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Decision No. ~·~J~25 ~f e:.~~ (/(rp rr e i ... ~ n 
..... - ~I . I ~I: 1, ... 1 'f 

" ... l.l u:r~ L::a 
B£FOF,E THE PuBLIC UTILJ. TI~S em,MISSION OF THE SLATE OF CALIFOR:-IIA 

IN :H£ MATTER OF THB APPLICATION 
OF BIG Bt:AR LAKJ:: GAS COI-:PANY, A 
CORPORATION, FOR. l'EF~I"lISSIuN TO 
l~C;'S;"S~ GAS cm~SUl',rt:R RAr::;s I~: BIG 
3 "'R L'" C~TI"'O~N-' ""D ~DJ·C~'N'r C,h4 h..'\l!. , J'UJ:! 1.\. J./"., J'\~'; Ji, A.lJ 
T'::;!\..'t\I rOF.y. 

Application No. 30377 

Carl I. Benson and William A. Betterley 
for applic a."'lt • 

In this appliCQtion Big Bear Lake Gas Company requests an 

order authorizing it to increase the r~tes for propane gas (liquid 

hydrocarbon zas) supplied by it in the community of Big Bear, San 

Bernardino County. A public hearing W85 held in this matter on 

September 19, 1949, at Big Eear, before Commissioner Huls and Examine!' 

Crenshaw. 

For a number of years applicant has supplied propane gas 

service in this area under a certificate granted by this Commission in 

Decision No. 33839, dated January 28 7 1941. 

According to applicant, the principal reason for requesting 
, 

an increase in rates for the gas service is that the price of liquid 

hydrocarbon g~s has more than doubled in the cost per gallon from 

July, 1946, to November, 194$, as shown by the following table: 

From To Cost per Gallon 

July 1946 Sept. 1946 4.0¢ 
Sept. 1946 Jan .. ' 1948 6.0¢ 
Jan. 1948 Feb. 1948 7.4¢ 
Feb. 1948 Nov. 1948 8.$¢ 
Nov. 1948 9.8¢ 

It will be noted from the above table that the cost per gallon 

has increa~cd from four cents in July, 1946, to 9.$ cents per gallon in 
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November, 194$. Sinc~ the cost of gas represents approY~matcly 60% 

of the operating expenses, any change has a material effect upon 

ap~licant's ~arning~. Due to the incr~asc in the cost of propane gas 

and other ~xpcnscs, applicant's n~t profit for tho year ending 

D~ccmbcr 31, 1948 amount~d to ~l08.73, after allowance for taxes and 

depr(;;:ci~ltion, as shown in the stot~ment of income expense set forth 

in its application. The present rates were ~stablished at the time 

applicant began operations in 1941, ~nd there has been no change in the 

rates since that time. 

Applicant submitted proposed schcdul~s of rates and sp~ci~l 

conditions, as set forth in Exhibit "E", attached to and made a part of 

the application. In its applic~tion an escalation claus~ was proposed 

to be incorporated with the nGW rates. The only increases proposed by 

applicant would be in the blocks of the commerCial rate over 500 po~nds 

per month to compensate for. the increase in the cost of propane~ 

The following table s.;;;ts forth a summary of applicant t S actu,ol 

operations for th(~ year 194$ and its estimate under the n(:w rates for 

the sa....'1lC year: 

S<llcs 
Operoting Expenses 

Net Profit 

Actu~l 

$:25,790.44 
25,681.71 

108.7') 

194$ 

New. Rates 

~:29,4l:2.91 
25,754 .. 16 

'), &;8.75 

In the above table the octua1 net profit recorded was $108.73, 

and under the proposed rates the net profit is estimated to be i3,658.75. 

Subsequent to the filing of this applic3tion there were two 

r~ductions in the price of propun~, one effective July 15, 1949, at 

which ti~e the cost of prop~nc W05 reduced to $.$ cents per gallon, and 

again on August 20, 1949, when the price of propane was further reduced 

another cent to 7.8 cents per gallon. 
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:V1r. E. L. Gates, Associote Utilities Engineer for the 

CO~T.ission) pr~s~ntcd a summ~ry of eornings showing for the year 194$ 

the reto of return on the r~cord~d ~arnings) the company's proposel, 

and th~ Commission staff's propo=al. In addition, the summary shows 

cstimat~s for the year 1949, b~s~d upon the pres~nt rates, the company's 

rntes with 0scclo.tion, th~ cornp~my's retes ",-ithout csc.::ll.::l't.ion, 'and the 

Co~~ission stoff's proposed ro.t~s, 0.11 of which are predic~ted upon a 

base cost of 7.$ cents per gcllon, .::lS follows: 

Pres~nt Rates 

Op~~ro.ting 
Revenue 

R,corcicd $25,790.44 
Compony Proposal 29,412~9l 
Staff Rates using 
7.8 cents per Cd 26,528.00 

1949 , 

Op~ro.tir.g 
Expenses 

.~25, 6$1. 7l 
25,754.16 

24,099.93 

Present Rates 
Proposed Rates 

By Company with 
Esco.l$.tion 24,710.00. 23,927.00 

By Company with-
01;.t Escal.?tion . 

By St..,,!f 
2$,440.00 
25,680~00 

24., $6$ .00 
24,172.00 

N~t 
Revenue 

$ 108.7; 
.3,65$.75 

730.00 

78.3 .00 

3,572.00 
1,508~00 

Rate 
Base 

Depree. 

~20,710 
20,710 

20,710 

Rate 
of 

~~'1 

11 •. 7~ 

20,,3,30 ,3 .59 

20,.3.30 3.$5 

20,.3.30 17 .. 57 
20,3.30 7 .. 42 

It will be not0d from the obove table that, based upon the 

rocorded 8.::lrnings of the company for 194$, n rate of return of .53% 

w~s earned by the compony, while und0r the company's proposed rates 

the cstimctee rate of return would be 17.66%. The proposed r~tcs 

submitted by the COlT'J:'lission's staff, using n base, cost£'or propane of 

7.8 cents per gallon, adjusted to 194$ conditions; would yield an 

estimated r~turn of 11~72%. 

Th~ 1949 cstimc.tez S!10W 0. rato of return from .3 .. 59% under the 

present r~tes to 17.57% und~r th~ compcny's proposed rates, without 

escalation, and 7.42% by using th~ r~tes proposed by the Commission's 

st~ff. If the csealction clause submitted by applic~nt were nppliGd to 

-.3-



JA 
A-30377 

its proposed rates, ~he rate of return for the 1949 estimate would be 

3.65%. However, at the hearing applicant stated that the estimate of 

earnings pr~scmtcd by Mr. Gates did not make any allowance for 

additional help for maintenance work and that the estimate for general 

and miscellaneous expenses was too low, which was supported by testi-

~ony by applicant. 

It appears from the rocord that there is some merit to 

applicant'S claim and an additional allowance of $275 will be made to 

take care of the above-r.l.entioncd items. A corresponding increase in 

the gross reV6nue to offset this increase in operating expenses will 

be made in the proposed rates of the Commission's staff. Under the 

revised estimate the rate of return would be 7.44% instead of 7.42% 

for the year 1949. 
Th~ proposed rates submitted by the Commission's stafr, as 

ac.justed for the above chang€; , will result in an increase of ~~l ,320 

p~r ~~0ar, or 5 .4%. Thcs~ rat\.!s appear to be reasonable when consi~e:-.:-a-

~ior. is given to the fact that applicant is a small company supplying 

a resort area and must compete with other types of fuel. 

From the facts r~cited herein, the Commission is of the 

opinion and finds that applicant is in n~ed of the rcli~f sought. 

Accordingly, it follows that such relief should be rnad~ effective as 

soon as pOSSible, du~ to the narrow margin of profit which now exists 

under the present rates. Therefore, i'le find that the public interest 

r8quircs that the docision become 8ffcctivc ten (10) days from the 

date hereof. 

Big Bear Lake Gas Company having appli~d to this Commission 

for an order authorizing increases in rates, a public hearing having 

been held, and the matter having been submitted for deCision, 
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APPtI CA3ILITY 

Schedllle D 

GEtI.'ERAL SERVICE 

Applicabl~ to dom.;:stic o.nd co:nm~rcio.l ga~ servic~. 

TERRITORY' 

Wit.hin t.he vieinit~ of Big Bt~a.r L~).k\;. V111llet:', SD.n B~rn:u'dino County. 

DESCRIPTION OF SERVICE 

?rop~nc (liquid hydroe.q.roon gas) contCl.inine n.p1'roxim~t"'ly 21.000 Btu pl"r 
pou."l.o. 

Fir:!t 100 lbs. pf)r pound '." ........................... 
Next 100 lbs. p~r pound ' ... ' .. ' ........... ~ , ....... 
Next 3CO l'os. per pound .... ~~ .. ~ .... ~ ...•....... 
Over 500 lbs. per pound ... ~ ........ ~ ..........•. 
1f:i.nio'J."!l Charg .. ~ "" •••••••• '. ~ •.• , ' ..... .... '.'. ' ••••••••••••• 

P(l!r M("ter P~r Month 
Base Effective 
~ R~t~~ 

$ 0.055 
.050 
.044-
.03:3 

1.50 

$ 0.055 
.050 
..044 
.033 

1.,0 

The a.bov~ effc·ctivc r.:lte:! ,',l.re bl).Md upon Il. eost 01' prOp1;l,M of 1.84 eent:s 
per pound deli verl'!d t.o thl': comp::..r.y' ~ stor,qel~ trlnk. 

SPECIAL CONDITIONS 

1. The ,'lbove rrjt""s 1'''lr pound vl)ry dir~etly wit.h 't.h,. current purch:'l.~p. price 
of prOpl).M. For e.').eh inerl'J,"l.st" or dF)er~H,3fo) of 0·.1 cent p<::'l:' pound in the 1'ureho.se 
pricl'; the a'oowJ bl:lsi'l r':'1tes, oxclusive of the minirl'lllJ'n eh:;lrgc, will b", incre!'l::lcd 
or deerel'l3cd 0.1 eent p~r pound. Cllleul:3,tions will be lM.do to the ne.q.r~st 0.1 cent 
per pound. Tho bl'l$c rlitt:lS h:wr~ been i'lst:lblish·~d on ·3 purch,'!).50 price of 1.34.. cents 
p~r pound computfld on the b~sis of 4.23 pounds per g,':lllon. 

Whl'ln no ch,"ln~1"' in eost of prop:~ne oecurs, the eomp.':ln~r shl\ll .submit to th·~ 
Public Utilitiec Commis~ion of th" St.:l.t~ of C.'lliforni,"I. '~ithin .'), period of fifteen 
(15) d,"l~·s, 3n Advicf: k')tt'=:l:'':'lnc ,'').ppropri:') te t~riff 5c~l')dI.l1(~5 5~tting fort.h th"! new 
p.fl'cetiv~"'l r:'ltcs ,'lnd' '':lccom~,''!ru()d by ,'":n ,"lffidnvit of 51.leh chl'lnge in tht"! pl.lrch:tsp. pl."J.ce 
of propane. Thc new 1"<'I1;.os sh,").ll be (,!ff~ctivfl1 b~ginnin~ with tho bill br'.Md on the 
first. rAgulllr monthly mctr:r rr;!1din,~, for billine purposns, which i5 ttl.k>'!n on l.nd 
,')ft~Jr the thirtieth (30) dny following such chAne!') in th~ eost of prop,q.nt'! .• 

2. The m.ultiplier for eonvo.-:!rsion of cilbic feet t.o pounds i.5 .1162, 

EXHIBIT A 
Page 1 of 2 
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A??L!CABILITY 

Schedule C 

COr,~$RC!AL SE[1VI CE 

Applica.b·le to cOtWIercial g!'l.s ::ervice on)..v. 

TSR.".UTORY 

'.'li thin the vicinity 0:' :Sig Bear L.t)kc Villat:p.. S09n B~rMrdin(') County. 

DESCRIPTION OF SEHVICE 

Propane (liquid hydrocarbon gas) cont~ining approxi~~tely 21,000 Btu per 
pound. 

Fer H~tcr P""r Mor:.th 
Bnse Effective 
~ Ra.t~~ 

First 250 lbs. per pound ........................ • $O.O4l.. $0.044 
Next 250 lb=:;. per pou.nd • ••••• II' •••••••••••••• II ... .039 .039 
Next 250 1bs. per pound · .................................... .033 .033 
Next 750 1bs. per pound • ......... " ..................... III •• .028 .028 
Over 1,500 lbs. .oer pound · .................................... -. .025 .025 

Minimum. Charge ...................................................... " .. 3.00 3.00 

!h~ above effectiv~ r~tes arp b~sed upon R cost of propane of 1~84 cents p~r 
pound delivered to th~ company's storaee ta.nk. 

SPECIAL CO~~TIONS 

1. The a.bovt~ ra tl~S p\~r pound vfl.ry dirl"lctly with thp. current pllrch..."I.s4o:' price 
of propane. For each incrw)s'"oI or dr.'lcreIlS0. of 0.1 cent per pound in th~ purcha.se 
price the a.bove base r"!l.tl'~s 1 exclu.s.ive of the rninirn.urn chargp., will ~ incr("Med or 
decrpll~p.d 0.1 cent p .. .)r pOllnd. Calcub tions will b~ l'nc')d~ to thl"! M8.rf,st 0.1 cent 
per pound. The ba~~ rAt~~ have b~~~ o~t~b1i~h~d O~ ~ pureh~$~ pricp. of 1.84 cents 
per ~ou.nd compu.tcd on the basis of 4.23 pounds per ea11on. 

i\'hen a ch'.1ng(· in co~t of propl\n·~ oecllrs, th·) compan.Y' sh,q,ll submit to th~~ 
Puhlic Utilities Comrr.ission of th?' St.lt,·, of California., within a. p.::riod of 1~iftel3n 
(15) days, an Advic(·~ L,':)tter ~nd ~ppropri":l,tp. tariff schfldu.1(·~s s~~tt5.ns:i forth thp. MW 

eff0.ctivp, r~\t\~:i H.nd a.ccompani~d by o.n n.f.fid1'\vit of such chA.np,€l in th .. ~ pUrChFl.:I~ 
prieR of propan(". The ne\'1 r,q,t.=:s $hnll be efft"ctiv(~ b.)ginning with thp. bill 'ba.e:cd 
on th~ first ri~eu1a.r rn.onth1y meter ::"I'lading .• for billing purpos"'s, which is tolk\~n 
on and a.fter th0 thirtiott (30) day following such cha~~~ in th~ C03t of propan~. 

2. Th,~ mll1tiplier for conversion of cllbic feet to pounds is .1162. 

EXHIBIT A 
Pagfl 2 of 2 
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IT IS HEREBY FOUND AS A FACT that the increases in rates and 

charges authorized herein arc justified; therefore, 

IT IS HEREBY ORD~RED as follows: 

1. That applicant is authorized to file in quadruplicate 
with this Commission after the effective date of this 
order, in conformity with General Order No. 96', the 
:3chedules of rates sho""n~xhibit A, attached hereto, 
and, o.ftcr not less than"'~ (I' day' notice to the 
Commission and th~ public, to make said r~s e~fe~tive 
:for all metor readings taken on and after Giitf4M riA},-;"" Qo'" 

1949. 

2. Concurrently ther~with, to withdraw and cancel superseded 
propane gas service tariffs, Original C.R.C. Sheat No.1, 
and Origin~l C.R.C. Sheet No.2. , 

3. That applicant, within forty (40) days from the effective 
date of this order, shall file with this Commission four 
copies of an appropriate map or sk~tch drawn to an 
indicated scale upon a she~t 8~ x 11 inch~s in size, show-
ing the location of existing gas mains and s~rvice connections. 

. 'C'a>? (~) The ei'i'ccti vc date o:f this order shall be tn;~ ,.0 day: 

after the date hereof. 

~~at San Francisco, California, this 

of ~~ ,1949. 


