WP
Decision No. 4AO&UD

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, for
an order of the Public Utilities Com-
mission of the State of California
granting and conferring upon applicant
2ll necessary permission and authority
To carry vut the terms and conditions
of a written contract cntered into by
and between applicant and the CITY OF
HEALDSBURG, dated September 6, 1949
(Exhibit "A" hereof).

(Electric)

Application No. 30635
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OPINION AND ORDER

Pacific Gas and Elecctric Company requests authority in its
application to carry out the tcrms and conditions of a contract dated
September 6, 1949 with the City of Healdsburg. A copy of said contract
is attached to the application as Exhibit "A"™. Pacific, under that
contract, is to deliver and sell to the City all the eleetric energy
required by the City for ité own use or for sale to the City's customers
in the City. The contracted energy is to be qelivered at Pacific's
substation on Fitch Mountain Road, Sonoma County, at a nominal 2,300
volts.

The new contract undér its provisions would become effective
upon approval by this Commission, and would continue in force there-

after until September 1, 1955. It would cancel and supersede the ex-

isting contract, dated September 6, 1945"which would otherwise expire

September 1, 1950. Electric encrgy under the terms of the contract is

to be supplied to and received and peid for by the City in accordance
with all appiicable rules and regulations of Pacific relating therete,

duly established from time to time and on file with this Commission. -
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The contract further pro&ides that it shall at all times be subject to
such changes or modifications as this Commission may direct from time
to time in the excrcise of its jurisdiction.

The rates and charges to be pald by the City for clectrio
energy to be furnished under szaid contract are as follows:

Demand Charge:

. » $350.00 per month
. $1.25 per kw per month
. 1.0C per kw per month
. .85 per kw per month
« .75 per kw per month

First 200 kw or lcss of maximum demand .
Next 200 kw of maximum demend . . . .
Next 200 kw of maximum demand . . . .
Next 200 kw of maximum demand . « . .
ALl Over 800 kw of maximum demand . .
Energy Charge (to be added to the Demand Charge)

First 150 kwhr per kw per menth . . . 8.0 mills per kwhr
All over 150 kwhr per kw per month . . . 5.5 mills per kwhr

Demand: The maximum demand in any month wiil be the maximum
kw demznd cveraged over a 30-minute interval, but if the load is
intermittent or fluctuates violently, 2 five-minute interval may
be used. A graphically recording demand meter will be installed
upon request of City, in which event demands occurring between
10:30 p.m. and 6:30 2.m. and on Sundays and legal holidays will
be ignored in determining the billing demand.

Power Factor: The total charge will be decreased or increased
0.25%, respectively, for each 1% the average power factor of the
City's load in that month is greater or less than 85%.

The demand and energy rates in the new contract do not differ
from those in the existing contract, but the requirement that the bill-
ing demand shall be not less than 50% of the greatest demand occurring
in the preceding 1l months has been removed; Sunday and legal holidays
are now included in the off-peak demand hours, and the power factor
clause has been added.

Pacific, according to its 1948 annual report to this Comnis-
sion, delivered to the City 3,668,000 kwhr of electric energy and re-
ceived an average revenue of 9.44 mills per kwhr therefor. The maximum
monthly demand accompanying that delivery was 875 kw; the average of the

monthly maximum demands was 749 kw; and the annual load factor was 47.8%.




Pacific in its application states that the actual billing for
the year ending June 30, 1949 was $37,074.85 under the existing cohtra&t,.
and that the hypothetical billing for the same delivery undér the new
contract would be $36,424.03. The annual reduction on that basis would
be $650.82, or 1.75%.

In its application, Pacific states that authorization of the
contract will assure the retention of the City of Healdsburg as an
electric resale customer, and alleges that fulfillment of the provisions
of the contract will noi constitute a burden but will be of benefit and |
advantage to Pacific's other electric customers. The Commission in
Decision No. 38305, dated October 16, 1945, in authorizing Schedule P~31
for resale service by Pacific, recognized Pacific's right to meet in
good faith competitive rates. It appears that no diminution has
occurred in the competitive conditions which existed at the time that
decision was issued. In granting the authorization herein requested,
the Commission calls attention te its position as stated in recent
decisions that, if it should appear in a rate proceeding that any

losses are being incurred because of deliveries under this contract,

such losses are not to be imposed on Pacific's other electric customers.

The Commission having considered the request of the applicant
and being of the opinion that the application should be graﬁtcd, and
that a public hearing is not nccessary; thercfore, | | |

IT IS HEREBY ORDERED that Pacifie Gas ana Electric Company
be and it is authorized to carry out the terms and conditions of the
written contract, dated September 6, 1949, with the City of Healdsburg, -
and to render clectric scrvice under the terms and charges stated there--

in.




1T IS HERZBY FURTHeR OKDERED that Pacific Gas and Electric
Company shall filec as a matter of record in this proceeding a staté-
ment showing the date upon which service was first rendered under the
¢ontract authorized hercin. ‘

The effective date of this order shall be twenty (20) days
after the date herecof,

Dated at San Francisco, California, this 42 rﬁﬁday of

OpZalest , 1949,
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