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Decision No. 

BEFORE THE PUBL'IC UTILITISS COr-.rI·lISSION OF THE STATE OF CALIFORlUj~ 

) 
I!'l the rv1~tt~r of the Applic:.tion of ) 
CO;"ST COuNTIES GJ~S A!':D BLECTRIC COMPANY 1 ) 

~ cornorction ro~ ~ ccrtific~tc under ) 
section 50 (b~ of the Public Utilities ) 
Act th~t public convenience :\nd necessity ) 
r~quirc the exorcise of ~ right, privilege ) 
~nd £r~nchisc to transmit ~nd distribute ) Application No. 30430 
go.s for cny c.nd 0.11 purposes in the City ) 
of CJ.pitolJ., .:-.nd the right J pri vS.lege .:tnd ) 
frc.nchisc to tr~nsnli t ~nd di::>tributc ) 
electricity for .:tny and ell purposes in ) 
s:.id City~ ) 

-----------------------------------) 
Bert B. Snyd~r) tor :tpplicD.nt; Hnrlan P. Kessler, 
N.lyor, Eugene J. A C<:1. ms , City Attorney, nna 
Guy R. BigBee, ~ity Clerk, for the City of Cnpitol~. 

o P I K ION ------_ ... -

Coast Counties Gus and Electric Comp~ny, by the nbove

entitled ~pp1ic.ltion, requests n cQrtific~tc of public convenience 

nnd nuccssity o.uthorizing it to exercise the rights o.nd privileges 

conferred by Ordin:.nc~ No. 20 1 .:\doptod April 25, 1949, by the City 

Council of the City of C~pitolu1 gr~nting ~ fronchisc to construct, 

i!'lstall, rnc.int.:lin, .lnd us~ gns conveying :tnd distribution facilities 

in the public streets, woys ~nd plocos within the City of C~pitol~; 

.:tnd to exercise tho rights ~nd privileges conferred by Ordir...:lnce 

No. 21, cdopted April 25, 1949, by the City Council of the City of 

Cc.pi tolo J gt\1.nting Co i'r",nchisc to construct ~ inst~ll, m.:linto.in and 

use c1~ctric trc.nsmission .:-.nd distribution i'.':'.cilitics in the public 

streets, w~ys ::md pl.::.ca:; ili ~hirl tho City of C~pitcl.::.:, Th~sc ;f'l"~nchiscs 

were gronted under t~e provisivns of tho Fr~nchi3c Act of 19374 

The t~rm of coch of the frnnchiscs is indctorminote, rtmning 

until its volunt~ry surrender or ~b.::.ndonmcnt by ttc gr.:tntoc, or 
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forfeiture for noncompli~ncc or purc~se by the state, municipal, or 

oth~r public corporntion either voluntarily or by condem~tion. Under 

e~ch of the ordincnces l a fcc is pny~blo by th~ grnntee to the city 

equivnlent to two per cent of the gross unnual receipts of snid gr~ntec 

:.rising from the usc, opcr:'.tion or possession of the franchise, but in 

nv event' "'-ill p':-:'yn1cmt be less tMn one per cent of the gross nnnunl 

receipts from the so.lo of gas or from the s~le of electricity within 

the city. A witness for the o.pplicant testified tho.t the o.nnual pny

mc~t wns cstimntcd ~t $660 per ycer, b.:-:.sed on the present level of 

businoss l in the case of tho go.s fr~nchise, o.nd ~400 per yeo.r, in the 

case of the electric fro.nchisc. Gruntec is ~lso required to po.y tho 

city ~ sum of money sufficient to rciobursc it for all publication 

expenses in connection with the granting of tho fr~nchisos. Tho costs 

incurred by npplico.nt in obtnining tho fr~nchiscs are st~ted to ~ve 
-been ~28 for Ordin:lncc No. 20 end ;:~2$.50 for Ordin~nce No. 21, exclUSive 

of the ~50 filing foe required by Section 57~ of the Public Utilities 

Act, and the o.pplic~nt hns stipulated that it, its successors or ~ssign~ 

will never clo.ir.l before the Cornmission or before :lny court or public 

body any v~lue for tho aforesc.id fr;:-.nchisos in excess of/,the o.ctua1 cost 

thereof. 

¥~. Ch~r1cs Grunsky, witness for th~ npplico.nt, testified th~t . 
g~s sQrvice ~~s been supplied to tho community by ~pplic~nt since 1928 

~nd that electric service ~s boen furnished to p~rt of the area witr~n 

the city bound~ries for rncny yec.rs past c.nd to ~ll the presently incor

porntod c..reo., since I·by, 1942. 

As of Xo1o.y,) 1949, thero wore 11.3 miles of gc.s mc.in in C<lpi tob. 

serving 832 g~~ customers, and 11.5 milos of electriC pole line within 

tho city serving 929 electric customers. 

~iitness for a.pplicc.nt tC:3tified that heretofore the compo.ny 

hCl.s been rendering gns service within the prcs~nt city boundo.ry under 
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S~nt~ Cruz County Ordin~nce No. 351 and electric service under Scnta 

Cruz County Ordin~nce No. 352. 

A hc~ring on the inst.:nt ",pplic:.tion \,l~S held before Exruninor 

KimbQll on August 29, 1949, Qt ~~pitola. At this hc~ringJ no one 

entered Qny objection t~ the gr~nting of this ccrti~ic"'te. From the 

tc~timony received, it oppe~rs t~t no person, firm, public or priv~te 

corporntion other thnn Co~at Counti~s G~s ~nd Electric Comp~ny is now 

eng~ged in the business of furnishing, distributing ~nd selling gcs 

.:.nd c.:lectricity in the City of C~pitolo., but th~t it or its proc.occs-

scr, for mnny yenrs, hQS su served the territory now comprising s~id 

city. From the evidence of record, the Co~~ission finds that public 

c~nv~nicnc~ ~nd necossity require ~he exercise by applic~t of the 

right, privilege ~nd fr~nchisc grnntcd to Const Counties G.:.s ",nd 

Electric Comp.:..ny by Ordinc.nc~ No. 20 (Gas) of the City Council of the 

City of Cnpitoln nnd th~t public convenionc~ nnd necessity require th0 

oxerciso by ~pplic~nt of the ~ight, p~ivilcse ~nd tr~nchi$C grcnted to 

Co~s't Countios Cos ~nd Electric Compnny by Ordinc.ncc N'o. 21 (Slcctric) 

of the City Cour..cil of the Cit'j' of C~pitol~., 

The certifict'.tc of public convcni...::ncc c.nd necessity grc.ntcd 

herein is subj~ct to the following proviSions of lc.w: 

(c.) T~t the Cornnission shell ~vc no power to ~uthorizc the 
c~pit~liz~tion of the fr~nchiscs involved herein or this 
ccrtific~tc Qf public convenience ~nd necossity or the 
right to own, opor~tc or enjoy such fr~nchi$es or ccrtifi
c~tc of public convenience ~nd necessity in excess of the 
~mount (exclusive of ~ny t~x or ~nnunl ch~rgc) ~ctually 
pcid to the Stc.tc or to 0. politicnl subdiviSion th~r~of e.s 
the consic.er~tion for the grant of such fro.nchiscs~ ccrtifi
c~tc of public convenience and n~cessity or right. 

(b) Th~t the !r~nchises involved hor~in sh",ll never be given nny 
v~luc beforo ~ny court O~ other o.uthQrity in ~ny proceeding 
of Qny cr ........ r~ctcr in excess of the cost to the grc.ntee of the 
n~cossc.ry public~tion ~nd c.ny other sum pc.id by it to the 
mU:licipo.lity therefor o.t th~ time of the c.cquisition th~rco£. 
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o R D E R 
-.!II ............... _ 

fublic hearing having been held on the above-entitled applica. 
~ion, the m~ttcr hnving been ~ubm1tted ~nd ~hc Commi~3ion boing £u11y 

~dvi5Cd,t 

IT IS HEREBY ORDERED that Coast Counties G~s and Electric 
Company be ~nd it is gr~ntcd ~ corti~1catc thnt public c?nvCniCncc ~nd 

necessity require the Qxercise by it or tho right~ privilege nnd frnn

chisc gr~ntcd to it by Ordin~nce No. 20 (G~s)~ and by Ordinance No. 21 
(E1cctric)1 s~id ordin.:l.nces h.:lving been .:tdoptcd April,Z5, 1949, by the 

City Councilor the City of ~pitol~, County or S~nt~ Cruz, St~te of 

Cali.forniD. • 

The effective date of this order shull be tw~nty (20) d~ys 

after the dntc her~of. 

5' Dated at Sc.n Frc.ncisco, California, this 

(k /~ .. :te::H", , 1949. 

day of 


