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UTILITILS COMMISwION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND JLLCTRIC CONFANY for
an order of the Public Utilities Com-
mission of the State of California
sronting and conferring upon applicant
all nececssary permission and authority
to carry out the terms and conditions
of a written contract entered into by
aad between applicant and the CLTY OF
ALAMzDA, dated August 11, 1949 (Exhibit
"A" hereof).

Application No. 30637

e B W M S N N e N e S Vo N N

(Electric)

OPINION AND ORDER

Pacific Gas and Electric Company requests authority in its
application to carry out the terms and conditions of a contract dated
August 1l, 1949 with the City of Alameda. A copy of said contract is
attached to the application as Exhibit "A", Pacific, under that
contract, is to deliver and sell to the City all the eiectric energy
required by the City for its ¢wn use or for sale to the City's customers.
The contracted energy is to be delivered at City's Central and Webster

treet substations in the City of Alameda, and for emergency purposes
only, at the point of connection of City's facilities with Pacific's

No. 2 Bay Cable (to be discontinued when and if Pacific discontinues

maintenance of said cable) necar Singleton and Main Streets in the City

of Alameda, at a nominal 11,000 volts.

The new contract under its provisions would become effec-
tive upon approval by this Commission, and would continue in force
thercafter until August 27, 1954, and for an additional one (L) year

period unless cancelled by written notice thirty (30) days prior to
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that date. It would cancel and supersede the oxisting contract,
dated July 13, 1945, which would othcrwise cxpire August 27, 1950.

Blectric encrgy under the terms of the contract is te be supplied
to and rccoived and paid for by the City in accordance with all
applicable rules and regulations of Pacific relating thereto, duly
eswanlished from time to time and on file with this Commission.
The contract further provides that it chall at all times be subject
to such chanzes or modifications as this Commission may direct from
vime o tiﬁc in the oxercisc of its jurisdiction,

. The rates and charges to be paid by the City for eclecetric
energy to be furﬁished undor said coatract are as follows:

Demand Charee:

First 200 kw or less of maximwa demand . . » 300 per month
ext 300 kw of maximum demand . . . $1.00 per kw por month
Next 500 kw of maximun demand . . . .75 per kw per month
next 1,000 kw of maximam demand o . . 60 per kw per month
All cxcoss kw of maximum demand . . . 40 per lw per month

Enorgv Charse (to be zdded to the Demand Charge):

First 150 kwhr per kw per month . . . . 7 mills per kwhr
lHext 150 kwhr per kw per month . . . . 5 mills per kwhr
A1l over 300 kwar per kw per month. . . . L4 mills per kwhr

Bxcept that for all cnergy in excess of 8,000,000 kwhr
per month, the above cnergy rates shall be reduced by 0.5 mill
per wwhr.

Demand: The maximwn demand in any month will be the
maximum kw demand averaged over a 30-minute interval, but if
the load is intermittent or fluctuates violently, a five-minute
interval may be used. Graphically reccording demand neters
will be installed upon request of City, in which event domands
occurring between 10:30 pom. and 6:30 a.m, and on Sundays and
holidays will be ignored in determining the billing domand.

Power Factor: The total charge will be decreascd or
increasce C.<5%, respectively, for cach li the average power
factor of the City's load in that month is greater or less
than 85%.

Since the new contract would provide for the roduction of
cnergy rates by 0.5 mills per kwhr for all energy in cxcess of
8,000,000 kwhr per month, it appears appropriate that the power

factor clausc of the proposcd contract should be amended to provide
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for adjustrent at the rate of 0.2% for cach 1% of average power
factor in thosc months when the cnergy delivercd exceeds 8,000,000
kwhr, as is provided in Schedulc P-31, Otherwisc the rates pro-
vidod in the new contract arc the samc as thosc in Schedule P-31
¢xeent that the billing domand will be the maximum 30-minute demand
of the current month instead of the mean of that demand and the
nighest such demand occurring in the ycar ending with the current
aonth.

Pacific, according to its 1948 annual report to this
Commission, delivered to the City 100,972,600 kwhr of clectric
encrgy and received an average rovenus of 6,75 mills per kwhr
ghercfor. The maximun monthly demand accompanying that delivery
wae 28,344 kw; the average of tig monthly maximun denands was

21,242 kw; and the annual load factor was 40.67.

Pacific in its applicaticn states that the actual billing

for the year ocnding Junc 30, 1949 was ,669,141.38 under the exisvting
cortract, and that the hypothetical billing for the samc delivery
uncer tho now comtract would be 5643,918,19. The annual reduction
on that basis would bo 425,223.19, or 3.77%.

In its application, Pacific statcs that authorization of
Cthe contract will assure the retention of the City of Alameda as an
aleesric resale customer, and alleges that fulfillment of the
provisions of the contract will not éonstituto a burden dbut will be
of benefit and advantage to Pacific's other clectric customers. The
Comrission in Decision No. 38305, dated October 16, 1945, in
authorizing Schedule P-31 for resale service by Pacific, recognized
Pacific's right to mect in good faith competitive rates. It appears
that no diminution has occurred in the competitive conditions which
oxisted at the time that decision was issued. In granting the

authorization hercin requested, the Commission calls attention to
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its position as stated in recont decisions that, if it should
appear in a rate procceding that any losses are being incurred
bocause of deliverics under this contract, such losses are not o
be imposed on Facific's otncr clectric customurs.

The Commission having considered the request of the appli-
cant and being of the opinion that the application should be granted
and that a public hearing is not nccessary; therefore, | .

IT IS HERZBY ORDERED that Facific CGas and Electric Company
e and it is authorized to carry out the terms and conditions of thc

ritton contract, dated August 11, 1949, with the City of Alamcda,

and to render electric service under the terms and charges stated

therein, provided, however, that the power factor clause containud
in Seetion 3 of said contract is amended to conform to the power
factor clausc as stated in Spccial Condition (d) of Schedule P-31.

IT IS HURESY FURTHIR CRDERED that Pacific Gas and Elcetric
Company shall file as a matter of record in thils procecding a state-
ment showing the date upon which service was first rendered under tac
contract authorized hercin.

The offective date of this order shall be twenty (20) days
after the date hercofl. 75£7

Dated at San Francisco, California, this ;/J7

o m, 1949.
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