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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI~oifnA 

) 
In the matter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY, for ) 
an order of the Public Utilities Com- ) 
cission of the State of California ) 
granting and conferring upon applicant ) 
all necessary permisSion and authority) Application No. 30675 
to carry out the terms and conditions ) 
of a written contract entered into by ) 
~nd between applicant and the CITY OF ) 
LODI, dated September 21, 1949 (Exhibit) 
"A" hereof). ) 

(Electric) ~ 

OPINION AND ORDER 

Pacific Gas and Electric Company requests authority in its 

application to carry out the terms and conditions of a contract dated· 

September 21, 19~9 with the City of Lodi. A copy of said contract is 

attached to the application as Exhibit "Art. Pacific, under that con­

tract, is to deliver and sell to the City all the electric energy 

required by the City for its own use or for sale to the City's customers., 

The contracted energy is to be delivered at City's substation, and at 

its water pumping plant No. 10 until such time as it elects to connect 

that pumping plant to its distribution system, at a nominal 4,000 volts. 

The new contract under its provisions would become effective' 

~pon approval by this Commission, and would continue 1n force there­

after until August 27, 1955. It would cancel and supersede the eXisting 
, 

contract, dated September 6, 1945, which would otherwise expire 

August 27, 1950. It would also cancel and supersede a contract between 

Pacific and City, datQd JulV j, 1947, r~l~ti~~ to ~l~~t~i~ service to 
the C~ty's water ~upp~y pumping ~tation under the ratc~ or Pac1r1c'~ 

Schedule c-6. Electric energy under the terms o£ the contract is to be 
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supplied to and received and paid for by the City in accordance with 

all applicable rul~s and regulations of Pacific relating thereto, duly 

established from time to time and on file with this Co~m1ssion. The 

contract further provides that it shall at all times be subject to 

such changes or modifications as this Commission may direct from time 

to time in the exercise of its jurisdiction. 

The rates and charges to be paid by the City for electric' 

energy to be furnished under said contract are as follows: 

Demam Chc.rge: 

First 200, kw or less of maxi~um demand ••• $300.00 per month 
Next 300 kw of maximum demand • • • • ~$l.OO par kw per month 
Next '500 kw of maximum demand. • • •• .75 per kw per month 
Next 1,000 kw of maximum demand • • • •• .60 per kw per month 
All excess kw of maximum demcnd • • • •• .40 per kw per month 

Energy Charge (to be added to the Demand Charge) 

First 150 kwhr per kw per month •••• 
Next 150 kwhr per kw per month ••••• 
Allover 300 kwhr per kw per month. • • • 

7 mills per kwhr 
5'mills per kwhr 
4 mills per kwhr 

Demand: The maximum demand in any month'will be the maximum 
kw demand averaged over a 30-minute int~rval, but if the load is 
intermittent or fluctuates violently, a fiv€-minute interval may 
be 1;sed A graphicnlly reco'rding demand m'eter will be installed 
upon request of City, in which event demands occurring between 
10:30 p.m. and 6:30 a.m. and on Sundays and legal holidays will 
be ignored in dcterminine the billing demand. 

Pow~r F~ctor: The total chargo will be decreased or increased 
0.25%) respectively, for c~ch 1% the average power f~ctor of the 
City'S load in that month is greater or less than 85%. 

The ra~es provided in the new contrcct would be the same as 

those in Schedule P-31, except thnt the billing demand would be the 

m.'1.ximu.'Tl 30-minute demand of the current month instead of the mean of 

that demand ~nd the highest such demand occurring in the year ending 

With the current month. During such time as Pacific delivers electric 

energy at the two points mentioned before, the meter readings at those 

two points would be combined for billing purposes. 
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P.?cific. o.ccordine to its 1948 o.nnuol report to chis 

~Ol':'ll'ni3Sion, delivered to tho City 22) 207,000 k'lthr oi' electric energy 

.:l!'l.d received ~n ,,:\v"'rcgc rovenue of 6.60 mills per kwhr therefor. The 

:naximu.:-:l conthly deme.r.d ':lccompanyinc that delivery was 5,088 kw; the 

averaze of the monthly maximum demands was 4,122 kw; and the ~nnual 

lOOld factor was 49. ~&. 

P(icific in its ap"lication states that the actual billing 

for the )"car .::nding; .'\ut;ust 25 > 19'4~ was .;;;172,555.65 under the existilUt: 
.. • ......... ,--- ........ 1 "-- I- • - " .'''. ;" • 

\;ontract, Gl.!'l.d that the hyp.othetical oi llinr: for the same clcli ver) .... ulJ..;:r 

tho new contr.::..ct ... .,ould. be :~168)444.94. The annual rec.uction on that 

basis would be ~)4,110.7l) or 2.:3S~~. 

In i ts appli~f. •. tion) Pacific st':.tes that .:..uthorization of the 

CO!'l.tract ..,,-il1 ~SSur0 the r0tention of the Oi ty of Lodi as an electric 

reSQ le customer) :?nd alleges thG.t fulfill:nent of'the provisions of the 

contrr~ct will not constitute D. burden but will be of benefit ~nd ~d-

vantc!""e to Pacifi c' s other electric customers. The Commission in 

Decision No. 3$305, da.ted October 16, J. 945 t in cuthori~ine: SC~i3dule P-31 

for resale ser'vice b)r Pacific) recognized Pacific! s rie:ht to meet in 

tood faith competitive rates. It appears that no diminution has 

occurred in the competitive conditions \'1hich existed ;·:-.t the time that 

decision was is S'"l cd . In grantinr: the authorization herein r~qucsted, 

the Co~ission c011$ attention to its position as stated in recent 

decisions that, if it should app~Qr in a rate proceeding that any 

losses arc being incurred becauec of deliveries under this contr~ct, 

tluch loss cs .s.rtO not t'o be imposed on Pacific's other elect:-ic customers. 

'!'he Commission having consid€lI'cd the request of th(: ap,;:,lictlrl t 

and being of the opinion that the application should be granted, and 

t.ha. t a "Public hoori ng is not neccss.:"ry; therefor.e, 
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IT IS HEREBY ORDERED that Pacific Gas and Electric Company 

be and it is authorized to carry out the terms and conditions of the 

~Titten contract, dated September 21, 1949, with the City of Lodi, and 

to render electric service under the terms and charges stated therein. 

IT IS HEREBY FURTHER ORDERED that Pacific Gas and Electric 

Company shall file as a oatter of record in this proceeding a statement 

showing the date upon which service was first rendered under the con­

tract ~uthorized herein. 

The effective dat c of this order shall be t\'renty (20) days 

after the date hereof. 

/7~' Da,tcd at S&n Frc:,nci seo, C~lifornio., thi s 

( b .,/id..J.& ) 1949. 
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