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S,sP'ORE TH2 ?UB!..j',C UTiLITI'::S Cm,'jf·aS;;;ION OF THE S-r'ATE OF CALIFO&\jIA 

\ 
J 

In the matter of the applic~tion of ) 
PACIFIC GAS Jl.ND '::L;;;'CTRIC CO}.'PANY for ) 
~~ order of the ~u~lic util~ties Com- ) 
miosion of the State of California ) 
;r~nting ~~d c~nfcrring ~pon applicant ) 
all necessary perrn:'ssion and authority ) 
to carry out the terms and conditions ) 
o~ a 'flrittcn controct entered into by ) 
a:'ld between applicant and the Cll"Y OF ) 
A1Ahr.:,DA, dated August 11, 1949 (Exhibit ), 
IIA'T hereof). ) 

(Electric) ) 

--------------------------------) 
OPINION AND ORDER 

Ap?lication No. 30637 

Pacific Gas and Electric Company requests authority in its 

application to carry out the terms and conditions of a contract dated 

August 11, 1949 with the City of Alameda. A copy ,::>f said contract is 

attached to the application as Exhibit "A". Pacific, under that 

contract, is to deliver and sell to the City all t~e electric energy 

required by the City for its C"Hn use or for sale t~ the City'S customers. 

The contracted energy is to be delivered at City'S Central and Webster 

Street substations in the City of Alameda, and for emergency pur~oses 

only, at the point of con~ection of City'S facilities with Pacific's . 
No. 2 Bay Cable (to be discontinued wh~n and if Pacific discontinues 

maintenance of said cable) ncar Singleton and Main Streets in the City 

of Alameda, at a nominal 11~OOO volts. 

The new contract under its provisions would become effec

tive upon approval ~y this CommisZion, and would continue in force 

thereafter until August 27, 1954, and for an additional one (1) year 

period unles~ cancell~d by wri~ten notice thirty (30) days prior to 
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that date. It would c~nc~l and supersede the existing contract, 

dated July 13 t 1,}45 , 'Hhich would othcrv:ise expire August 27, 1950 • . 
Electric 01":.or$Y ul'~dQr the tcrl;1S or tht.;: contract io to be sup!'licd 

to and received and paid for by th~ City in accordance with all 

applicable rule::;; and rc~ul8.t.ions of Pacific rolatin~ thereto, duly 

cstaJlishecl from ti:.1C to time al'ld on file with this CO.7l.I':1i:35ion. 

The contract further provides that it chall at .:411 times be sub,ject 

to such changes or modific~tions as this Commission may direct from 

time to time in the cx~rcicc of its jurisci1ction. 

,The rates and chargcs to be paid by the City for electric 

0norgy to be furnished under said contract arc as follows: 

Demand Ch .... rc-c· '- I') • 

First 200 kw or lcs~ of maximum dem:l~1d • • .:~300 per month 
!J..:.:xt 300 kv; of mo.xirnUl'Tl demand ••• ~l.OO per kw per month 
iJext 500 1<': .. of r:1~'\.xirilum demand • •• .75 per kw per month 
i~oxt 1,000 kv: of ;:~o.xi:7l1.l,.':1 c.er;.and • •• .60 per l'C\oJ' per month 
~~ll excess h.-w of maXil:1utn d~m:lnd • •• .40 per 10'l per month 

Energv Charro (to be z.dded to the Dt:Ji:'l<tnd C:1arge): 

First. 150 b:hr per k~\' per month • 
!Jext 150 b\'hr pel" kw per month • 
).11 over 300 ki":1r par ki'! pOl" month. 

· . . 
• • • 
• • • 

7 mills per kwhr 
5 mills per kl;vhr 
4 ::1i11s per k\'lhr 

Except that for all encr,sy in excess of $,000,000 kwhr 
per month) the above energy r~tcs shull be rcduc~d by 0.5 mill 
per lcvlhr. 

DCi:1and: Tho :':lO,xil':1um d(;r.iand in any month will be the 
:naximu.':'l l~\" dO::1o.nd avcr';;'lg~d over 0. 30-:11inuto interval, but if 
the load is intor~ittcnt or fluctuates Violently, a five-minute 
intcrvi.tl ~~o.y be used. GraphicD.lly recording dc~ncl r.1ctcrs 
v-rill be installcci upon rcquc~t of City, in \'1hi ch ov~nt demands 
occurring b.;t"",~en 10:30 p.n. and 6:30 a.m. and on Sundays and 
holid~ys will b~ ignored in dct(;rminil"lg t.he: billing dC:;:'i~:.nd. 

l:..Q!~_ Fz.stor: Th~ total chz.rec will.bo dccrcasl:d or 
incrl:ascd o.~5Ib, rcsPQcti voly, for i.l::lch 1;0 the average power 
ft~ctor ~1' the City's load. in t.hat l':lonth is graatur or loss 
than S5;'~. 

Since the ~1CW COl1tr<:lct \\"ould provide for the reduction of 

energy ratez by 0.5 ::1ills per kwhr for all (mergy in excess of 

$,000)000 l<':Thr per month, it app0o.rs appropriate that the pO\'1er 

factor clau~c of the proposed contrnct should be amended to provide 
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for ac.justr,1cnt at tho rate of 0.2% for each 1% of average power 

f.=!cto:::" in those rnonthoS when the energy delivercc1. excceds $,000,000 

l~hr, as is provided in Schec.ulc P-3l. Otherwise the rates pro

vided in the new contr~ct arc the sarno as those in Schedule P-31 

~xcC',t that the billing dcmo.:1d will be the maximum 30-mirlUtc demand. 

of the currant month instead of the mean of that demand and the 

highest such dcmand occurrin; in the year ending with the current 

Pacific , according to its.194S annual report to this 

Corr.rdssion , deliverod to the City 100 , 972 , 600 kwhr of electriC 

energy and received an o.vc:::"o.g~ r~venuc of 6.75 mills per kwhr 

therefor. The r.'l.1XimUl71 'monthly dQmo.nd Cl ccompanying that delivery 

w~s 2S ~ 344 kw; the avcr:.gc of t~l~ monthly mc.xit:lW.l demands w~~s 

21,242 kw; and the o.nl1ual 100.cl i',:\ctor was 40.6~. 

Pt.l.cific in its a?plic~tion states thot the actual billing 

for the yca'L' endirl[;:; Jun;;; 30, 1949 was ~~669, 141.3$ under the existing 

contr~ct~ and that tho hypothetical billing for the same delivery 

uncicr the nC\1 contract ~i\'ould be ~643 191$ .19. The anl'lu.::.l rcc.uction 

on thc.t b.:J.sis would b,~ .::i25~223.19, or 3.7710. 

1:1 its c.ppli ctltiol': , Po.cific stnt~$ tlut .:J.uthorizo.tion of 

the contrc.ct will ns:,urc th~ retention of th<.: City of Alamcdo. as an 

c10ctric rcs.::.l<.; custo~,'l..:r, nnd .:J.llogcs that fulfillr.lcnt of the 

provisions of tho contro.ct will not constitute a burden but will bo 

of benefit and ~dv['.ntag(;;: to Pncific' s other olectric custol~lors. The 

Co~ission in Decision No. 38305 , datod October 16, 1945, in 

authorizing ,Schedule P .. 3l for rC5Cl10 service by Pacific, recognized 

Pacific's right to r.lect in zoad faith competi ti vo r.:ltcs. It appo.lrs 

that no di:':1inution has occurred in the cOC1poti ti va conditions which 

existed at the til'Je th.:lt dccisio:l was issued. In gr.lnting the 

authoriz.ltion herein requested, the Co~ission calls nttcntion to 
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its position as state:d in rcc,:mt decisions that, if it should 

appc~r i:r. il rute procoeding tho.t C'.ny lOSSQS arc b~ing incurred 

bccnus~ of dclivcrio: under this contr~ct, such losses arc not to 

ov il'nposod on Po.cii'ic' S othi,,;r electric custOr:lt.::rs. 

Tho Commission ho.vine cOli.siclcrcd th~ request of the uppli

c~nt ~nd beinz of tho opinion t~t the applic~tion should be granted 

J.nd that a public hearing is not necessary; thorofor..::, 

IT IS HEREBY ORDEHED that Fo.cific Gc.s <lnd Electric Compo.n)r 

be and it is authorized to C.'lrry out the terms o.nd conditions of the 

~'rrittcn contract, doted August 11, 1949, with the City of Alameda, 

e.nd to render electric scrvicu under the tOrr.1S and cl'k"lrgcs st~tQd 

therein, providod, hO'\l/over', th.''!t the power f.:lctor clo.uso eont~inQd 

in S0ction 3 of snid con·Cr2.ct is amended to con.form to the power 

f~ctor cl~usc as stutQd in Spoci.:ll Condition Cd) o~ $chodu~c P-Jl. 

IT IS ;~~REBY FURTHZR ORDERED tho.t Pncific Gas and Elcctr::"; 

Ccmp~\nY shall file 8.S 0. matter of record in t~is proceeding a stC'.tc-

8cnt ~howing the date upon which service w~s first rend~rod under the 

contr~ct ~uthorizvd herein. 

The effective dC\tc of this order shall be twenty (20) days 

-,;t; 
If? - do.y 
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