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BEFORE THE PUBLIC UTILITIES CO~D.vlISS!O!~ OF THE STATE OF CALIFO&~IA 

In the Hatter of the Application 

of 

CALIFOB.N'IA ivATEI;~ & TELEPHONE COMPANY 
for a permit to issue and sell bonds. 

Q.f.llllQli 

Applic:ltion 
No. 30666 

This is an ~pplication for an order of the Public 

Utilities Com."n.is:::ion authorizing California '"tOot.:!!, « Tc:lephone 

Company to execute a supplen!~ntal i:!denture, to issue and sell 

$1,000,000 of First l-1ortg;:age Sonds, 3-1/10% S(·~ries due 1979 at 

tl'lcir face valu~ plus accr't;.ed il'ltcrest and to usc the proce~ds 

to pay expenses ~nd to provide funds for carrying o'['l. 1 ts 1949 . 

const~~ction progr~. 

Applic,:;"nt is engaged in giving public utility water 

service for irrigation, domestic, industrial and public purposes 

in portions of the Counties of San Diego, Los Angeles and 

Monterey, in biving public utility t€lephone and telegraph 

service in portions of the Countics of Riverside, San Bernardino 

and Los Angeles and in !;erving "'uter under private contro.ct to 

Dcl Monte Properti~s Comp~ny in Mont~rey. 

In E~libit "2" attached to the application it 

rC110rts it::. :;~s~et.s :.mu li\lbilities as or July :n, 1949 as 

i'ollows: 
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Assets 
Fixed Capital 

liater 
Telephone 
General Office 

Construction "./'ork in Progress 
Miscellan€ous Investments 
C'.~rrent Assets-

Cash and Deposit: 
Notes Receivable 
Accounts Receivable 
Materials ~d Supplies 
Prepaid Expenses 

unamortized Discount 
Other Suspense 

Total Assets 

Liabilities 
Capital Stock 
Premium on Cornmon Stocl<: 
Long Term Debt 
Current L1abi11ti~s 

Accounts Pay~b1e 
,Accrued Liilb11i ti~s 

Past Scrv1c~ Pension Prc~ium 
payable 

Service Billed in Advance 

$15,,52J.,867.85 
6,,355,43;.34 

229.27 

t 321, 34S .1 .. 0 
9.$75.00 

547~672.00 
844,56,.53 
49,825.78 

Consumers Advanc~$ for Construction 
Donations in Aid of Construction 
Reserve for Depreciation 
Capi tOol Surplu;s 
Other Reserves 
Corp~rate Surplus 

Total Liabilities 

1,773,286.71 
44,000.00 

152. 732. 16 
$25 .. 536,779.92 

$ 7,736,67;.00 
237,350.00 

12,250,,000.00 

1,113,269.38 

54,596.86 
.30,758.01 

561,745.36 
205,483.34 

2,866,049.07 
40,764.5: 
14,164.07 

425.924.30 

$25.536·779.92 

The outstanding long term dCJt consists of $1,000,000 

of 3-3/4'/, debentures dat.ed Msreh 1, 1948 snc. due March 1, 1968 

and $11,250,000 of First Mortg~gc Bonds of six different series 

as follows: 

3.60% series dated Jlxne 1, 1941, due June 1, 1971 
3-1/4% series dated Jun~ 1, 1943, due June 1, 1971 
2-7/8% series dated Dec. 1, 1946, due June 1, 1971 
3% series dated June 11 1947, due June 1, 1971 
3-1/4% sc::ies do.ted 1~ilrch 1, 1949, due March 1, 1979 
;-1/13% o(lr1(o's d:ltt~d H<-trch 1, 1949) due March 1, 1979 

$ 5,850,000 
1,900,000 
l,OOO,OOO 
1,000,000 
1,000,000 

SQQ,QQQ 

Toto.1 Jb1.650,OOQ 
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The presently outstandir.g bonds ",,'ere issued unoer and 

pur~uant to th.e ter'ms of &. tl'u::;t indenture and chattel mortp.;Z:l.ge 

dated as of September 1, 1935 and subseQuent indentures supplemen~ 
ta.l tb.-.::rcto. A?pli.cunt now proposes to execute a tenth supplemen-

tal in~cnturQ and to create 0 nc~ series of bonds to be d~sisn3ted 

as Fix'ct Horte~ge Bonds J-l/10~~ Series due 1979. Sa.id bonds .:i11 

be cated ~eptember 1, 1949, will mature Marcll 1, 1979, will b~ar 

int~r~~t ~t the rate of 3-1/10% per ar~~~ and ~111 be rcdcc~~ble at 

anJ· time upon the payml.::nt of the principal a:n'.>unt, \Ji th accf'!.led 

ir.tcrest and 0. premium of 4% to ;'lnd including MarCtl 1, 1951; of 

;-1/2% thereafter to and including March 1, 1955; of 3% ther0~fter 

to end including March 1, 1959; vf 2-1/2% there~fter to and in-

cluding M~rch 1, 196); of 2% ther~~fter to and including March 1, 

1967; 01' 1-1/2% ther~~rter to c:..nd incllldingMJ::och 1, 1971; of 1% 

thereafter to and' including March 1, 1975; of 1/2% thereafter to 

c.nd including March 1, 1978; ~nd therC'~i'tcr 'Without premium. 

Applicant rc?orts that it has n~ed ror additio~al funds 

and that it has rn~d~ arrang0ments to sell '$1,000,000 of s~iQ new 

s~rics of bondz at th~i!" f~cc value plus accr~~d int~rest. It pro-

pos~z, subject to receiving pcrrois,:;ion from the Commission" to use 

the proce~ds for the f'ollov.ing purpo::;cs: 

(a) 

(b) 

To pay <;:xpans~s in connectic;n "Io.'i th the 
is~uo.ncc: und sc.le of 8:iid bonds (in­
clud iIlg 1"t?e of ::;pt":.:ciul counz~l of' the 
pu:,chuscr), cztimutad " 
To p:-ovicu funds for c~rryine <m 
'1pplic~nt 's 1949 constrl,l.ction rn'ogrum 
n.nd for p:~J'i!:g short tc.:rI:l bar-.k loans 
incurred ir. co~~~ction therewith 

Total 
993,150.00 

it, GCO ,nco, 90 

The $1,000,000 of bonds will ~e purchased by the foll~· 

The North~",o$tern Mutu, .... l !.i.:'·c Insurance Company $500,000.00 

Provident Mut'~o.l Life Insurance Company or 
Philade1ph1a 250,000.00 

The Mutual Life Insurance Comp~ny of New York 250,000.00 
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In lormer proccE:dings applicant has advised the Commis­

sion of its 1949 construction progr~m in some detuil. It has 

cst1m~ted its re~uircmcnts for capit~l purpo5cs d~ring the year as 

~3,676,OOl, segregated ~s fo110~s: 

~ater Divis10ns-
San Gabriel V~lley 
Monterey Peninsula 
San Diego Bay 

Sub-total 
Telephone Division 

Total 

$ 1"/7,226 
671,100 

. ~Q5, 59~ 
1,15.3,91 
2.52:$,085 

$3,676.001 

It appears ~~at ap?11cant has financed itz construction 

costs in part ""ith .mon~y.c on hand and ·.~ith bank borro,",ings and in 

part through th€l issue during 1949 of iJonds in the aggregate 

a:nount of $1,500,000. A r~vit::"'· of the prosent application clearly 

shows that it has need for additional funds from outSide sources 

to complete its construction program. The order herein accordingly 

will authorize the issue and s~lc of $1,000,000 of bonds. 

Th~ Public Utilities Co~~ission having considered this 

application ~nd being of the opinion that a hearing thereon is not 

nccessary, th~t th~ money, property or labor to be procured or paid 

for through the issue and sale of $1,000,000 of bonds iz reasonably 

required by Califor.r.i~ W~tcr & Telephone Company for th~ purposes 

specified herein ~nd that s~ch purposes, other than the payment of 

accrued interest and expon~~s incident to the issue and sale of 

zo.id bonds, are not" in , .. hole: 0:' 1n p:.irt, reasonably chergeoble 

to operating ~xp~nsos or to income, ther&forc, 
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IT IS liliREBY ORDERED as follo'~s: 

1. C!lliforn1~ ~;o.t~r & Telephon€: Company, ::lfter, . the 

cff.:'c'tivc dUo tc hcr(:of and on or b~forc December 31" 1949, mo.y 

~x~cutc ~ T~nth Supplc~ento.l Indenture In, or substantially in, 

the saro~ form o.s th:.t filed in this proceeding as Exhibit "5", 

and ~y issuo ~d sell &t their f~C0 v~lue ~lus accrued interest, 

not exceeding $l,OOO,OOQ of its First Mortgage Bonds, :-1/10% 

Series du~ 1979. 

2. Cillifornia \v'atcr & Telephone Comp~my Sholll us~ the 

proce~ds to b·:: rt:cci v~d throu~h th~ issu€ <\l,ne. snli.: of ~;~id b.,;mo.s) 

oth~r th~n accrued int~rcst" to p~y expenses incident to th~ issue 

i:i.nd sale thereof and to fin~~nce ill part, th~ cost of additions 

~nd bcttero~nts t~ its ~l~nts ~nd properties during 1949, or to 

p:tY short tCI'I:l b.:tnk lonns incurred in conn~ction t.\j,el"~'With. The 

accru~d interest may be used for general corporat~ purpos~s. 

3. California I','a.tcr &: Telephone Company shall file with 

the Commission ~ithin thirty days ~ft~r the issue ~nd s~le of said 

bonos, a report sho"'"ing to -...-hom it sold said' bonds CJ.nd the cons1d­

~ration it received for thcm~ Thereafter it shall file monthly 

r(!ports sho\~ing the purposes for "'hich i t us~d the proceeds until 

0.11 of s~ic.?roceeds have been expended •. In addition, it shall 

file "'-1 th the Com."nission ,.i thin six r.lonths ~fter the issue :md 

sal~ of said bonds, ~ report sho·.'in,g in some detail the 0xpenses 

in~tl,..rcd incident to sa.id issue and sale. 

4. Th€: autbority herein granted .... 'ill become effective 

when Californi.::. 10:3. tel' &: Telephone Comp:my ha:J p~id the fcc 

pr~scribed by Section 57 of th..~ Public Utiliti4:"!s Act, which 

fe~ is On~ Thousand ($1,000.00) Dollars. 
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-r£ 
Datee. at ~~~~~I.oJ.' C:.llifornia, this /I - d&y 

of October 1949. 

'I PUBLIC UTlL1TltS COMMlSSION I 
STATE of CA1..1POR.~l1 --

Commissioners 


