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EEFORE THE PUEL:(C UTILITIES CmlNISSION OF THE STATE OF Cl'\LIFOF1JIA 

In t~c Matter o! t~e Applic~tion of 
~~:.::oci~tcd Telephone Company, Ltd. 
for an Order t.uthoriz:i.ng it to is::;ue 
and sell $9,000,000 Princi 1':).1 E:lOun t 
First Mortecgc Bonds, Series F, Due 

, November 1,., 1979,., and to is sue and 
deliver to Security-First Nation~l 
Bank of Los Pngeles as Truste~ an 
Indenture supplemental to the e:d.st­
ing Indenture as a~ended, securing 
said Company's bonded indebte~~0ss. 

--------------------

OE.INION 

) 
· · ) 
· · ) 

Ap!)lication 
No. 30658 

In this application, Associated Telephone Company, Ltd. 

asks permissio:l to issue and s~ll through comp~titive bidding, for 

the pu::-poses hereafter stated, $9,000,000 principal ~ount of its 

First Mortga.ge Bonds, Series F, Due November 1, 1979, a.."10 to eXCC1).te 

a supplement~l indenture. 

Associated Telephone Company" Ltd. i:3 a corporation 

organized and existine under tho laws of the Stute of California. 

It owns and opero.tos telepl'lone systems in the following ci tics and 

towns and territo~ics contiguous thereto: Artesia, Azusa, Baldwin 

?a~k, Bellflower, Covina, Claremont, DOime;f, Glendora, Hermosa 

Beach, Lancaster, La. Verne, Long Beach,., Malibu, Manhattan Beach, 

NOl"l·ralk, Ocesn Pa:rk, Pico, POr.1.ona, Puente" 'Redondo Beach, ,san Dimes, 

Sa..'1t<.<, Honica, Signal Hill, Venice, West Los .AIle eles, and 'tfui tticr, 

all being located in the County of Los Angeles; Huntington Beach, ' 

Lagu..'I'la Beo.ch, La Habra, Se~l E.each and Westminster, nll locat~d in 

the County of Orango; Chino, Crestline, EtiwDnda, Lake Arrowhead, 
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Ontario, San Bernardino, and Upl:::.nd, all located in the County of 

San Bernardino; and Carpinteria, Goleta, Guadalupe, Lompoc, Los 

t\l~noz, Montecito, Santa Barbara, SantaMaria, and Santa Ynez, all 

located in the County of Senta Barbara; and Camarillo, Oxnard, Port 

Hueneme, Santa P~ula ~d Thousand Oaks, all located in the County of 

Ventura, all in the State of California. In addition, it owns all 

of the outsta..'1.ding stock of San Joaquin Associa.ted Telephone Compru.'lY, 

ti co:rpor(J.tion operating local telephone systems in Strathmore, 

Fowler, Lindsay and Rccdl€y, California, and a toll line between 

RC0dl(;)y \lJ."ld Gc....,.cri;~l Gr~t No. t:Lonal Park, California. 

As of Aueust 31, 1949, applicant reports its assct~ ~d 

liabilities as follows: 

Assct~ 

Fixed cap:Ltal 
Stocks of ~ffiliatcd co:npc,l1ies 
O'thc;r' inv~stmcnts 
Hiscellaneous physical property 
Current assets -

C~sh ~~d dcposit~ 
Duo from cons~crs and agents 
Accou-~ts rccciv~blo 
.Mo.tcrio.ls and z'l;.pplj.c~ 

Total ew'rent assets 
Intel'con1po.ny accounts rec8:i.vable 
S~bzcriptions to c~pital ~tock 
Prcp~id expenses 
C2.'Pi tal stock expense 
Discount on long term debt 
Other d~rerrcd debits 

Total 

L:1.~.bili tics 
Common stock 
Preferred stock 
C~pital stock subscribed 
Preroiu..'1l on capital stock 
Funded dect 
Current li~bi11tics -

Notes payable 
Accounts po.yo.ble 
Customers' depOSits 
Advonce billings 
Accrued liabi1iti0s 

Total current liabilities 
(Cont:'nued) 
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$1" 114,,)+1~. ~s 
2" 698" 697.14-

35,937.2S 
;3.0?7.275.52 

~~l, 100,000.00 
3,,322,300.11 

11,820.64 
425,)918.85 

2,583,189.70 

$68,,404,,994.78 
756,465.35 

7,,642.33 
76,204.92 

6,876".322.23 
3.3,985.53 

1,,297.50 
171,,580.23 

72,,322.55 . 
667,~62.~9 

1,685.80 

$13,,677,,075.00 
13,,636,740.00 

10~400.00 
3,,886.:25 

24,,368~OOO.OO 

7,/+43,229.30 
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Intcrcomp~y accounts pay~b1c 
Premium on long ter.m debt 
Depreciation reserve 
Other deferred credits and reserves 
Contributions of telephone plant 
Ecrncd surplus 
Capital surplus 

Total 

$ 80,014.33 
618,,946 .. 45 

l5,415,,341.16 
90,946.73 

799,173 ... 09 
895, 72).' .. :3 5 
~O" 3;8'8": OO~ .. 

$77,0 9.863.66 

The prcsontly outs·t~ding bonds i;Uld stock and the relative 

aI!loun"i:;s of oC',ch, as of August 31, 1949" are 3.S follows: 

Bonds 
Series B, 3-1/4'5 due 12/1/69 
Series C, 3-1/4's due 11/1/74 
Series D, 3-1/8's due 11/1/77 
Series E, 3-3/8's due 11/1/78 

Preferred Stock" $20 par v~lue 
4-1/2% Series 
5% Series 

Co~non Stock, $20 par value 

Earned Surplus 

Cc.pital Surplus 

$24,368,000 
$ 1,,368,,000 
10,300,000 

6,700,000 
6,000,000 

13,,636,740 
5,606,240 
8,030,,500 

13,677,075 

895,,723 

30,388 

25.92 

26.00 

1.70 

w06 

Total 

Applicant's gross construction expenditures for the yeo.r 

1949 and for the first eight months of 19'50 arc, in Exhi'bi t IlB", 

estimated as follows: 

Buildings 
C. O. Equipment 
Station Equipment 
OutSide Plmt 
Other (R/W, Land" Wiring G~in 

and General Equipm~nt) 

Totnl 

1949 
$ 558".390 

5,417,,341 
5,,504,9:31 
7,061,,754 

1,051,9'76 

19'50 
Eight Months 

~, 1~200 .. 000 
3,966,667.' 
4,090,000 
5" 390',,000 

866,666-, 

During the first seven monthz of ltt49, applicant expended 

for construction purpo so s :1:;11" 469" 678. To pay in part its- 1949 

construction costs" applicant h~s ro~11zed $4,,014,,719.48 from th~ 
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sale of stocks. To obt~in additional funds to pay for tho acqui­

sition of property,) for the constr'J.ction" completion" extension 

o.nd/or ir,lprovcment of its fo.cili tie~" and/or for the improve..":lf.mt or 

~aintcnancc of its telephone service" for the purpose of discharg­

ing indebtedness to banks and for the rcimburscm~nt of moneys here­

tofore o~ hcreoftcr actually expended from income or from other 

moneys in ~~c troasury of ~pplic~t for ~y one or more of the 

purposes stated, applicant asks permission to issue and sell 

$9,000,000 principal amount of its First Mortgage Bonds" Series F" 

Due November 1" 1979. Applicant estimn.tcs ,that prior to the issue 

and scle of SOoid $9,000,,000 of bonds, it 107i1l l:r..ve borrowed about 

$4" 500,000 from bonl{s on short term notes and Hill ho.ve used the 

~'.4,500,000 for capital purposes. App1icont in':~nds to usc such part 

of the proceeds from the sale of said bonds ~s may be ncccsscry to 

discharge o.nd pay noncys thus borrowed. 

Applic~~t intends to sell soid $9,,000,000 of bonds through 

competitive bidding. The bonds will bear interest ot the rate per 

~um specified in the bid hereafter accepted by ~pplic~t: The 

price ~t which applicant mny sell suid bonds will be fixed by a 

supplc::.cntD.l order. 

j,pplicMt's request to execute a' supplcmentrtl indenture 

will also be considered in n supplemental order. 

ORDE'\ - - - - ...... 

The Comm.is:::ion h~\s cOl'lsidered this o.pplicD.tion and 1s of 

the opinion that a public hooring thereon i::: r..ot necessary" that the 

money, property or labor to be procur,;)d or p.:.id for through the issue 
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of said $9,000,000 of bondz is r(:asonably required by Associated 

T~lcphone Company, Ltd. for the purpos~s specified herein, and that 

such purposes, other than the payment of accrued interest ~d ex-

pc..~zos incident to the issue of SD.id bonds, arc not, in whole or in 

part, rc~son~blY chargeable to operating expenses or to income, and 

~~~t this applic~tion should be granted, subject to the provisions 

of tl~is order; therefore, 

IT IS HEREBY Or~ERED as follows: 

1. Associ~tcd TC'lcphonc Compo:r~y, Ltd., aftcr tl"J.C effec­

tive date hereof nnd on or before December 15, 1949, may publish an 

invitation for bids and may issue and sell not exceeding $9,000,000 

of its First Mortg~ge Bonds, Saries F, Due November 1, 1979, such 

s~lc to be mode at a price to bC' fixed by the Co~~ission in a sup­

plemental order in this proceeding. 

., .... AssOCiated Telephone Company, Ltd. sholl usc ~~e pro-

coeds, exclusive of accrued interest, received tl1rough the issue and 

sole of said $9,000,000 of bonds, to pay expenses incident to the 

issue ~d s~10 of said bonds, and for thG acquisition of property, 

for til,a construction, completion, extension and/or improvement of 

its facilities ~d/or for the improvement or m~intcnancc of its 

telephone service, for the purpozc of discharging indebtedness to 

b~s ~d for the rei~bursc~cnt of moneys her~tofore or he~eafter 

~ctually expended from income or from other moneys in its treasury 1 

for ~y one or more of the purposes herein specified. Applicant 

may 'Usc the ~ccrucd interest fo!' gcncrc.l corporate purposes. 

3. Associr.ted Tc:lcphon~ Compe.ny, Ltd. ~h~,ll file with 

the Commission monthly reports showing the amount of bonds issued 
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and sold under tho ~uthority hcro~ gr~t~d, tho namc, or n~cs, at 

those to whom the bonds were sold and the price at which they were 

sold, togct:.er with a statemont showing the purposcs ~or which it 

expended t..i.e bond proceeds', the first 01: such reports to be filed 

on or before December 26, 1949, and subsequent reports to be filed 

on or before the 25th day or each month thereafter until ~ll of the 

bond proco~ds have been expended. 

4. The autl~ority hcrc~ granted to issue and sell bonds 

will become effective when the COlumission by a supplemental order 

has fixed the price at which said bonds m~y be sold ~d when Asso­

clated Telephono Company,) Ltd. has paid the fcc prescribed by Section 

57 of the Public Utilities Act, which fee is five thousand ($;,000.00) 

dollars. All other authority horein gr~~tcd is effective upon the 

date hereof. 

5. Within tl4irtJ• (30) days after the iss'uc and s~le ot 

said bonds, Associated Telephone Comp~y.) Ltd. shall file with the 

Commission a complete copy of its registration statement including 

the exhibits referred to therein,) except such exhibits which hereto­

fore have been filed with the Commission. 

6. Within six (6) months after ~~0 issue ~d sale of said 

bonds, Associated Telephonc Co=npany, Ltd. shall filo 'With the Com­

~ssion a statement showing in some detail the cxpcn3cs tncident to 

suCh issue and sale. 

D~ted at San Fr~cisco, Califo~ia, this 

of October, 1949. 


