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Decision No. 42378 R hb\?‘ﬂ

BEFORE THE PUBLIC UTILITIES COMMISSION COF THE STATE OF CALIFORNIA

In the Matter of the Application of

R. H. STROSNIDSR (transacting

business under the firm name and

style of Tahoe.Cedars VWater Company) : Application No. 30070
for authority to inerecase rates and °

for permission to extend the

distribution system so as to serve

an additional area.

Thomas Maul for applicant.

QRINIQN

Mr. R. H. Strosnider, doing business as the Tahoe Cedars
Water Company, owns and operates a water system in and near the
community of Tahoma, on the shore of Lake Tahoe, in Placer and
El Dorade Counties. The above-ontitled application was filed on
February 15, 1949 sceking authority to incrcasc rates and for a
certificate of public convenicnce and necessity to extend the dis-
tribution system to serve an additional area. A public¢ hearing on
this application was held beforc Commissioner Cracmer and Examiner
Tdwards at f;homa on September 6, 1949. |

Facilities for the production and distribution of water
consist of two pumps, an 8,000-gcllon tank and approximately eight
miles of transmission and distribution mains. Water is obtaihcd
from Lake Tahoe by means of two 3-inch suction lines extending
about 200 feet from the shorc and pumped by 10 hp and 15 hp elec-

trically operatcd pumps through 5,700 feet of four-inch main up

to the covcred,.galvanized sheet iron storage tank located av an

clevation of about 190 feoet above the normal lake level. Water is

delivered through 1800 feot of four-inch, 33,920 feet of two-inch
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and 175 feet of li-inch pipe mains to approximately 86 customers,
of whom about 16 arc metered. Water service is rendered only
during the summer scason from May 15 to October 15, each year.

Applicant is rcquesting that the pfcscnt svasonal flat
rate of $16 be raised to we2.50; that the minimum scasonal charge
for metered scrvice be raised from. 516 to $25, and that the quantity
rates be dnereased by lengthening the blocks and raising the termi-
nal block rate from 15 cents to 18 cents per 100 cudbic fect.
Applicant alse requéests permission to make an installation charge
of L1O for cach mcter.

In substantiation of the neod for these incereases,
applicant testificd that tho cost of operation has incriozscd cone
siderably since the rates were .set by the Commission in 1640, A
loss of ncarly 31,700 was rccorded in 1948. Also, the Susincss
has not shown an adequate roeturn on the investment in previous
years when small profits werc reported.

In order %o learn what -effeect the requested rates would
have on the carnings of thoe systom, the Commission delegated an
engincer in its Hydraulic Division, Mr. E. R, Foster, to make a
study of the operations of this system. Aftcer adjusting the
utility's records to reflcect o proper scgregation of capital and
operating cxpenses, he determined that the expenses in 1948 were
some $1,100 less than rcported by the utility but still nearly
300 in excess of the collcetible revenues for the year. For 1949
2 loss of &30 was cstimoted on the prosent rates and under the
requested rates a return of about 1.8% on a rate base of $30,00C.

The Commission's cngineer recommended that the minimum
spasonal charge for metered service should be no higher than the
scasonal flat ratc charge, and preforably should be o little lower

to kecp the rates in balance; that meters larger than 3/4=inch
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size should carry a higher minimum charge; and that the gquantity
rates should be reblocked and adjusted upward to cover pumping
and distribution costs and to match the 40% increase in the flat
rate requested by applicant. He also recommended that steps be
taken to make the books and records of the utilivy conform to the.
"Iniform Classification of Accounts for Water Corporations™ as pre-
scribed by this Commission, which the applicant will be expected £o do.
At the hearing, interest in the requested rate increase was
manifested by several customers, some of whom asked questions or
entered objections in the record. The principal subject: of complaint
was discoloration of the water. One customer stated current economic
conditions did not warrant the proposed increase, said the applica=-
tion should have been filed three years ago when all other prices
were rising. Another customer objected to the conncction charge and
another stated that the utility should have a fair return provided the
quality of the water is improved.
Applicant answered the objections to the watcr,eiscolora=
tion by stating it was duc tb the rusting of black irom pipe origi-

nally installed in the system in 1930 by his predecessor. - He stated

that he is willing to change the pipe now if the customers are willing

to pay the consideradly higher rates that would result from the
present day high costs of galvanized pipe and installation labor.
No customers indicated willingness. to' pay still higher rates for the
purpose of replacing the black iron pipc.

The Commission will not authorize service connection charpes
to be made, as it is a responsibility of the utility to bring the
service to the customer's property line, and of thé customers to

install and pay for service pipc on their own propeity.
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A certificate of public¢ convenicnce and necessity cover-
ing the present arca was granted to applicant on July 16, 1940 by
Deeision No. 33334 in Application No. 23162. The extension of the
certificated arca requested by applicant is to a small parcel of

and including two now subdivisions and other unsubdivided territory
covering an area rourhly l/h-miie wide by 3/8-mile iong, lying west
of the extension of First Avenue, between Lake Tahoe and the previ-
ously subdivided Tahoe Cedars Tract, and adjacent to the present
service area. Installation of pipe in this area should improve

the over-all service because it will eliminate some dead-end mains
and provide more dircet connections to'the main line from the lake
intake. A map showing this new territory on the existing Tahoe
Cedars Suvdivision map, is marked Exhibit 3 in this proceeding.

No one specifically objected to the granting of a certi-
ficate to extend the system to serve the additional area described
above; however, one customer questioned the expansion costs. When
the characteristics of the new area and its closeness to the
existing mains was explained, this customer expressed the opinion
that it would be beneficial to have the added customers in this
area so the over-all and general costs of pumping and operation
could be spread to the advantage of all customers.

In analyziﬁg the record in this proceeding,‘and in
reaching a conclusion as to the level of rates for the future, the
objections of the customers as well as applicant's carning posi-
tion will be given due consideration. Users have benefited aé

rates were not increascd during the period of rising costs since

1940, The record shows thut the utility is experiencing a loss

on the present rate level.
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The order herein will provide for rates which are esti-
moted toO increasc revenues from both flat and meter rates approxi-
mately 40.6% or a total inereasc of 780 annually, resulting in
an cstimated rate of return of 2.0% on a $30,000 ratc base. Under
all the existing circumstancos however, the rates as set up in

the order herein are considercd reasonable.

The certificate of public convenicnrce and necessity
granted herein is subject to the following provisions of law:

That the Commission shall have no power to authorize the

capitalization of this certificate of public convenience

and neeessity or the right to own, operate or enjoy such

certificate of public convenicnce and necessity in cxcess
of the amount (exclusive of any tax or annual charge)

actually paid to the State as the consideration for the
issuance of such cortificate of public convenicnce and
necessity or right.

ORDER

Public hearing having been held on the above-entitled
application, the matter having beeon submitted, and the Commission
being fully advisced,

IT IS HEZREBY FOUND AS A FACT that the increascs in rates
authorized hercin are justificd, and that public convenicnce and
neecessity will require the extension of his public utility water

system by R. H. Strosnider in El Dorado County into the area

shown on o map marked Exhibit 3 in this procecding; therefore,

IT IS HEREBY ORDERED that a certificatc of public con=-
venicnec and necessity be and it is grantcd R. H. Strosnider,
doiﬂg business as the Tahoc Cedars Water Company, to cxtend and
operate this public utility system for the distribution and sale
of water within the territory hereinbefore deseribed.

IT IS HERZBY FURTHEZR ORDERED that applicant shall:

‘l; File in quadruplicate with this Commission within

thirty (30) days after the cffective date of this
order in conformity with General Order No. 96, the
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schedule of rates shown in Exhibit A, attached hercto,
to be charged for all water service rendered to cus-
tomers on and after the first day of January, 1950.

Within thirty (30) days after the offcetive date of
this order, filc with the Commission four copics of
a suitable mop or sketeh drawn to an indicated scale
upon a shecet 8% x 1l inches in sizc, delincating
thcroupon by distinctive markings the reviscd bound-
arics of the scrvice arca and the location thereof
with respcet to the immediate surrounding territory;
provided, however, that such filing shall not be
construed as a final or conclusive detormination or
establishment of the dedicated areca of service or
any portion thereof.

Vithin sixty (60) days after the c¢ffcetive date of

this order, file four copics of a comprehensive map,
drawn to an indicated scalec of not less than 600 feet
to the inch, upon which shall be delineated by appropri-
ate markings the revised boundarics of the territory
presently being served. This map should be reasonadly
accurate, show the source and date thercof, and include
sufficiont data to determine clearly and definitely

the location of the property comprising the ontire
utility arca of service; provided, however, that such
filing shall not be construed as a final or conclusive
dotormination or ¢stabliszhmoent of the dedicated arca

of scrvice or any pertion thercof.

The effcetive date of this order shall be twenty (20)
—

days after the date hercof.

Dated at Los Angeles, California, this X4

doy of _Oeliliea s, 1949.
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Sehedule No. 1
RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all unmeasured water service rendered to domestic or resi-
dential consumers during the season of five months from May 15 to October 15.

TERRITORY

In the subdivided areas known as Tahoe Cedars Tract, Tahoe Cedars
Addition, Pomin Park, Tahoe Cedars Addition No. 2, and Wilson Subdivision
Vo. 1, and adjacent unsubdivided areas, in Placer and EL Dorado Counties, near
the unincorporated community of Tahoms on the shore of Lake Tahoe.

RATES For Service
. Per Season

For each residence, permanent OF LEMPOTAYY seceecscscsccsssses $22.50

SPECIAL CONDITIONS

1. The entire seasonal rate is pavable in advance, on or before May 15
of each year, ‘

2. A meter may be installed upon any service at the option of either
the utility or the customer, the size of meter to be that specified by the
customer, and thereafter service rendered at the general metered service
rates. If the meter is installed at the option of the utility, the entire
installed cost thercof shall be borne outright by the utility. If installed
at the option of the customer, the actual installed cost of the meter shall
be depositced with the utility by the customer and the amount so deposited
shall be returned to the customer as credits on all water service bills at
the rate of thirty per cent (30%) of such bills, both seasonal charges and
monthly charges for additional water consumed until completely repaid.

EXHIBIT A
Page 1 of 2




Schedule No. 2
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all measured water gervice rendered during the season of
five months from May 15 to October 1S.

TERRITORY

In the subdivided areas known as Tghoe Cedars Tract, Tahoe Cedars Addition,
Pomin Park, Tahoe Cedars Addition No. 2, and Wilson Subdivision No. 1, and ad-
Jacent unsubdivided areas in Placer and El Dorade Counties, near the unincor-
porated community of Tahoma on the shore of Lake Tahoe.

RATES _ Per Service
Per Season

Minimum Charge:

For 5/8-inch or 3/L=inch MELEI cevvvsovnseencsassorsonessss $21.00
For l-inch mater .ovevecneoonn ecessrcnnnennan 30.00
FOP lé-inCh met(’r LI 2R B B R B S B B N W ) LIC IS O S B Y N ] LN ] 55-00

The Seasonal Minimum Charge will entitle the
consumer to the following quantity of water:
Fer Month

Through 5/8-inch or 3/L-inch meter seeeicvececeieceeneesss 1,000 cu. £t
Through d-inch meter eievinrentanevensaeneas 1,500 cu. ft.
Through 13-inch meter ceesnrsenss 3,000 cu. ft.

Quantity Rates:

In excess of quantity entitlement

for Seusonul Minimum Charge, ‘ e

Up to 4,000 cu. ft. per month, per 100 ¢us ft. sevvesveses § 0435
Next 6,000 cu. ft. per month, per 100 cu. £, seevevanens 25
Over 10,000 cu. ft. per month, per 100 cue £. eveencennes .18

' SPECIAL CONDITIONS

1. The entire Seasonal Minimum Charge is payable in advance, on or before
*May 15 of each year.

2. Charges for use of water in. excess of monthly entitlement are payable
upon presentation of monthly bills bised on meter readings showing consumption
of such additional water.

ZXHIBIT A
Page 2 of 2




