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De cis ion No. _....;;.~ .... :' .... ··, ...... 0 .... 7 .... S ___ -

BEFORE THE PUBLIC UTILITIES COI·jNISSION OF THE STATE OF CA.LIFORNIA 

) 
In the Matter of the Application of ) 
R. H. STROSNIDER (trc.nsacting ) 
business under the firm name ~nd ) 
style of Taho;:~Cedars Hater Company)) 
for ~uthority to incrc~sc rates and' l 
for permission to extend the 
distribution system so as to serve 
an additional area. ) 
--------------------------------) 

Applic~tion No. ,0070 

Thom::ls Maul for applicant. 

o PIN ION -_ ....... ----

~x. R. H. Strosnider, doing business as the Tahoe Cedars 

W:lter ,Company 1 owns ,:md oper.ltcs a water system in and nC:lr the 

community of Tahomc, on the shore of Lake Tahoe, in Placer and 

El Dor~do Counties. The above-entitled .lpplication was filed on 

February 15, 1949 secking authority to increase r~tcs and for a 

certificate of public convenience and necessity to extend the dis­

tribution system to serve un additional arc.l. A public hearing on 

this .:I.pplicc.tion was hold before Commissioner Craemcrand Examiner 

Edwards at Tahoma on September 6, 1949. 

Fncilities for the production and distribution of water 

consist of two pumps, an $,OOO-gallon t~nk ~nd approxim~toly eight 

rn.ilcs of transmission ~nd distribution nuins. ,\vt:.tcr is obtained 

fro)':'! L~kc TD.hoo by !':leans of two 3-inch suction lines extending 

D.bout 200 feet from the shore ~nd pumped by 10 hp ond 15 hp elcc­

tricD.lly opcr~tcd pumps through 5 t 700 feet of four-inch mD.in up 

to the covcrcd 1 g~lv~nizcd sheet iron storaoe tank located at an 
olovntion of ~bout 190 root ~bovc tho norm~l l~kc level. ~1ater is 

delivered through lSOO £e~t of four-inch, 33,920 foot of two-inch 
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ond 175 feet of l~-inch pipe mains to approxim~tcly 86 customers, 

of \',hom <lbout 16 .1r~ metered. \'Jo.tor service is rendered only 

during the sun~er sc~son from M~y 15 to October 15, ~ach year. 

Applic~nt is requesting that the present s~o.sonnl flat 

r<lt~ of :~16 be r~iscd to ~~22. 50; tho.t the minimum s~asono.l charge 

for metercd service be raised from .$16 to $25, .:lnd that tho qun.ntity 

rc.t.cs b c incrc:; .. s~d by lengthening tho blocks .;Ind ro.ising the tcrmi­

n~l block r~tc from 15 cents to 18 cents per 100 cubic fect. 

Ap?lic~nt 0.150 r~qu~sts permission to m~kc o.n insto.llation churge 

of ~10 for each moter. 

In s~bsto.ntio.tion of the need for these incrco.scs, 

applico.nt testified t~~t th~ cost of operation roo incr(::::.scd con­

siderably since the rates wer'0 .sot by the Co~ission in 1940. A 

loss of nc~rly $1,700 wus recorded in 194$. Also, the busincss 

ho.s not sho"m ~n o.dequo.to return on the inv(:stmcnt in previous 

years when s~ll profits '.':ere reported. 

In order to l~~rn wh:::.t ·effect the requested r~tcs would 

hnv~ on the cnrnings of the system, the Commission dclcg~tcd ~n 

engineer in its Hydr.1ulic Division, Mr'. E. R. Foster, to mo.ke Co 

study of the opcr~tions of this system. AftQr ~djusting the 

utility's records to rerlcct ~ proper scgrcg~tion of c~pitnl ~nd 

opcr.1ting expenses, he determined th~t the expenses in. 1945 were 

some Cl,lOO less thMn r~portod by the utility but still nC.1rly 

~300 in excess of the collectible rcv~nucs for tho yoo.r. For 1949 

.1 loss of ~30 W.::.S csti::1Q. t~d. on tho pro'sent r:::.tcs nnd under the 

requested rD.tes 0. retu:(':'l of :tbout 1.8% on a 'rate bnsc of $30 , 000. 

The CO:nr.1ission'z anginl:)cr recommended thnt the minimum 

se<1sonr'.l chnrgc for metered service should be no higher than the 

se.1som\l flo.t rote ch:::.rg~, :md prci'cr.::.bly should be ~ li ttlo lower 

to keep the rntes in b.11ancc; th~t meters lo.rger thnn 3!4-inch 
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size should carry a higher minimum charge; and that the quantity, 

rates should be reblocked and adjusted upward to cover pumping 

and distribution costs and to match the 40% increase in the f.lat 

rate requested by applicant. He also recommended that steps be 

taken to make the books and records of the utility conform, to the, 

"Uniform Classification of Accounts for \1ater Corporations" as pre­

scribed by this Commission 7 which the applicant will be expected to do. 

At the hearing, interest in the requested rate increase was 

manifested by several customers, some of whom asked questions or 

entered objections in the record. The principal subject' of complaint 

was discoloration of the water. One customer stated current economic 

conditions did not warrant the proposed increase, said the applica­

tion should have been fil~d three years ago when all other prices 

were rising. Another custom~r objected to the connection charge and 

another stated that the utility should have a fair return provided the 

quality of the water is improved. 

Applicant answered the objections to the watcr~~iscolora-

tion by stating it was due to the rusting of black iron pipe origi­

nally installed in the system in 1930 by his predccesso~~ , He stated 

that he is willing to change the pipe now if the customers are willing 

to pay the considerably higher rates that would result from the 

present day high costs of galvanized pipe and installation labor. 

No cus.tomers indicated willingness to' pay still higher rates :tor the 

rm:p.ost;' Oof rerlaeing the black iron pi.pc. 

The Comr.dssion will not authorize service connection chal'£:i".I't 

to be made, as it is a responsibility of the utility to bring th~ 

service to the customer's property line, and of the C\l~t.om@.r~ to 

install and pay for service pipe on their own propcl:ty. 
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A ccrtificnt~ of public convonienco and necessity cover­

inG the pr~scnt -lr~-l W-lS gro.nt.cd to :,-pplico.nt on July 16, 1940 by 

Decision No. 33334 in Applic~tion No. 23162. The extension of the 

cortific~tod ~rca rcqucst~d by ~pplic~nt is to 0. s~all p~rccl of 

l~nd including two now subdivisions and other unsubdividcd territory 

covering an area rour,hly l/4-~ile wide by 3/e-mile long, lying west 

o~ the extension of First Avcnue,hetween Lake Tahoe and the previ­

ously subdivided Tahoe Cedo.'rs Tract, and o.djacent to the present 

service area. Installation of pipe in this area should improve 

the over-all service because it will eliminate some dead-end mains 

and provide more direct connections to the main line from the lake 

into.ke. A roup ShOVlil1g this new terri tory on the ex;.sting To.hoe 

Cedo.rs Subdivision :71ap, is marked Exhibit 3 in this proceeding. 

No one specifically objected to the granting of a certi­

ficilte to extend the system to serve the additional area described 

above; however, one customer questioned the expansion costs. \~hen 

the ch.:lr~ctl~ristics of the new urea and its closeness to the 

existing mains i'1<lS expl.:lined, t his customer expressed the opinion 

tMt. it \<1ould be beneficial to ho.ve the added customers in this 

~l:"e.:l so the over-all and S'ener~l cost.s of pumping und opcrntion 

could be sprc'o.d 'Co the udvc.ntagc of 0.11 customers. 

In ~n~lyzing the r~cord in this proceeding, nnd in 

re.:lching n conclusion us to the level of rates for the futuro, the 

objections of 'the customers as well as applic~ntfs earning posi­

tion will be give~ due considcr~tion. Users have bcnefit~d as 

rates were not incrc.:lscd during the period of rising costs since 

1940. The record ShOi-:S thi.lt the utility is cxpcrhmcing a loss 

on the present rate level. 
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The order herein will provide for ro.tcs which arc esti-

mated to increo.sc revenues fror:l both fl(lt o.nd meter rutcs approxi­

::lately 40.6% or a total increase: of ;;~7S0 annu.!llly, resulting in 

o.n estimated l"oltc of return of 2.0% on a ~P30,000 rotc: buse. Under 

all the existing circumst~nccs howcvcr 1 the ro.tcs as set up in 

the order herein are considered rco.sono.ble. 

The ccrtific~te of public convcnicr.cc and necessity 

granted herein is subject to the following provisions of law: 
Thct the Co~~ission shall have no power to o.uthorizc the 
capitnlization of this certiric~te of public conv~nience 
o.nd necessity or the right to own~ opcro.to or ~njoy such 
ccrtifico.tc o£ public convenience o.nd necessity in excess 
of the ~mount (exclusive of ~ny taX or ~nnu~l ch~rge) 
~ctuo.lly polid to the St~to o.s the considcr~tion for the 
issu~ncc of such ecrtific~tc of public convenience and 
necessity or right. 

o R D E R .... - ..... --
Public hc~ring h~ving beon held on the o.bovc-ontitlcd 

o.pplic~tion, the m~tter h~vins been submittod, ~nd the Commission 

beinc fully ~dvised, 

IT IS HEREBY FOUND AS A FACT thc.t the increo.scs in ro.tcs 

~uthorized herein ~re justifiJd, nnd thut public convenience and 

necessity will require the extension of his public utility watQr 

system by R. H. Strosnider in E1 Dor~do County into the c.rcn 

shown on c. mc..p r:lark~d Exhibit 3 in this proceeding; thorefore, 

IT IS HEREBY ORDERED th~t n certificote of public con-

venicncc ~ncl n~cessity be :tnd it is gr~nted R. H. Strosnider, 

doing bUSiness :\5 the T.lhoc Ccdors VJ~tor Comp~ny, to extend ond 

op0rnto ~hi$ public utility system for the distribution and s~le 

of wntor within the territory hcr~inbeforc described. 

IT IS HERZBY FURTEER ORDERED thnt ~pplic.:'.!'l.t sh.:l.ll: 

1. Fi10 in quodruplicatc with this COnll'nission within 
thirty (30) dnys ~ft0r the effective date of this 
order in conformity with Genernl Order No. 96, the 
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schedule of rates shown in Exhibit A> ntt.:lched hereto, 
to be charged for =.11· Vl.:ltcr service rcr~dcred to cus­
tomers on :md. after the first day of January> 1950. 

2. ilithin thirty (30) days ofter the effective ~te of 
this order, file with the Commission four copios of 
~ suit.:lble rncp or sketch drnwn to ~n indic.:ltcd sccle 
upon a sheet S~ x 11 inches in siz~, delineating 
thereupon by d.istinctive mo.rkings the rcvise:d bound­
o.ri~s of the service area ~nd the location thereof 
i'lith respect to the immodio.te surrounding territory'; 
provided, hOi'TCVCr, thnt such filing shall not be 
construed as 0. fin~l or conclusive dctermi~tion or 
establishment of the dedicated nreo. of service or 
.:lny portion thereof. 

:3. \'li thin sixty (60) dc.ys .:lfter the cffecti vo da.te of 
this oreer, file four copies of ~ comprehensive ~P, 
drawn to o.n indicated sco.16 of not loss t~n 600 feet 
to the inch, upon i'lhich shell be delincc.tcd by appropri­
nte m",rki·ngs the revised boundD.ries of the territory 
presently b 0i!'lg served. This r...:-.p should be reo.30Mbly 
o.ccurate, show the source o.nd date thereof, and include 
sufficient data to dctarmine clc~rly ~nd definitely 
the loc~tion of tho property comprising the entire 
u~ility ~rco. of s~rvicu; provid~d, however, th~t such 
filing sh~ll not bo construod ~$ ~ !in~l or conclusivQ 
dot~roin~tion or ast~blishmont of the dodic~ted ~rca 
of service or ~1.ny portion ther..:ol'. 

Tho e£fQctivo d~tc of this order s~11 be twenty (20) 

d~ys ~ftcr the dutQ horao!. 

Duted ~t Los Angeles, Cnliforni~, thi3 ____ I_I_~ __ --_-__ _ 

d~y of ~ 1 1949. 
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APPLICABILITY 

Schedu.1e No. 1 

RESIDENTIAL ~.~ SERVICE 

Applicable to all u.nmeasured water service r~ndered to do~c$tic or resi­
dential consumers du.ring the z~ason ot tive months from May 15 to October 15. 

TE.~~ITORY 

In th~ ~ubdivided areas knOWl'l as T~ho~ Ceda.rs Tr.tl.ct, Tr:thoe Cedars 
Addition, Po:':lin Park, Tllhoc Ced.'lrs Addition No.2, and Wilson Subdivision 
No.1, and ~dj~cent unsuodivided ar~~s, in Placer and El Dorado Counties, nenr 
the unincorporated comm~ty of T~homa on the shore of Lake Taho~. 

RATES - For Service 
Per SPf,\son 

For each rcsidf'!nce" permf.l.nent or tcmporf.lry •••••••••••••••••• $22.50 

SPECIAL CONDITIONS 

1. The entire seaso~l r~te is p~yable in ~dv~nce, on or bp.for~ M~y 15 
of eclCh year. 

2. A meter m~y be instolled upon any s~rvice nt the option of either 
the utility or the customer, the size of meter to be th~t :specified oy the 
customer, anc thereafter service rendered ~t the eenar31 metered service 
rates. If the meter iz instllllcd at the option of the utility, the ~ntire 
installed cost thereof 5h~11 be borne outright by the utility. If instnlled 
~t the opti~n ot the customer, the actu~l in~t~lled cost of the meter sh~ll 
be depo5itcd with tho utility by the CU$tomer nnd the amount so deposited 
shall be returned to the customer as credits on all wat~r servicp. bills at 
the rate of thirty per cent (30%) of such bills" both soason~l chargos ~nd 
month~v charges for additional w~ter consum~d until eomplet~ly rpp~1d • 

. 
EXHIBIT A 
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':"??LICABILITY 

Schedule No. 2 

GENERAL METERED SERVICE 

Applic~ble to ~ll me~~ured ~ater.service rp.ndered during the se~~on of 
five month~ from May 15 to October 15. 

TERRITORY 

In the 5ubdivided areas known ~s TDho~ Cednrs Tract, T~ho~ Cp.d~rs Addition, 
Pomin Park, Tohoe Ced~rs Addition No.2, and Wilson Subdivi~ion No. 1, ~nd ad­
jacent unsubdivided ~re~s in Pl~cer and El Dorado Countip.s, ne~r the unincor­
po~atp.d community of Tahoma on the shore of LAk~ Tahoe. 

Per S";!rvice 
Per SeMon 

MinimUl'll Charge: 

For SiS-inch or 3/4-inch meter ... ~ ............... ' ......... . 
For l-inch meter •......................•.••. 
For l~-inch met~r ... ........ III ....................... . 

The Seasonal Minimum Ch.:'I.rge will (mtitle the 
cons~or to the following quantity of WAter: 

Through SiB-inch or 3/4-inch meter 
Through l-inch meter 
Through l~-inch meter 

QUl'lntity Rates: 

In exces:! of qU.'.l.ntity entitlement 
for Season~l Minimum Ch~rge, 

· ........................ . 
• ••••••••••••••••• III •••• 

• ••••••••••••••• ., • III •••• 

Up to 4,000 cu. ft. per month, per 100 cU,. ft. 
Next 6,000 cu. ft. per month, per 100 cu. ft. 
Over 10,000 cu. tt. per month, per 100 cu. ft. 

. ,- , .. ,. ,- . ,. , ... 
,e.- ••••• , •••• ........... 

SPECIAL CONDITIONS 

Fer Month 

1,000 cu. ft. 
1,500 cu. ft. 
3,000 cu. ft. 

$> 0.35 
.25 
.18 

1. The entire Se~sona.l Minimum Chllrge is paY,o:'J.ble in adwlnce 1 on or before 
"lJ.a.y 15 of each yeflr. 

2. Ch~gcs for use or w~ter i~~xecss of monthly entitlemp.nt ~rp. p~yable 
upon present~tion ot monthly bills c~sed on mct~r re~dines showing con~umption 
of ~uch additional water. 

EXHIBIT A 
Page 2 ot 2 


