
BEFORE TEE PU3tIC UTILITIES C01'1r-!ISSION OF THE STATE OF CALIFOFNIA 

In thi~ H8ttcr of t.."le Application of ) 
ASSOCIATED FR~IGHT 1INES, a. corpor~- : 
tion, for ~ order authorizing ) 
:;~p'Ol:!.c;;lnt (:!..) to issue stock, and : 
(2) to incu~ indebtedness ~d encUffi- ) 
b'~r p~b11c 'ltility.property. : 

~-------------------) 

Application 
No. 30679 

In this application, Associated Freight Lines asks per-

m:'ssior.. to issue, for the purposes h~!'cafter st~tcd, not exc0eding 

$100,000 ,ur valu~ o~ its capital stock and $67,795~36 principal 

amottnt or notes and cquipm~~t oblig~tions. 

Associa ted Freight :Gines is a. corporation orgcmized and 

existing under end by virtue of the lo.ws of the State of Califoln1a. 

It has :.m ;::.u.t:10rized ce.pi tal stock issue of 1,500 shares of tho P&I" 

vr.luc of ~~100 coch end of the aggrcg.;-.te per v~luc of ~150, 000. 

J. A. Cl~rk Draying Company, Ltd.) S~ Fr~cisco W~rchou~e Com~any, 

:l."l.d Edg~'.:i:' S. St:m1cy, doing business as Star Truck and 'W~rehouse 

CO::1IX'l1Y, or PCl"SOl'lS con."1cctod with t."lc samo, caused c.Pl'11ct'nt to be 

orgc....'"l.izcd. The COrnl".lj.ssion by Decision No. 4300;" dated June 14, 

1949, in Appli~~tion No. 24057, granted to npplic~"1t a certificate 

of public convenience and necessity ~uthoriz1ng·it to opcr~te as a 

high~~y co~~on c~rrier, subject to thc restrictions set forth in 

so.id decision. 

Applic~t is not now engo.ged in business. To place it

self in 0. position to conduct a highway com'r.~on carrier transport8.

tion business, ~pplicont is proceeding with the purchase of 
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nccesscry equipment end with pl~s to provide it~clf with c~pital rc

q1.:i.ircd to conduct such business. It propos·~s to purcho.sc lmmcdic.tc-· 

ly tl"l.e following equlpmcn t: 

(1) 

() 

4 new Petcrbilt 2-axle tractors, Model No. 280, 
fo~ a total purchosc price of $44,095.68; 

10 new l"ruehnuf 21 t semi-tro.il~rs, Model CFFA-5-21-T, 
\or!. th v~.n bodi0S, for a. totc.l purch:;!.sc price of 
$'-9,1.37.80; a.."'ld 

4 new Fruehauf converter dollies, Model DA-5, for 
a tot~l purch~sc price of $5,657.56. 

In connection with the purch~~sc of thrz: o.bove-mentionod 

trC'.ctors" ~pplic~.nt proposes to borrow $33,000 from the Crocker 

First Nntion:;~l Bunk of Se:.n F!"2.Ilcisco, rcpo.yo.blc in .36 equ~l monthly 

inst~11m0nts ~~th intorcst ot the ro.to of 5% per ~~~~, poyab1e 

n:onthly, on the bnl::..nce o\:.tst~ndir..e. Applic~t o.sks permission to 

iSS".lQ its note to represent; such lo:m, ond to execute ;) ch$. ttel 

:::.ortec.ge which will be [I. licm on s$.id tractors to secure the payment 

of the note. A copy of the note ~1d ch~ttcl mortg~gc ~re on file 

in this o.pplic:: .. tion cos Exhibit "All. 

In connection with the purchnse of the 10 new Fruch~uf 

semi-trailers ~nd 4 converter dollies at a totnl cost of $34,795.36, 

~·?IJlic::-"'1t proposes to l':J.ake ~ c:io'W!l p~Yt:lent of $6,959. 07 ~nd to pay 

tho :r·c.r.l:cining b.:l.mcc of t!l~27, 836. 29 in 60 cqu~l r.lonthly installrn.ents 

wi th interest ut the rete of 5'; pOI' ~"lnum;! pnyablc monthly;! on' the 

b~12nc0 outstanding. To ropresent this indebtedness to the Fruch~uf 

T:rF'.ile:r CO!'r.p.::.ny, o.pplicc.nt <lsks perm1ssion to execute n cond1 tion~l : 

s~lc contr~ct si~ilc.r in for~ to the contract on fi10 in this ~p-

plicction 0.::; Exhibit fiB!!. 

Applicant is of the opinion th<lt in the, ncar future it will 

h~vc to ~cq~irc 2 additiono.l tr~ctors;! 5 addition~l ser.li-tr~1lcrs, 
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2 o.dditional converter dollies and possibly 3 piclrup and delivery 

trucl-:s. It estimatcs that its office ft:.rni turc, fj.xtures and 

st~tionery supplies will cost approximately $;,000, and thnt it 

should ~l\Jse ~t h~'1.d wo:-king capitr.1 of not loss thru'l. ~~.z5,OOO. The 

. working c;:..pi t:tl will be used to pN1pay' ir..suro.ncc" to ucquirc SpCtl"G 

t~l'(:S,) to pay lic~nsc f~cs;. to co.rry :lccount~ Tocciv.:lblc c.nd f.or 

other oper~tins purposes. 

To su."':"..'il.::.rize, upplicant t s csti·(I:o.tcd cr~~i tt'..l costs :;'..TC as 

follows: 

ItC:1l 

6 line haul tractors 
15 sc~-tr~ilcrs 
6 convertor dollies 
3 picl~p ~d delivery trucks 
Ofi'icG furniture" fixtures, sl1pplj.cs 

ond misccll.meous cq,uipment 
'\{orking cn.pi tt:l 

Total 

Cost 

$66,000 
45,000 
9,000 

10,000 

5,000 
25,000 

~~160, 000 

Through the issue of the not~ and 0xccution of th~ con

eli ti011o.1 sDlc contrJ!ct, c.pplicont ":ill finance ~~60, 836. 29 of the 

purch~sc p~icc of said oquipment. To :r~iS0 the bal~c0 of the 

~oncy required by i t, ~4pplicant t.sks pcrrn.i.sslon to issue from t5.:nc 

to t:L::lC when needed, ~)lOO, 000 of its cr.-pi t~l ztock. Tl'lc stock 

,"ould be sold to the following: 

Edg~r S. St~lcy, doing business ~s 
Sol.;::!.!' T::ucl~ md \~o.rehousc Comp:4"'lY 

0. H. Scott> of J. A. Cl:.u·k DN'.ying 
COr.'lPD.."'lY" Ltd. 

J. A. C1~rk,) Jr.) of J. A. Cl~rk 
Draying Company, Ltd. 

San Frmcizco i~o.rchou=o Company 

( Con tinucd) 

P!'oportion 

one-third 

one-sixth 

one-sixth 

one-ninth 



Pu:rch~~or .. 

E0nry F. Eill~r, o~'S~ Fr~ncisco W~rc
house CompC!l'lY 

:Gloyd S",'C!yne, of 8m Francisco 1.]'c.rc
house Compcny 

P::-oportion 

one-ninth 

one-ninth 

The scvt:r:..l pc.rtie~ intend to acquire tho s 'Cocl{ H'hen . 

~y~lic~t has nG~d for ~~d~, and to hold such stock ~s an invcst-

:norJ.t. 

The CO~1:''11ission h.:-:s considored this o.pplic~tion Ql"l.d is of 

the opinion th:'lt 0 hc::',ring thereon is not ncccssc..ry, thc.t the money" 

,ro~c~ty or l~bor to be p~ocu~ed or paid for by the issue of the 

s~ock end the exc:c'J.tion of the note, chuttel mortgr..:.gc ~d condi tion-

n1 s~lc contrcct hcr0in o.uthorized is rec.sonab1y required by 

Associ~tcd Freight Lines for the purposes herein str.ted, which pur-

poses <:'.re :':lot, in whole or in pert, rC::1.sonc.bly cho.rge.;1b1e to opcr~.-

t::.ng CXPI:lnSCS or to income" 0.11d th.n.t this c.pplicc.tion should be . 

gr~nted, ::s her(jin p!'ovidcd; therefore, 

IT IS HEREBY OP.DERED ~s follows: 

1. Associated Freight Lines mo.y issue nnd sell, :.t not 

less th:m their pcr vo.lue, o.ftcr the effective d~te hereof .md on or 

b€fore June 30, 1950, 1,000 sh~res of its cnpitol stock, end use the 

proceeds for the purposes set forth in the foregoing opinion. 

2. Associotcd Freight Lines ma,y issue" Zlfter the effective 

d~te hereof ~d on or before December 31, 1949, to Crocker First 

Nat:!.onc.l Ecnk of S:;l,;./. Frrincisco, for the purpose of fin~cing in pnrt 
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• 

the purch::-.sc of four J.ine hl1ul troctol'z) its note for the Sunl of 

$33,000, pl1y~b10 in :36 equ::.l monthly inst.:l11m~nts with interest nt 

the l"::tl? of 5% per .:'.rul~'1l, pnyo.ble monthly, on dGferred po.yments, anq 

to execute a chQ..tt€l mortgc.ge to secure the payment of sOoid note, 

s8id note ~d so.id cho.ttel mortgo.gc to be in, or s~bst~tially in, 

the form of the notr:~ one. mortgage on file in this applic:.tion o.s 

Ey.hibi t "AT!. 

3. Associt'.ted Freight Lines may execute, <:fter the 

effective e.~te hereof ~d on or before December 31, 1949, to Fruchalf 

Trc.ilcl" Compc.l1Y, :l conditionol sale contrcct to cover the purcho.se 

of the 10 new scmi-tro.ilers o...."ld 4 new converter dollj.cs referred to 

in the foregoine opinion, the bnl~~ce due, to wit, $27,836.29, 

undc:- su~h contr~ct, to bcprty~ ble in 60 equal monthly inst.111."!l~nts 

wi th. i11tcrest :::.t the r~tc of 5% per annum. on the deferred pUY".Ilcnts, 

s~'.1d condi tionn.l sC'.le contr:::ct to 00 in, or subst".nti~lly in, the 

sruno fo~ ~s the cond1tiono.l sale contr~ct on filo in this cpplic~

tion <:!s Exhibit "BlI. 

" 

4. S~'.n Francisco v.r~rchouso COl'llpcny roc-yo c.cquirc on~",:,ninth" 

of th~ stock "Ihien. Assoc:!..c.tcd Fr~icht Lir~es is hcr~in C:.uthorized to 

isst:.c and sell. 

5. The:: :.uthori ty h0rcin granted ~.;'ill b~comc effective 

when A~socioted Freight Linc~ hcs pnid the f0C prescribed by Section 

57 of the ~~blic Utilities Act. 

6. Associ~tcd Freight Lincs sh~ll file with the Commis

sion reports required by the Com."llis sion' s Gcncrr:tl Order No. 24-A, 

which. order, insofur .::.s .::tpplic.:-.blc, is mo.de 0. port of this order. :: 

It sh~ll ~l:;;o tile With the COr:'.m~.ssion Within thirty t~O) days nfter 
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th0 issue of soid note and the execution of said conditionsl s~lc 

contr~ct, a copy of the notz, a copy of the Chattel mortgage and a 

copy of the condi tionetl snlc contr~ct executed under the o.uthori ty 

hcrGin granted. 

Dnt~d ~t San Francisco, California, this 

of October, 1949. 

::t/..J 45- dny 
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