LR LI By
Decision No. 4304555

ZFORE THZ PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
LOS ANGELIS TRANSIT LINES for )
authority to exercise rights and )
privileges under franchises granted ) . Application No. 30192
by the County of Los Angelos and by )
the Cities of Los Angoles, Vernon, )
Huntington Parlz, and South Cate. )

Max Eddy Uzt and Stanlev M. Lanham for applicant;
Carson B, Hubbard for the City of Vernon, and

7. Le Hofman lox the Departmont of Public
Utilities and Transportation of the City of Los
Angeles, interested partiecs.

QPINION

Los Angeles Transit Lines, a California corporation, has
previously been granted a certiricgte of putllic convenience and
necessity to exorcise a franchlse issued by the City of Los Angeles
by Ordinence Neo. 903L.3, adopted April 1, 19h5, covering most of its
strect rallway, %rolley coach, and motor coach sorvices rondered in
sald city(l). The present application requesté an additlional
certificate of public convenlonce and necessity to oxercise fights
included In - other franchises granted by said c¢ity and certain
franchises granted by the County of Los Angelos and by the Citles

of Vernon, Huntington Park, and South Gate, respectively.

(1) Decision No. 39163 on Application No. 27L25.
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The franchises granting the rights and privileges, which
spplicant asks this Commission to lssue 1ts coertificate of public
convenisnce and necessity to exercise, are lssued pursuant to
ordinancos as follows:

County of Los Angeles franchises are granted by Ordi-
nances Nos. 5237 (new serics), dated December 7, 1948, for 25 years
(pole lino franchise for trackless trolley operatlons, City Terrace
Drive, ete.); L9200 (new serics), dated May 13, 1947, for 25 years
(stroet car franchlse, Bast Pirst Streot and Rowan Avenue); and
11288 (new series), dated September 28, 19L3, Lfor 25‘years (streot
car franchise, Santa Fo Avenuo south of tho Clty of Vernon).

City of Los Angelos franchilses are granted dy Ordinances
Nos. 94,372, dated Januwary 11, 1949, and effective until May 12,
1967 (bus franchise, Mercury Avenuo, etc.); 92,319, dated
Septewber 30, 1947, and offcctive until llay 12, 1967 (rail loop
francaise, First and Chicago Streets, ete.); and, 66,863, dated
June 11, 1930, for 25 years (high line franchise).

City of Vernon franchises arc granted by Ordinances
Nos. 91, dated August 13, 1912, for 56 years (streot rgilway fran-
chise on Vernon Avenue); 381, dated May 17, 1926, for 59 years

(street rallway f{ranchlse, part of Leonis Boulevard); 521, dated

Noverber 1, 1938, for 50 years (street rallway franchise, part of

Leonis Zoulevard); 576, dated December 5, 1594)., for SO years
(streot railway franchise on Santa Fe Avenue); snd, 608, dated

June 17, 1947, for 29 years (strecet railway franchise, part of

Leonis Soulevard).
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The franchise Issued by tho City of Huntington Park was

granted by Ordinance No. 301, dated December 30, 1912, for a 50-year

prerlod and was a street rallway franchise on Florence Avenue. The
South Gate franchise was granted by Ordinance No. 373, dated
Docember 19, 1938, for a S50-year period and was a street rallway
franchise over Seville Avenue and Palm Place.

Coplos of oach of thoe avove-numbored ordinances were
attached as exhibits to the application. Applicant alloged that
public convenilence and nocessity roquire tho exerclse of the rights
and privileges granted by sald franchises. It was further stated
thet oach of sald franchisos covers but a portion of its system
which has been cperating for many years under and pursuant to regu=-
lation by this Cormission. Street rallway operatlions wore saild to
have cormenced over most of sald routes prior to the effective date
of the Public Utllitles Act and the franchices aboveAreferréd to
were granted, it was alleged, as renewals or extensions of proe=
exlsting rights.

In connection with County of Los Angeles franchlse, Ordi-
nance No. 5237 (new series) covering the pole line for trolley coach
operation on City Terrace Drive and other streets. operations over
this route were alleged to have commonced on Decomber 5, l9h8, pur-
suwant to a certilficate of public convenlence and necessity granted
by Cormission Decision No. L1633, on Application Io. 29103.

City of Los Angeles franchise, Ordinances Nos. 92,319 and
9,372, were sald to cover minor extensions of operative rights
covered by Franchise Crdinance No. $0,343, aforesaid‘approved by

thls Commlssion by sald Decision No. 39163. City of Los Angeles
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Franchise Ordinance No. 92,319 covers street rall loop operatlons

at First and Chlcago Streets, and other plaﬁes, and covers minor
portions of applicant's "P"' rail line and its "R" and "V" rail
linos. City of Los Angeles Franchise Ordinance No. 0l,372 1s for
bus oporations on llercury Avenuo which has already boen certificated
by this Commission by Decision No. 389L7 on Sixty-Fifth Supplemental
Application Wo. 19179. City of Los Angelos Franchise Ordinance

No. 65,863 covers tho transmission of olectrical power through
varlous high lines whiéh arc a necossary facility for transmlitting
power to the various strect railway lines Irom appllcant's sub-
stations., Thesc power lines, it is alleged, have been 30 operating;
in most Instances, for meny years.

The franchises in the Citles of Vernon, Huntlagton Park,
and South Gate all cover rail lines established many years ago,
which, in many instances, connect wlth applicant's motor coach
1lines to furnish servicc throughout the Clty of Los Angoles.

The application alloges that as to each of the above

franchises, pudblic convenience and necossity have heretofore been

estebliched, and the present certificate is requested in order to

dispel wncertainty which may oxist as to the need for compllance

with tho terms of Soetion 50 (b) of thoe Public Utllitles Act.
A public hearing was held before Ixaminer Rowe at Los
Angelos, on September 23, 1909, at which time oral and documentary
evidence was adduced, and the matter was submitted for declslon.
The Director of Planning, of the Los Angeles Transit
Lines, testified that all of the franchises reforred to In the

application were now in full force and offect. He further stated
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that Iin no instance had appllicant acted under the authority of any
franchise ordinanco without having previously procured from this
Commicsion a sertificate of publlic convenlence and necesslty
authorizing the oporation, oxcert in cases where rights had accrued
prior to the adoption of tho Publle Utlilitios Act. He sald that
the earlier franchises wero prosented now for approval because a
check had ndicated that no provious certificates had been procured
from this Commission specifically authorizing applicant to exerclse
rights under then. '

He also pointed out that many of the earlier Iranchises
had been Issucd to tho applicant in its former name of Los Angeles
Rallway Corporatlion, or City Rallway of Loc Angeles, a predecessor
in intorest. Likewise, tho franchlse issuod by the City of
Huntington Parit hed oen granted to Victor . Xlelnberger and duly
assigned to applicant. The feo provisions in the various ordl-

nances are in line with those approved In Decision No. 39153, on

Application No, 27425; that is, 2% of the propoftion of the total

gross receipts from the oporation of strect cars, and 2344 of gross
revenues assipgred in like mannor for motor bus operations.

As was thoe case In sald City of Los Angeles'Franchisé
Ordinance No. 70,343, certaln rogulatory controls reservod to the
clty might be construed as vossibly conflicting with authorlity of
this Commission. Consequently, as in said Decision No. 39163, it
appoars appropriate to now declare that, In finding that publice
convenlence and necossity Jjustify the oxerclse of the various fran-
chises, such action is without prejudice to the power and authority

of the Commission herealtor to oxercise fully all jurisdiction
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vested In 1t by law with respoct to the regulation of the operations
and sorvice of the applicant utility. Accordingly, the order herein

made will be so conditioned.

Los Angeles Transit Lines, a street raillroad corporation,
as defined in the Public Utilities Act, having £iled an application
for a certificate to exercise the rights and privileges under street
cer, streot car transmission, and bus franchises granted by the
County of Los Angeles, and by the Citles of Los Angeles, Vernon,
South Gate, and Euntinzgton Park, apd a public hearing having been
had upon such application, the matter being considored, and 1t
appearing to the Public Utilitios Commission and being found as a
fact that public convenlence and necessity so require,

IT IS ORDERED that Los Angeles Transit Lines be, and it
hereby 1s, granted a certificate of pudlic convenience and necessity
to oxerclse the rights and privileges granted by the County of Los
Angeles by Ordinances Nos, 5237 (now series), adopted December 7,
19L8; L920 (new sories), adopted May 13, 19L7; and L2688 (new
series), adopted September 28, 193; by the City of ILos Angeles by
Ordinances Nos. 94,372, adopted Janumary 11, 1949; 92,319, adopted
September 30, 19L7; ana 66,862, adopted Junc 11, 1930; by the City
of Vernon by Ordinances Nos. 91, adopted August 13, 1912; 381,
adopted lMay 17, 1926; 521, adopted November 1, 1938; 576, adopted
December 5, 194L; end 608, adopted June 17, 19473 by the City of
Juntington Park by Ordinance No. 301, adopted Docember 30, 1912;
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and by the City of South Gate by Ordimence No. 373, adopted
December 19, 1938, this certificate, however, being subject to
the fellowing conditions:

1. Thet the franchise involved herein shall never
be given any value before any court or .other
public suthority in any proceeding of any |
character in exeess of the cost to the grantee
of the neeessary publication snd any other sum
paid by it to the municipality therefor at the
time of the acquisition therecof.

2. The certificate heredby. granted shsll not de
considered a determination in any respect of
and shall be without prejudice to, the power
and authority of this Commission to regulate
the applicant utility as provided by law,

The effective date of this order shall be twenty (20)

days after the date hereof. s 3
Dated at ;;‘ c y California, this /8y .

doy of &Jﬁr&w , 1949,

COMMISSIONERS

/




