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Decision ~to. 

BE?CRZ T:1E :'iUBI,IC UT!1ITI~!~~) CO;:·:L)8IO:7 OF '2'HE S Ti\ TE OF CALIFORNIA 

!n the ~~atter of t~~e' Application of 
SOvTHS~m C.~Lr70Rt'!!A r..~ S c("~,r:;'AI\ty for 
.:\r. order ap,'C'rovinp: :;. contr~~ ct and 
aut:torizing Applicant to carry out 
the terms of suc~ contr~ct with 
SOU7~BR~r C.'-lIFOR~IA ED!S(1~'! CO!'~PA!':Y 
for the service of sur~lus ras for 
industrial ~urposcs. 

OPINION AND ORDER 

Application No. 30670 

In this application, Souther~ California Gas Compa.ny 

re~uests authority to enter into a written agreement with Southern 

C;;.lifornia Edison COMpany rela.tinc to the sale and delivery of 

surplus natural ras on an interru~tible basis for industrial purposes 

i~ the steQ~-elcctric fener~tinr plant of Southern California Edison 

COr:lpany locatr;d at Redondo Be;?,ch, Cali:ornia. Po. cop:' of the pro?osed 

agreement, marked Exhibit A, is att~ched to end made a part of the 

applicc.tion. 

By the terms of the arrc0ment, Southern California Edison 

CO::l,any shs.ll not be entitled to any surplus gas until applicant 

and its .:J.ffiliate (Southern Counties ('·as COn'l!'any of Ca.lii'ornia) 

shall first have sufficient ~as available from oil wells in California 

and from the out-of-state pipe line at Blythe to meet their require-

ments for under,l?:rounc. storsrc and to supply all 0 thor customers, 

inch~dinF vlholcsalc custO::1crs. 

~pplicant hQS entered into an agreement to supply natural 

gas to the Alameda stD.tion of the Department of ~later and Power of 

the City of Loo Anrc1csltor fuel fot' electric gencrating purposes. 

y 
DeCision No. 412$3, dated !.~s.rch 9, 1945) in Application No. 29126. 
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h~,licont's ~ffilinte, Southern Counties 0~o Company of California, 

has also entered into an agreement to supply n~tur$l ~~s to the 

·,iil=.ingtcn and Seal Bench plantz ~f the Depart:'T;ent of {tater and 

?owcr of the City of Los Angeles as well as to the Southern California 
31 

Sdison Comps:1Y- for fuel for electric r-enerD.tion purposes at its Lo'ng 

Be~ch pl~nt. The agreement in this cpplic~tion provides that of the 

totsl quantity of ~QS avail~ble to the City of Los Angeles and the 

Southern California Edison Corn~ony in 3ccord~nce with the respective 

contr.:-'cts esch of :3::dd consumers sh:J.ll be entitled to one-hc,lf of the 

tot~l qu~ntity of such ~as then nv~ilable. Frovision is also mudc for 

the parties to relinquish portions of their respective shares of the 

.::.vailable r:=·s to eeeh other in the event either shull not desire 

one-half of the total available e~s. 

It is first neces~,':lry for the .s-.pp1ic,:nt to inst.:\ll approxi-

matcly 22,000 feet or 20-i~ch and l6-inch pipe line at an estimated 

cost of ap?roximate1y )200,000 in order to provide service under this 

proposed ng:reer:icnt. App1icilnt estimates tInt 1,120,000 ~1cf of gas, 

yiclciint ~195,OOO in gross revenue, and 12,900,000 Mef of [as, yielding 

$2,237,000 in fross revenue, will be sold during the remainder of 1949 

end durinr, 1950, respectively. However, applicant points out that 

apnroxima tcly 5 ~ 000,000 I',r.cf of this estimated {tcs consumption represents 

net addition~l lood over that supplied by applic~nt ~ncl its affiliate 

(Souther~ Counties Gas Compcny of C,~lifornia)) the ba1ilncc representing 

a s~ift in the loo.d by the Southern California Edison Company from its 

less efficient Lonr Beach pl~nt to its Redondo Beach plant. 

Y. 
DecJ.sion No. 41007, dated December 17, 1947, in Application No. 2891$. 

2i .. eClSJ.on No. 41018, dated December 17, 1947, in Application no. 28875. 
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The price of all fCS sold and delivered under the proposed 

.::.e:reC:ilcnt will be 24 cents per thou5cnd cubic feet plus or minus 

ene-sixth cent for C.:lch. one cent that the posted price of fuel oil 

in ta!1k C.1r lots shell be nbove or below (~l. 70 per barrel. ~1inimuln 

and m.:;,xi:num rt'lteo of 15 ccnto por ~,[c.£' c.nd 30 cents per MCf' respecti voly ~ 

are elso provided. However, should the posted price of fuel oil 

become so low HS to make the use of n.:::. tur.:.l gas 1,\ t t he minimum r(.~tc 

1.:.ncconornical i!'l. the opinion of Southern C.:llifornia Edison Companj', 

it mo.y discontinue service upon thirty (30) days' written notice 

unless applico.nt durinr this period reduces the price of e~s so as 

to be a~ain economically favor.:.ble to the consumer. 

Th~ ~f'rcemcnt w c.s mude end entered into on September 26, 

1949 and shall become effectiv~ as soon as applicnnt sh~ll be ready 

to cO!'r ... ~encc rendering service, and will continue in effect for 

t~xec (3) years from the dcto whon gcs is first delivored and therc­

after until c~ncelled by either party upon ten (10) days' written 

notice. 

This cr.reer.1cnt contc.ins t he provision tho.t it shell c.t :~.ll 

tim0s b~ subject to such ch~n~cs or modifications by the Public 

Utilities Commiszion of thQ 3t~tc of C~liforni~ ~s s~id Commission 

m~y from time to time dirGct in the exercise of its jurisdiction. 

Th~ Co:nmission hD.vine. con3idercd the request o·f D.pplj.c.~nt . 
~nd i t b~ing of the opinion thnt the c.pplic:~tion should be gr.'1nted, 

th~t a public hcnring in the mattc~ is not ncccss~ry, ~nd good c~usc 

~?pe~ring; therefore) 

IT IS HSR.SBY ORDERED that Southern C~li.forni':l Gas Company 

is authorized to enter into thc.t certain proposed agreement ",o'i th 
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Southern Californi;,~ Ediso:1 Compo.ny, set forth as Exhibit A, ,'ltt~chcd 

to t ge within <1p'Pli C.?t ion ) and to render gas s crvicc to sc.id Sout~:lcrn 

Co.liforni~ Edison COMpany ~t the rates ~nd under the terms a.nd 

conditions of said a~reemcnt. 

The effective d~.te of this order sholl be twenty (20) d:-lYs 

~ftcr the d~tc hereof. 

~Dc.ted ~t Sen Frencisco, Cnliforni~) this 

of L~~) ,1949. 


