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CO!"ll'.USSION OF THE STATE OF CALIFO'Fm~ 

) 
In the matter of the application of ) 
PACIFIC vAS AND ZLECTRIC C0JI1PANY for ) 
~n order of the Public Utilities Com- ) 
mission of th~ Stat€ of California ) 
gr,;-,nting ~nd conf~rring upon npplic::mt ) 
:~ll nec.::ss".ry pcrrnissi,m and nuthority ) 
to carry out th~ tcnns and conditions ) 
of & written contract entered int0 by ) 
~nd between ~pplic~nt ctnd the CITY OF ) 
GR!DLZY, dntcd July 21, 1949 (Exhibit ) 
f, A" hereef). . ) 

(Electric) ) 

-------------------------------) 
OPINION AND ORD8R -

Application No. 30630 

Pacific G~s and Blectric C~mpany reouests cuthority in its 

applic,lltion to c.'lrry ~ut the terms .:tnd conditi ens' of c contr<lct dated 

July 21, 1949 with the City of Gridley. A copy ~f said contract is 

2.ttached to the app1icc.tion as Exhibit "A". P.:tcific, under that con­

tr:'lct, is to deliver ~~nd sell to the City all the cl~ctric energy 

required by the City fnr its Oh"l'l USG or for s:lle to the City's cus .. 

tomers. The contracted energy is to be deliver0d at Pacific's Gridley 

subst~tion, ~t 0 nomin~l'~,OOO volts. 

The :'lev.J' controct under its provi zions wo uld become cffecti vee 

upon approvnl by this Commission, and would continue in force there­

~rter ~til August 27, 1955. It would cancel ~nd supersede the exist­

ing contract, dated S~ptemb8r 4, 1945, which would otherwise expire 

August 27, 1950. 'Slcctric energy under the terms of the contract 1s to 

bt:: supplied to and ::-eceiv~d ~nd pnid for by the City in Accordance with 

all ~pplicab1e rulas and regulnti~ns of Pacific rcl~ting thereto, duly 

established fro~ time to time and on file with this Commission. The 

contrcct further provides that it shnll ~t nll times be subject to 
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such changes or modificntiuns as this Com~ission m~y direct from time 

to time in the exercise of its jurisdiction. 

The rates and charges to be p~id by the City for electric 

~n~rgy to be furnish~d under said contract ure as follows: 

Dcm.::..nd Ch,lr~e: 

First 200 kw :')r less of m~ximurn. dern.:1nd ••• ~;300 .. 00 per month 
:~0Xt 300 kw :,)f m~~ximum d'~m~nd •••••• $1.00 per kw por month 
Next 500 kw of mClximum deMand ••..••• 75 per kw per month 
N,~xt 1,000 kw of m:.xi:nllm dcr.Junc1. ....... .. 60 per kw per r.l0nth 
~ll excess kw of m~ximum demand •••••••• 40 per kw per month 

Zncr0V Chnrge (to be oddGd to the Dem~nd Ch~rge): 

First 150 k\'lhr per kw per month .......... 7 t:'lills per kwhr 
Nc:xt 150 kwhr per kw p(~r month .......... 5 mills per kwhr 
AJ:.1 ov~r 300 kwhr p8r kw per month ............ 4 mills per kwhr 

D~m!\nd: The m/')ximur.l d\~r.'Plnd in "ny m("lnth will be the mr.\ximu."n 
kw c emMd n v('r~t;Cr1 0v~:r ~. JO-minute int crwll, but if' the If)D.d is 
int ermi tt cnt or .f'luctunt~s vi·')lently, ::. fi vo-minute int erv,ll may 
bA use":. A r;r~phic<.1lly rcc~rding demrmd met~r will be inst~ll~d 
u'Ocn r('~ou8st of City, in which ev\~nt dem:".nds occurrin~ between 
10:30 p .. m. And 6:30 !l.m. cmn '~m Sundo.ys end legCll hl")lid~ys will 
be ign,')red in d ~terr.1ining the billing dcrn:\nd. 

Pc.wer Fnct~r: Th~ t?tal che.rg~ Will be decrcCtscd or increased 
0.25%, respectivC!ly, for t.-:nch 1% the :!vcro.ge pO\'ler f~ctor of the 
City's loc.d in th.:.:.t !:'l.:mth is gr0~tet' or less tho.n $5%. 

Tho rat0s provided in the new contract are the st\lne as thf)se 

in SchedulE- P-3l except thot the billing demand wi 11 be the mCtxirnum 

30-minute dernanri of the current month instead of the me~n ~f that 

demand c.nn the highest s~ch d~m.:lnd occut'rin~ in the year ending with 

the current month. 

?3.cific, according to it s 1948 .?nnual report to this Com­

mission, deliv0rcd to the City 3,324,$00 k\'lhr "f' electric energy und 

recci ved t{n 0. vcrn.gc revenue of $ .49 mills po r kwhr theref"r. The 

mClximum monthly demnnd {\ ccornp,;l.nyinr; that del i very was 880 kw; the 

D.vcr."l.ge cf. the monthly m~ximum dernnnds was 720 h"W; and th~ annual load 

factor wns 43.~~. 

Pacific in its applicati(~n states that the actual billing 

r"r the year cndint;; June 30, 1949 WI'lS ~~29, 600.27 under the existing 
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c~ntr,lct, and th ~t th0 hypotheti c,,.l b illin,c; for the same del i very 

under the new contr~ct would be $2S,S41.02. The annual reduction on 

that basis would be ~759.25 or 2.57%. 

In its applic~tion, Pacific st~tes that ~uthorization of the 

ccntr~ct will assure the retention of the City of Gridley as an electric 

resale custol':'ler, nnd alleges tho.t fulfillment of the provisi ons .,,£ the 

c,:'lntr~ct will not constitute a burden but will '00 of benefit and ~dv,'J.n-

tn$C to Pncific' s other electric custnrners. The COn'l.'l1iss1fJn in Decisit:m 

No. 3S305, deted Oct;,ber 16, 194.5, in authori zing Schedule P-31 for 

resale servic 0 by Pacific, rcc,')r;nized P3.cifi c t s right to meet in good 

faith competitive rates. It ~ppe~rs that n0 diminution has occurred 

in the c(.mpetiti ve c,'lndi ti'.Jnz wh ich existed 0. t th C tir:1€ that decision 

was issued. In grantin,; tho n uth()rizo.ti on herein requested, the Ccm­

missivn calls attention tJ its '~Isition ,?s stated in recent deciSions 

that) if it sh,~)'\).ld \lp?~ar in a rate proceeding tht. t :lny losses arc 

beinG incurred because of delive~ies under this contract, such losses 

are n'.>t to be imT'used on Pacific's other clectri~ cust('lmers. 

The Ce,mmission holving considered the rcouest of the applicant 

and b~ing of the opinion thnt the applicaticm should be granted, and 

that a public hearing is not nec~ssary; thercfcrc, 

IT IS HZREBY OR.D.BRED that Po.ci!'i c Gas and Electric Company 

be ar.d it is authJrized to carry out the terms ~nd conditions of the 

written contract, dated July 21, 1949, with the City of Gridley, and 

to render electric service under the terms and charges stated therein. 

IT IS HEREBY FURTHER ORDSRSD that Pacific Gas and Electric 

Company shnll file as a matter of rec~rd in this proceeding 3 statement 
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showing th~ d~te upon which service ~s first render€d under the 

contr~ct D.uthorizcd herein. 

The ef'fecti ve elate of this order shall b € twenty (20) days 

after the date hereof. 
, 

f?\ Do.t~d at San Francisco, CnJ.ifornio., this 

~bU) ,1949. 

day of 


