
fi.·--:'JI~'?2 Decision No. . ~.o..AI :"IC~ 

BEFORE THE PUELIC UTILITIES Cm.~ :ISSIOl~ OF THE STATE OF CALIFORNIA 

1:1 the :''':atter of the App1ics.tion of ) 
J. A. Clark Drayir!e Co., Ltc., a ) 
corporation, for an Order authorizing) 
departure from rates, rules and regu-) 
li'Cions of Highway Carriers' Tariff' ) 
:{o. 2 unC:er the provisions of Section) 
No. 11 of Hi8hway Carriers' Act. ) 

Application No. )058) 

Atipearances 

Reginald L.Vaughan, James A.Clark,Jr. and 
C. G. Anthony I for applice.nt. 

Edward r·L. Berol, for the Truck Owners 
Association of Ca1ifornia,interested 
party. 

Lloyd VJ. Grags for Kaiser Steel Corp., 
interested party. 

Dar. Gallagher for Daniel Gallagher Teuming, 
:·~ercantile aIld nealty Company, interested 
party. 

o PIN leN ... --------

J. A. Clurk Draying Co., Ltd., a cor,oration, seeks author

ity ul'lder Section 11 of the Highway Carriers' Act to assess other 

than the established minimuc rates for certain transportation per-

fo~ed for the United States Steel Supply Company. l 

Public hearing was had before Examiner Lake at San Francisco 

o~ September 28, 1949. 
The commodities involved are: Aluminum or iron or steel 

bars, ?lates, sheets, ztripz, structural shapes, tubing; iron or 

steel wire and wire rope; and aluminum roofing accessories. They are 

to be transported ~~thin San Francisco and from San Francisco to 

Alameda, Contra Costn., r''larin, Napa, Sacramento, San Joaquin, SanIVt..ateo, 

1 
The United States Steel Supply Company is engaged in the business 

of sellin~ and distributing al~~in~~ ~nd iron and steel articles to 
wholesale and retail hardi'lare dealers. 
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Santa Clara, Solano, Sonoma, Stanislau~ and Yolo COW1ty points. 

Rejected shipments arc to be returned to the: shippE:r's San Francisco 

w.:rehouse. 

Applicc.nt at pres~nt is transporting shipments for the 

steel com?c.ny within the San Francisco drayage arc:. For this trans-

,ortotion ~in~~um rates ere provided on a vehicle unit basis. They 

ore stated in doll~rs per month and vary with the c~pacity of the 

cC'1,ui;>ment. Addi tional ch~rgcs are applicable when equipment is oper

~ted for ~xcess mileage or during other than regular working hours. 

From Sen Francisco to points located in tho counties here involved J 

minim~~ rates arc stated in cents per 100 pounds. They vary with the 

weight of the shipment, the classification of the article .:.nd the 
2 length of haul. Appliccnt proposes to assess the S:n Francisco 

vehicle unit rates for both the dr~yage and line-haul operations. 

A witness for the shipp0r testified th=.t comp€:titive con-

ditions encountered in the sale of its products require ~xpedited 

delivery service. The consig~~ents must be deliver~d the sc~c d~y the 

order is received; they must be h~ndled in accordnnc0 witp the urgency 

of each transaction; and they must be ~ccorded service unlike thct 

provided by ordin~ry for-hire tr~nsportation. The character of the 

service is such that it requir~s the shipper to exercise complete 

control over the loading, routing and dispatching of the equipmont 

without regard to economical operation of the vehicle.) The witness 

2 
These rates ~rc set forth in City Carriers' T~riff No. l-A and 

Highway C.1rriers' Tariff !Jo. 2, respoctively. 

The witness stc.ted thut every effort would be m:;.dc to load and route 
shipments for m~ximum economy but that such practices would not ~l~ 
ways be nossible because of the ~~usual conditions under which the 
busincss·i~ conducted. 
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asserted that the maJority of its competitors maintain control of 

their shipments and afford expedited service through the operation 

of proprietary cqui-oment and that unless the sought authority is 

granted his company will be forced to resort to the same type of 

operation. 

Applicant's vice president and its transnortation consult

ant testified that operations conducted uncl.er vehicle unit rates 

within San Fr.:Lncisco h.:td 'been compensatory.. The application o£ the 

same rates to the territory involved in this op,lication, they 

clairned1 "vl'ould produce net rever~ues as great as, or greater than, 

those accruing from the Son Froneisco operations. Fixed costs for 

overhead, insurance and license fees for operations in the extended 

territory, they alleged, would be the same. However, they would be 

distributed over a greuter miloaGe~ Variable costs for fuel, tires 

and oaintenancc would be somewhat less per mile because of more 

f~vorable oporotins conditions prevailing in the larger territory. 

Counsel for the Truck Owners Association of California 

point~d out tb~t a petition is pending before the Commissiori seeking 

incrc~sc$ in the San ?rnncisco dray~se minimum rates. He requested 

that any a uthori ty granted hcrc!in be subject to the same incrc[:I,scs, 

us ~hose which may be established in the drayage rotcs. Applicnnt 

asreed to take such ~ction voluntarily. No one opposed th~ granting 

of the ap?lic~tion. 

Und(;:r the circurnst:mces peculicr to this oper:ltion the 

proposed r~tcs app~nr to be rcasonabl~. Authority similar to thatherc 

sought has boen granted ~pplic&nt under almost idcnticnl Clrc~tanccs 
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in connection -,::1 t:·). tr~.l1..:port?tion ' .. li thin soutl'1crn California for 
I, 
",' 

the sn~c shippc~. 

Upon careful consic.cr,'J.tion of all of the facts o.nd cir-

cu:nstance:; of rGcorc., the COr.l:r.lj_~Gion concludes o.nd finds as 0-

f~ct that the rotcs ~nd charges proposed in this proceeding have 

'ceen sho\l:n to 1-:0 reaGono.ble '"i thin the meaning of Scction 11 of the 

r-::lSl~i':::"Y Co.rriers' Act. The a,p11ctltion i·;ill be Granted. Doo to 

the fact t~.t?t the condi i:ions i.,~~ic):!. justify authorizo.t10n of the 

soueht rates way c:1o.r.ee c.t any ti:ne, the authoritv .... 'ill be l:tmited 

in duration to a period of one year. 

Tl"is applicn.tion ho.v1ng been duly heard D.l'1d su',mi ttcd, 

f':lll cons1dero.tion of the :-::.attcrs and th:l'.nes involved havin3 been 

had, and basec upon the conclusions and f5.ndin$s in t!·1C~ 1')rececl1ng 

opinion, 

IT IS HEREBY ORDERED that: 

1. J. A. Clarl< Draying Co., Ltd., be anc. it is hereby 

authorized to tr.?nsport, for United States Steel SuppJy Company, 

ol'J'!':'linu:;:, iron or !:tcel :.rticlcs, viz.: Bars, plates, sr..eets, strips, 

structuro.l sho.l?cs, tubing? iron or steol i,,:i.re o.nfl w1re rope; and 

o.lUI:iinum roofing accessories at rates o.nd chnrgcs ~·."hich differ from 

those heretofore established as minimum, but no lower than those set 

4---····..------ .. ·- , ... -.....-.-..--------..... --~.--- .. ._--_ ... __ . 
Decision No. t"32 t:·l of August 23, 191,'9, in A~plicat1on No. 30451 .. 
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forth or specific:.lly referred to in Appendix "An, which is atto.ched 

h~reto and by this reference made:. part hereof. 

2. The authority herein granted sh~ll expire one (1) ye~r 

~fter the effective do.tc of this order, unless sooner c~ccled) 

cl:o.ngcd or extended by o:'d~r of th€ Commission. 

3. This order sh~ll become ~ffective twenty (20) d~ys 

~ftcr the date hereof. 

Dated a~ Son Frcncisco, California, this 

October, 1949. 
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APPSNDIX ~'A" 
TO DSCISION NO. 

RATSS, [\ULES AND REGULATIONS 

'e 

The rates authori~ed by this decision are subject to the 
following rules, regulations, conditions and restrictions: 

1. Rates I apply only for the transport.;1tion of aluminum, 
iron or steel articles, viz.: Bars, plates, sheets, strips, struct
ural shapes) tubing; iron or st~cl wire and wire rope; , and aluminum 
:-oofing accessories; for U:;.ited States Steel Supply Company within 
San Francisco and from San :rancisco to points within the Counties 
of Alameda, Contra Costa) r-~arin, Napa, Sacramento, San Joaquin, 
San Mateo, Santa Clar~, Solano, Sonoma, Stanislaus and Yolo, and for 
the return movement of rejected shipments. 

2. Ra~es are subject to Items Nos. 10(d), 100, 110, 120, 
130, 190 and 550(d) (Appendix "An to Decision No. 4136), of March Z;, 
1945, as amended, in Case No. 40S4).' C.O.D. charges will not apply 
when collection is remitted to shipper by driver without other hand
ling by or recourse to c~rrier. 

3. J. A. Clark Draying Co., Ltd. shall issue, for each 
vehicle furnished, a shipping document cont;',tining a certification 
that durin~ .the period covered by the document the vehicle '.'las oper
ated only in transportation service for ' .... hich r.~tes are provided by 
this decision (or full explanation of other oper~tions) with refer
ence to shipping dOCU1'l'lents covering), showing r:;;.te:3 nnd ch.:lrges 
~ssessed and containing 0.11 such inform~tion respecting each of the 
f~ctors enterin~ into the comput3tion of the chnrges as may be neces
sary to verify the l~wfulne~s of the ch~rge$ assessed. J. A. C1~rk 
DrayingCo., Ltd. shall ret;).in qnd preserve 0. copy of such shipping 
docul'a~nt, subject to the Cornmission' s insp~ction, for D. period of 
not less than three (3) years from the date of its issuance. 

(Continued) 
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ArF'E~D!X "An 
TO D~C=3ION NO. (Concluded) 

RATES, RULES ,-\ND Rl:Gt:LATICNS 

Colu."!lh Column Column 
Ca'O::\citv of C.'u~!'i'~r's Eoui:ement in Pounds ., 2 ~ ... 

2,500 or less ................ ,.. ........... 423 49$ $ 

eve!' ~,50C but not over 4,500 ............ 47$ 566 11 
Of 4,500 " ., 

IT 6,500 533 620' 12 ........... 
IT 6,500 IT " " 15,500 576 675 14-,. ... ' ... ' ..... 
" 15,500 ~I " " 20,500 662 767 16 .......... ,. 20,500 753 $65 19 • ~ ................. ., ••••••• til ..... 

COLU~~ 1 - Rates pcr month in dollar5 per unit of carrier's equip
ment for ~ervice ~xclusive of service on Saturdays, Sund~ys and 
P.olidays. \vl1on er:;.uipment is opor~ted in excess of 1,050 miles per 
month, add rates shown in Col~~n 3. 

COLm~ :2 - Rates p~r month in dollars per unit of co.rrier's equip
ment for cervice including service on Saturd~ys, Sundays or Holidays, 
si;.bject to the c.dditionA.1 ch::l.rges provided for by It(;)m No. 100 
seri8s. ~~en e~uipment is op8ratGd in excess of 17?50 mil~s per 
~onth, add rat~s shown in Column 3. 

COLU!'.~N 3 - H~t0S in cents PCI' mile to be nddcd to the Columns 1 and 
? r"l.t.\!s when the unit of c.s.rri~r' s e.':!.ui,rr..ent is operated in excess 
of the m~ximum milzaee allowed thereunder. 

Note - Bridg~ or Ferry tolls shall be added 
to the transportation charge when such 
facilities arc used oy the carrier. 

(End of Appendix "An) 


