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~ '" !II; I "(1 /1/ lJ.:AJ i{ Decision No. -------
BEFORE THE P'OB:'IC UTILITI:8S COM!USSION OF THZ STATE OF CALIFOmrIA 

In tho ~,!o.tter of the Application of ) 
LOS ANGSwS TRANSIT LInES for ) 
authority to exercise righto and ) 
privi1agas undar franchise: granted )., Application No. ,30192 
by the County of Los An~elos nnd by ) 
the Citios of Los Anzolos, Vernon, ) 
Huntington Pllr~:, nnd South Gate. ) 

Ma."IC Eddy Utt nr..d S_tanlo:r M. Lanhrun. tor applicant; 
Carnon B. ~ubbard tor the City of Vernon, ~~d 
T. E. Boffm~n for tho Dopartment of Public 
Utilities ana Transport~tion of the City of Los 
Angeles, interestod partios. 

OPINION _____ -.t-.-

Los Angeles Transit Lines, II California corporation, has 

previously been granted a eertiric~te of public convenience and 

necessity to exercise a frnnch1sc issued by tho City of Los Angeles 
, . 

'oy Ordino.."").ce iJo. 90343, adopted April 1, 1946 , covoring most of· 1 ts 

street railway, trolloy :onch, and motor conch sorvices rondered in 

said citj(l). The preoent application requests an additional 

certificate ot public convenionce ~d necessity to oxercise rights 

included in' other fr~chises srnntod by said city and certain 

fral'l.chises granted by tho C01.l .. "").ty of Los Angelos and by the Cities 

of Vernon, Huntington Parl-c, a.nd South Ga.te, respectively. 

(1) Decision No. 39163 on Application No. 2742$. 
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JAR: dw A. 30192 

The franchises granting the riehts and privileges, which 

applicant asks this Co~~iss1on to issue its certificate of public 

convenience and necessity to exercise" are issued pursuant to 

ordinances as tollows: 

County or Los Angolas franchises arc granted by Ordi

n~~ces Nos. ,237 (now series), dated December 7, 1948" for 25 years 

(pole line tr~eh1se tor trackless trolley operations" City Terrace 

Drive, etc.); ~.920 (new serios), elated May 13" 1947, tor 2$ years 

(stroet car tranchiso, East First Street and Rowan Avenue); and 

4288 (new series)" dated September 28, 19L1.), tor 25 years (street 

car fr~chise, s~tn Fe Avenu~ south ot tho City ot Vernon). 

City of Los Ansolos francbises arc gro.ntod by Ordinances 

Nos. 94,372, dated January 11, 1949" and etfoctive until May 12, 

1967 (bus franchise, !.~ercury Avenue, etc.); 92"31,9,, da.ted 

Sopter.lber 30, 1947" ond effective until May 12, 1967 (rail loop 

tr~~chise" First ~~d Chicago Street~, etc.,); and, 66,863; dated 

Juno 11" 1930, tor 2, years (high l,ine franchise). 

City of Vernon tranch1sos arc er~~ted by Ordinances 

Nos. 91, dated August 13, 1912, for 50 years (streot railway fran

chise on Vernon Avenue); 381" dated May 17) 1926, tor 5? years 

(street ra1lw~y tr~~chise, part of Leon1s Boulevard); 52l) dated 

November 1, 1938, for ,0 years (street r3ilway franchise, part or 
, 

Leonis Boulevard); 576, dated Decembor 5, 19~., tor 50 years 

(street railway franchise on Santa Fe Avenue); a.nd, 608, dated 

Juno 17, 1947, tor 29 years (stroet ra.ilway i'ronchise, part of 

Leonis Boulovard). 
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The franchise issued by tho City of Huntington Park was 

granted by Ordinance No. 301, d~ted December 30, 1912, for a 50-year 

period and was a street railway franchise on Florence Avenue. The 

South Gate .franchise vms granted by Ord.inance No. 373, dated 

December 19, 1938, tor a 50-year period and was a street railway 

franchise over Seville Avenue and Palm Place. 

Copios of each or tho above-numbered ordinances were 

att~ched as exhibits to the application. Applicant alleged that 

publ~c convonience and necessity require tho exercise o.f the rights 

ond privileges erMteo. by ::laid franchises. It WtlS further stilted 

that each of said franchisos covers but a portion of ito system 

Which has beon cperat1nc; tor :many ye~rs Uo'"'l.der and p~:n:.ant to regu ... 

lat10n by this Cornr.tission. Street ra.1lway operations W6re said "to 

have co~~cnoed ever most of s~id routes prior to the effective date 
I 

of tho Public Utilitios Act xnd the .fr~ch1ses above referred to 

\'lere granted, 1 t was alleged, as renewals or ext ens ions o.f pre

existing rights. 

In connection with County of Los Angeles franchise .. Ord'.

na.'"lce No. 5237 (new series) covering the pole line for trolley coach 

operation on City Terrace Drive and other streets,. operations over 

this route were alleged to have commenced on December 5, 1948, pur

suant to a certificate of public convenience and necessity granted 

by CO!llI:'l.ission Decision No. 1:~633, on Application !;o. 29103. 

City of Los Angelos franchioe, Ordinances Nos. 92,319 and 

94,372~ were said to cover r.inor extensions of operative rights 

covered by Fr~~ch1se Ordin~ce No. 90 .. 343 .. aforesaid approved by 

this Co~~ss10n by said Decision No. 39163. City o.f Los Angeles 
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Franchise, Ordinal'lCe !~o. 92,319 covers street rail loop operations 

at First and Chicaso Streets, and other places, ~nd covers minor 

portions ot applicmt's tlpll rail line and its "RII and "V" rail 

lin~s. City ot tos Angeles Franchise Ordinance No. 94,.372 is for 

bus operations on Mercury Avenue which has :llready boen cert1l'icated 

by this Co~~ssion by Decision No. 38947 on Sixty-Fitth Supplemental 

Appl1co.tion !to. 19179. City ot Los Angeles Fronchise Ordinonce 

No. 66,863 covers tho tr~~smiss1on of oloct~ical power through 

various high lines which aro a necessary facility tor transmitting 

pow~r to the various s trect railway l:i.nes from applicant t s sub

stations. These power lines, it is alleged, have been 30 operating, 

in most instances, tor n~y years. 

Tho tranchises in '~he Cities ot Vernon, Huntington Park, 

and South Gate all cover rail lines established many years ago, 

which, in r.'l.OIly instances, connect wi tl'l applicant's motor coach. 

lines to furnish sorvice throughout the City ot Los Angelos. 

Tho application alleges that as to each of the abov~ 

tr~~chisos, public convenience and necessity have heretofore been 

~stablished) and the ~resent certificate is re~uested in order to 
dispel uncertainty w~1ch. may ex1st aa to the neod for compliance 

w1th tho te~ ot Soction SO (b) ot tho Public Utilitios Act. 

A public hearing ':l9.S held before Zxaminer Rowe at Los 

Anzclos" on Sopto'!':lber 23 .. 19L~9" a.t which timc oral and doc\lIIlentary 

evidence was lldduecd, a.-'ld the matter \"IllS ,ub:ni tted for decision. 

The Director of PlroL~1ns, of the los Angelos Transit 

tines, testified that all of the tranchisco reforred to in tho 

application were now in full force and effect. He further stated 

- 4 -



JAR:dw A. 30192 

that in no instance had applicant acted un~or tho authority of ~~y 

franchise ord~nanco vii thout having prev1out.::ly procured fro:rn. this 

COr.lr.'l.i:sion a:ert1ficate or ,u"ol1c convenionco tmd necessity 

~uthor1zine the operation, oxcept in casec where rishts had accrued 

prior to the ndo,t1on of tho Public Utilitios Act. He said that 

the onrlior rr~~chioes wero presonted now tor approval because a 

chock had ~~~icatod that no previous certificates ha.d been procured 

from this Co~~ssion specifica.lly authorizing a.pplicant to exercise 

rights under them. 

He also pointed out tha.t ma.ny of the earlier ~raneh1ses 

had beon issuod to tho a.pplicant in its f'ol'mer nan'lO of Los Angeles 

Railway Corpora t:!.on, or City Railway of Los Angeles, a predeces.sor 

in int~rest. Lil~owioe, tho 1'ronchioo issuod by tho City ot 

HUl'ltington Park had ~::oon gra.nted to Victor G. Klein"oorger and duly 

assignod to ap?11cant. The tee provisions in the various ordi~ 

n~~cos ~re in lino with thoso approved in Decision No. 391$3" on 

Applies. tion No. 27425 j that is, 2~ of tho prop.ort1on ot the total 

gross receipts from tho operation ot stroet cars, and 2i% ot gross 

revenues a.~$icr,;.od 1n 111-:e mannor tor motor bus operations. 

As \':as tho cnse 1n said City or Los Angeles· Franchise 

Ordinance No. 90,343, cortain rogulatory controls reserved to the 

city m1ght bo construed as possibly conflicting with authority of 

this Commission. Consequently, AS in sa.id Decision !~o. 3916), it 

appears appropriate to now declare that, in finding that public 

convenience and neco~s1ty justify the eXercise or the various fran

chises" such action is without prejudice to the pO\'1er and authority 

of the Comr.dssion hereaftor to exercise fully all jurisdict10n 
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vested in it by law ':;i th :t'e~pect to the regula.tion ot the operat1ons 

~~d s~rvice ot tho applicant utility. Accordingly, the order herein 

made will be so conditioned. 

Los Angeles Tr~sit Lines, ~ stroot r~ilroad corporation, 

as defined in the Public Utilities Act, having filed an application 

tor n certificate to exercise the rights and privileges under street 

car, streot car tr~s~ission, nnd bus franch1$e~ granted by the 

County ot Los Angeles, and bJ the Citics ot Los An~elos, Vernon, 

South Gatc, and Huntington Park, and a. public hearing having been 

had upon such application, tho matter beinG conSidered, and it 

appearing to the Public Utilitios Commission and being found as a 

f~ct thnt public convenienco and necessity so require, 

IT IS ORDERED that Los Angeles Transit Lines be, and it 

hereby is, granted a certificate of public convenience and necessity 

to exorcise the rights and privileges granted by the County of Los 

Angeles by Ordinances Nos. 5237 (now series), adopted December 7, 

1948; 4920 (now sories), adopted May 13, 19~.7j and 4288 (new 

series), adopted September 28, 1943; by tho City ot Los Aneeles by 

Ordinances Nos. 94,372, adopted January 11, 1949; 92,319, adopted 

Septor.toor 30, 19L~7; and 66,862, adopted June 11, 1930; by the City 

of Vernon by Ordinancos Nos. 91, adopted AUGust 13, 1912; 381, 

a.dopt~d Uay 17, 1926; 521, a.doptod l~ovombor 1, 1938; 576, adopted 

December 5, 1?44; ~d 608, ~dopted Juno 17, 1947i by the City ot 

E~~tinGton Park by Ordinxnco No. 30l, adopted D0c~mbor 30, 1912i 
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and by the City or South Gate by Ordin~nce' No. 373', adopted 
., . 

December 19, 1938, this certificate, however, beirig subject to 

thefollow1ng conditions: 
. . 

1. Th~t the franchise involved herein 'shall never 
be given ~nY' value before any cO,urt or ,other 
public Eluthori ty in any proceeding of any, .' 
character in exeess of the cost to the grantee 
of the necessary publication and, any other sum 
paid by it to the municipality. therefor at the 
time of the acquisition thereof. 

2. The certificate hereby. granted shall not be 
considered a aeterminat10n in any respect of 
and shall be without prejudice to, the power 
and authority of this Commission to regulate 
the applicant utility as provided by law. 

The effective date of this order shall be twenty (20) 

days after the d.t~Rereof, " 

Dated at~~4~ , California, this Ir:?1d. 
" 

dey of (3)~ , 19~9. 

.e. '-

I COMMISSIONERS 
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