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Y MDA
Decision No. Loioe

BEFORE TEE PUBLIC UTIILITIES COMMISSION OF TEE STATE OF CALIFORNIA

in the Matter of the Application of

ASSOCILTED FREIGHT LINES, a corpora-

tion, for an order authorlizing Application
applicant (1) to 1lssue stock, and : No. 30679
(2) to incur indebtedness and encum-

ber public utility .property.

In this application, Associlzted Freight Lines asks per-
mission to issue, for the purposes nercafter stated, not exceeding
#100,000 par value of its capital stock and $67,795.36 principal

amount of notes and egquipnment obligations.

Associated Freight Lines is a corporation organized and
existing under ond by virtue of the laws of the State of Califoinia.
It has wn authorized capital stock issue of 1,500 shares of the par
value of $100 cach and of the aggregate por value of $150,000.

J. A. Clark Draying Compuany, Ltd., San Francisco Warchouse Comnany,
and Edger 5. Stanley, doing dusiness as Star Truck énd Warehouse
Compony, or persons connected with the same, caused cpplicznt to be
orgonized. The Commission by Decision No. 43003, dated June 14,
1949, in Applic:ztion No. 24057, granted to applicant a certificate
of public convenience and neccssity authorizing it to operate as a
highway common carrier, subject to the restrictlions set forth in'

said decision.

Appiicant is not now engaged in business. To place it-
self in a position to conduct a highway common carrier transporta-

tion busincss, applicant is proceeding with the purchase of
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necessary equipment and with plans to provide itself with capital re-
quircd to conduct such business. It proposes to purchasc immediate--
ly the following cquipmont:

(1) 4 new Peterbilt 2-axle tractors, Model No. 280,
for a total purchose price of $44,095.68;

10 new Fruechauf R1' semi~trallers, Model CFFA-5-21-T,
with van bodies, for a total purchase price of
£29,137.80; and

L new Fruchauf converter dollies, Model DA-5, for
a2 totzl purchase price of $5,657.56.

In connection with the purchazsce of the above-mentioned
tractors, applicant proposes to borrow #33,000 from the Crocker
First National Bank of San Frencisceo, repayable in 36 equal monthly
installments with intercst a2t the rate of 5% per annum, payable
monthly, on thc balince outstending. Applicont asks permission to
issue its note to represent such lean, and to execute 2 chattel
mortgege which will be o lien on said tractors to securc the payment
ol the note. A copy of the note and chottel mortgage nre on file

in this applicotion as Exhibit nan,

In conmnection with the purchase of the 10 new Fruchauf

seml-troilers ond 4 converter dollies at a total cost of $34,795.36,

applicant proposes to make 2 down payment of $6,959.07 2nd to pay
the remaining bolance of §R27,836.29 in 60 cqual nmonthly installments
with interest at the rate of 5% por annum, pavable monthly, on: the
bulince outstanding. To represent this indebtedness to the Fruchouf
Trailer Compan&, applicant asks permission to exccute a conditionol
sule contraet similar in form to the contract on file in this ap-

plicztlion a2s Exhibit "B".

Applicant is of the opinion that in the necar futurc it will

hove to aequire 2 zddlitional tractors, 5 additional semi-troilers, -
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2 additional converter dollies and possibly 3 picliup end delivery

trucits. It estimates that its office furmniture, fixtures and

stationery supplies will cost approximately $5,000, and that it

should nave at hond working capital of net less than $25,000. The
“working copital will be used to prepay insurance, to acguire srare
to pay license fecg, wo carry accounts recelvable ond for

othner operating purposes.

70 sumaarize, applicant's cstimated capital costs are as
follows:

Ttem Cost
linc haul tractors $66,000
semd-troilers 45,000
converter dollies 9,000
picup and delivery trucks 10,000

O0ffice furniture, f{ixtures, supplies
and miscellancous equipment 5,000
Working capiteal 25,000

Total $160,000

Through the issue of the‘note and exeeution of the con-
ditional sale contract, cpplicont will finance $60,836.29 of the
purchase price of said equipment. To roise the balonce of the
money reguired by it, applicant asks permission to issue from time
to time when needed, $100,000 of its capital stock. The stock
would be sold to the following:

Purchoser Proportion

Bdgar S. Stanley, doing busincss as
Star Truck mnd Warchouse Company one-taird

0. H. Scott, of J. A. Clark Droying
Company, Ltd. ene-sixth

J. A. Clark, Jr., of J. A. Clark
Draying Coempany, Ltd. one-sixth

Sen Frencisco Warchouse Company . one-ninth

(Continucd)
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Purchaser . Proeportion

Eenry F. Hiller, ol -San Froncisco Ware-
house Compeny one-ninth

Lloyd Swayne, of San Frangisco Wore-
house Compony onec-ninth
The several perties intond to acquire the stock when .
aoplicant nas need for funds, and to hold such stock os an invest-

aent.

OREDER

The Commission has considered this application end is of
the opinion that 2 hcoring thereon is not nccessary, that the money,
»ropverty or labor to be procured or paid for by the issue of the .
stock and the exccution of the note, chattel mortguge and condition-
al sale controet herein authorized is reasonably required by
Associated Freight Linces for the purposes hercin stoted, which pur-

e n0t, in whole or in part, rcasoncbly chargeable to opero-
xpanses or to inceome, and that this application should be °

herein provided; therefore,
IT IS HWEREEY ORDERED aos follows:

1. Associated Freight Lines may issue and secll, 2t not

less thon thelr por value, after the effeetive date hereof ond on or

before June 30, 1950, 1,000 shares of its capital stock, and use the

proceeds for the purposes set forth in the foregoing opinion.

2. Associated Treight Lines may issue, after the effective
date hereof mnd on or before December 31, 1949, to Crocker First

National 3ank of San Francisco, for the purpose of financing in part
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the purchase of four line houl tractors, its note for the sum of
£33,000, payable in 26 equsl monthly installments with interest at
the rate of 5% per onnum, payable monthly, on deferred poyments, and
to cxceute @ chattel mortgage to secure the payment of said note,
sald note and scid chattel mortgage to be in, or substantially in,
the form of the note and mortgage on file in this applicaiion as

Exhibit "An,

3. Associated Freight‘Lines may cxecute, ofter the
effective dute hercof and on or before December 31, 1949, to Fruchaf
Troiler Company, z conditional sale controct to cover the purchase
of the 10 new scomi-trailers and 4 new converter dollies referred to
in the foregoing opinion, the balance due, to wit, $27,836.29,
under such contract, to be paveble in 60 equal monthly installments
with iInterest 2t the rate of 57 per amnum on the deferred pavaents,

cid conditional sale contract to be in, or substentizlly in, the
same form as the conditional sale contract on file in this epplica-

tion &s Exhihit "Rw,

4. Son Francisco Warchouse Compeony may acguire one-ninth

of the stock vwhich Associated Freight Lines is hercin zcuthorized to

issve ond sell.

5. The zuthority herein granted will become effective
when Agssociated Freight Linces has paid the fec prescribed by Seetion

57 of the Public Utilitics Act.

6. Assocluted Freight Lines shall file with the Commis-
sion reports required by the Commission's Geoneral Order No. R4~A,
which order, insofar as applicoble, is made a part of thic order.

It skall also file with the Commission within thirty (30) days after
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the issuc of said note wnd the execution of seld condlitional sale

contract, a copy of the note, a copy of the chattel mortgage and 2
cory of the conditional sale contract excouted under the suthority |

hcerein granted.

Dated at San Francisco, California, this 2,5 — day

of October, 1949.
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