
BEFORE THE PUBLIC UTILITIES COil,w/iISSICN OF THE STATE Of CALIlORNIA. 

) 
In the matter of the ~?plication of ) 
PACIFIC GAS A~D ELECTRIC COMPANY, for) 
~n order of the Public Utiliti~s Com- ) 
mission of the St3t~ of C~lifornia ) 
gr~ntinb ~nd conferrir.g upon applic~nt) 
all n~cess~ry permission end 3~thority) Application No. 30636 
to carry out the terms ond cQnditi~ns ) 
of a writt~n contr~ct ent~rcd into by ) 
and between applicant ond the CITY OF ) 
LOr.rPOC) deted September 12, 1949 ) 
(Exhibit "An hereof). ) 

(Eloctric) ) 
) 

------------------------------) 
OPIN!OiS AND ORDER 
.;;.;..;~= - ----

Pecific Cos end Electric Comp~ny requests authority in its 

application tc carry vut the terms ~nd conditions of a contract dat~d 

ScptlOlmbcr 12, 1949 with the City of Lompoc. A copy of said contr~ct is 

.?,ttach~d to the application as Exhibit tTA". Pacific,' under'thct con­

tr~ct, is to deliv~r and sell tc the City 011 the electric energy 

requir~d by the City for its own USe or for sale to th~ City's customers 

in the City and in the area in~edi~tcly adjacent thereto. The con­

tracted energy is to be delivered at Pacific's Lompoc substation, at a 

nomin~l 12,000 volts. 

The new contract under its provisions would become effective 

U!'>fl. ·'!lrproval by this Commizsiotl, and would continue in force there­

after lJnt.:Ll Augus~' 31, 1955. It would cancel and supersede the exist­

ing contract, dated September 7, 194$, which would otherwise expire 

August 31, 1950.' Electric energy under the terms of the contract is to 

be supplied to and received and paid for by the City in accordance with 

all app1ic~ble rules rtnd I'eeul~ticns of Pacific relating thereto, duly 

established from time to time and on file with this Commission. The 
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contract fu.rth~r prov1t:l.c~ that it r,:hall at all times be subject to 

such charlges or modifications as this Commission m.:ly direct from time' 

to time in the exercise of its jurisdiction. 

The rates and ch~rges to be paid by the City for electric 

energy to be furnished under :Qid contr~ct .:lre as follows: 

Demand Ch;',trge: 

First 200 kw or less of maximum demand ••• $355.00 per month 
Next 300 kw of maximum demand • . • • .$1.00 per kw per month 
Next 500 kw of maximum ~ernand • • • •• .75 pcr kw per month 
Allover 1,000 kw of maximum demand. •• .70 per kw per month 

Energy Charge (to be added to the Demand Charge) 

First 150 kwhr pCI' kw pcr month • • • • • • g.O mills per l(whr 
Next 170 kwhr pcr kw pCI' month • • • • • • 5'.5 mi.Lls per kwhr 
Allover ,20 kwhI' per kw per month • • • • • • 4.5 mills per kwhr 

Demand: 'rhe maximum demand in any month will be the maximum 
kw demand averaged over a 30-minute interval, but if the load is 
intermittent or fluctuates violently, a five.minutc interval may 
be used. A graphically recording demand meter will be installed 
upon request of City, in which event demands occurring between 
10:30 p.m. and 6:30 a.m. and on Sundays and legal holid~:ys will 
be ignored in determining the billing demand. 

Power Factor: The total charge will be decreased or increased 
0.25%, respectively, for each 1% the average power factor of the 
City's load in that :nonth is greater or less than 85%. 

The demand charge in the new contract, however, has been 

reduced from that in the prior contract by ten cents per kw in the 300 

and 500 kw blocks, bringing those blocks to the level quoted in 

Sche~ule P-31. The time interval for averaging demand has been in­

creased from 15 minutes to 30 minutes and the requirement that the 

billing demand shall be not less than 60% of the greatest demand 

occurring in the preceding 11 months has been removed. Sundays and 

holidays would be included in the off-peak demand hours. The power 

factor clause under the new contract would apply to power factors above 

or below 85%, instead of to power factors above 85% and below 75% as it 

does under the existing contract. 

Pacific, according to its 194$ annual report to this 

Commission, delivered to the City 5,117,950 kwhr of electric energy 
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and rGceivec an average revenue of $.79 mills per kwhr therefor. The 

maximum monthly demand accompanying that delivery was 1350 kw; the 

average of the monthly maximum demands was 1124 kw; and the annual loud 

fa:tor was 43.2%. 

Pacific in its application states that the actual billing 

for the y~ar ending June 30, 1949 was ~4$,502.45 under the existing 

contract, and that the hypothetical billing for the same delivery 

under the new contract would be ~47,5$4.5$. The annual reduction on 

that basis would be $917.$7, or 1.$9%. 

In its application, Pacific states that authorization of the 

contract will assure the r~tention of the City of Lompoc as an electric 

resale customer, and alleg~s that fulfillment of the provisions of the 

contract will not constitute a burden but will be of benefit and ad-

vantage to Pacific's other olectric customers. The Co~~ission in 

Decision No. 33305, dated October 16, 1945, in authorizing Schedule P-31 

for resale service by PacifiC, recognized Pacific's right to meet in 

good faith competitive rates. It appears that no diminution has occurred 

in the competitive conditions which ~xisted at the time that decision 

was issued. In gr~nting the authorization herein requested 1 the 

Co~~ission calls att~ntion to its position as stated in recent decisions 

that, if it should appear in a rate proceeding that any losses arc being 

incurred because of deliveries under this contract, such losses are not 

to be imposed on Pacific's other electric customers. 

The Co~~ission having considered the request of the applicant 

and being of the opinion that the application should be granted, and 

that a public hearing is not necessary; therefore, 

IT IS HEREBY ORDERED that Pacific Gas and Electric Company 

be and it is authorized to carry out the terms and cOQditions of the 

written contract, dated September 12, 1949, with the City of Lompoc, and 

to render electric service under the terms and charges stated therein. 
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IT IS HEREBY FURTHER ORDERBD that Pacific Gas and Electric 

Company shall file as a matter of record in this proceeding a state­

ment showing the date upon which service was first rendered under the 

contract authorized herein. 

The effective date of this order shall be twenty (20) days 

[
, Dated at San Francisc~J California, this 

~-fU£.d ,1949. 

(fL 
Jet -day of 

after the dute hereof. 

I Commissioner:r~ ..... ' .. 
"',' .. 
• "",,1" / ".' .. ~ .. 
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