is concluded t~~ the r~tcs requested by app11cnnt would 

yield an excessive return. However J the applic~nt is entitled to 

certain relicf and the order herein will provide for rates which will 

incrc~se net revenues approximately ~2,SOO ~nnuallY1 resulting in ~ 

rate of return slightly in excess of 6!%, on an estimated r~te base of 

$49,344. 

o R D E R 
-~---- .. 

Newm~n ~l<ltcr \Iorks Comp:my Mving applied to this Commission 

for an order authorizing increases in ratcs J ri public hearing hAving . . 
been held, and the matter having beon submitted for d~cision) 

IT IS HEREBY FOUND AS A FACT that the increases in ratos and 

charges authorized herein ~ro justified; thorefore, 

IT IS HEREBY ORDERED ~s follows: 

1. T~t ~pplic~nt is authorized to file in quadruplic~te with 
this CommiSSion ~ftcr tho effective d~tc of this order) in 
conformity with the Commission's Gcncr~l Order No. 96, a 
schedule of r~tcs shown in Exhibit A ~tt~chcd hereto, ~nd, 
on not loss t~n five (5) duys' notice to the Commission 
~nd the publiC, to ~ke s~id r~tes effective for service 
rendered on .:l.nd after November 1, 1949. 

2. That ~pplic.:l.nt within forty (40) doys from tho effective 
d~te of this order shall file with this Commission four' 
copies of ~ suit.:l.ble rncp or sketch dr~wn to an indicated 
scale upon a sheot $~ x 11 inches in Size, delineating 
thereupon by distinctive mnrkings the bound~ry of appli­
cant's present service .:l.re~ ~nd tho location thereof with 
rcfcrcnc~ to the immcdinto surrounding territory, prOVided! 
however, that such filing sh~ll not be construed ~s .:l. finM 
or conclusivo determination or est~blishmcnt of the dedic~tcd 
~rea of service or portion thereof. 
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J. That o.pplico.nt within forty (40) days after the effective 
d~tc of this order shall file four copies of 0. comprehensive 
~~p dr~wn to an indic~ted scale of not loss t~n 400 feet to 
the inch delineating by o.ppropri~tc markings tho various 
tro.cts of lund and territory served and the loc~tion of vari­
ous properties of o.pplico.nt. 

The effective do.te of this order shall be twenty (20) .days 

after the do.te hereof. 

San Fro.ncisco, Cal if ornio., this 
~ 

~7 day of 

.,. 

~ .. " ..... " ... --~' .~., ... 

~ / "~'~' Ae1<~ ;t, \ (.~ 
• ( . ommissioncrs:_, ':'~'.~'" . 
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APPLICABILITY 

Schedule No. 1 

For all water service rendered on e measured beeis. 

TERRlTOBY ----
In end in the Vicinity of the incorporated town of Newmen, Stanislaus 

County. 

RATES 

. Monthly Minimum CMr~ee: 

For 5/8 x 3/4-1nch meter 
For 3/4-1nch meter 
For 1-inch meter 
For 1,-1neh meter 
For 2-inch met~r 

· .......................... . 
............... II ............... .. · ............................ ~ .... .. ......................................... 
· ................................... .. 

Per Meter 
Per Month 

$2.00 
3.00 
,.00 
7.,0 
10~OO 

Eech of the foregoing ''tnonthly minimum PAyments" .... ill entitle the 
cUstomer to the qUentity of .... t'!ter .... hich tlult minimum monthly peyment .... 111 
~urcheae at the follo .... 1~ quantity r~tee: 

Quantitl :R!.'Itee 

First 800 cubic feet or leee ••••••••••••••••••••• 
Next 2,200 cubic feet, ~er 100 cubic feet ••••••••• 
Next 7,000 eubic feet, por 100 cubic teet ••••••••• 
Over 10,000 eubic feet, per 100 cubic feet ••••••••• 

EXHIBIT A 

Pl!Ige 1 of 2 

Per Meter 
Per Month 

$2.00 
~20 
..l75 
.15 
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Schedule No. 2 

FIAT !{ATES --
APPLICABII.rn' ' 

Applioeble to ell ~ter eervioe rendered on e flat ~~ebee1e. 

In and in the vicinity of the 1ncorporeted town of NevlIIeIn, SUlDieleulII 
Count:r. 

RATES Per Month -
(1) Eoch residenoe on lot 2,' x 150' •••••••••••••••••••••••••••••• $2.10 
(2) Eech cdd1tioM1 holf lot 12;" x 1,0 t ••••••••••••••• ~: ~ • .;...... .40',' , , 
(') Duplex, <l'l'ch belt •••••••••••••••••••••••••••••••••• ;.;.;~.;.... 2.2' 
(4) ~rosc8 ••••••••••••••••••••••• _ ••••••••••.•••.••••. ~~; ••• ~.... '.50 
(5) ~s1ne8s houses 

(e) Firat 2, .. foot r.rontae:~ •••••••••• ,..... ••••••••••••••••••• 1.25 
(b) &ch edd1 t10Ml 25-foot :t"ront"'~e ••••••••••••••.•••• ' •• ' •• ' •• ' . , , .. 80 

(6) Worehoueee, milla, plllnte, pr.!1nt shops, lumbcr yPlrds ............... '. 2.00 
(7) ReetQur~nts ••••••••••••••••••••••••••••••••••••••••••••••••••• 7.,0 
(8) Comb1nnt1on ice cre~m ~rlor ~nd light lunch •••••••••••••••••• 4.00 
(9) ~ker1ee •••••••••••••••••••••••••••••••••••••••••••••••••••••• 5.00 

(10) Cleaning eetobliehmente •••••••••••••••••• ~.................... 3.5P 
(11) Blacksmith, wcld1ng~ plumbing, sheet metnl, 'outo re~1r shope. 2.50 
(12) Drug store exclusively •••••••••••••••••••••••••••••••••••••••• 2.,0 
(13) Aportment house, for c~ch ~pnrtment ••••••••••••••••••••••••••• 2.00 
(14) Rental house or ~~rtment on s~me lot ~e residenoe, e~oh rent"l 2.00 
(15) ~a1nese house, with liv1~ qu~rters •••••••••••••••••••••••••• 2.,0 
(16) Poel ho.ll ............... ,. ••••• ~ ............ ' •• " ...... ~ •• ~ .......... ,.. 2.00 
(17) Photogrophers, dentl'll office, beauty 8hop~ barber' shop' :........ 2.,0. 
(18) Rotel ond bar •••• ~.' •• ' ••••• ' ................................. '.... ...... ~ .. OO .', 
(19) t1v1ng qUf.lrters in connection with 'ony bue'ineBe .' •••• :: ..... '........ 1.00 
(20) House, two lots ~nd. aocial hall •••• ,..... ••••••••••••• ......... ....... 4.4, ' 
(21) T"ps (not e~pped, on Vt'lcont lots) •••••••••••••••••••••. ~ .. .;,;... 1.2, 
(22) Fire ~drt\nta •• " ........................ :....................... 2.2, 

SPECIAL CONDTrIONS 

1. 'Bu11d1nR ~nd ploster1~ w~ter used by plasterers"brieklayers, sewor 
flushing, woter token from standpipes nnd wntcr required for nny purpoee not 
herein specified e~ll be ~t ree:ul~r meter ~tee. 

2. Meters mey be lnat~lled At o~tlon of utility or customer tor ~bove 
elnes1f1c~t1ona, 1n ~hich event scrvice will tbereorter be rendered only on 
the 'bM1s of Sehedule No.1, CeneX'1l1 Metered Service.' ' 

EXBIBTr A 

P1.Ige 2 of 2 


