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:3EFO?E THE :c:'UBtIC UTILITIES COl',n'lISS!CN OF T:i,8 STN:B OF C!',LIFORNI.~, 

) 
In the Matter of the Ap,lication of ) 
B~R. TON F. :,1cCLOTHLEN ,:1,nd ~1ARY JANE ) 
McCLOTRLEN, his wife> for il certificate ) 
of ?ub1ic Convenience and Necessity and) 
for authorit)r to incrc3.sc rotes for ) 
watc~ service in S~n Dcrnnrdino County ) 

---------------------------------) 

Applieation No. 29418 

( Amended) 

Gordon) Kn.qpp t\nd Hennessy, by :/yman C. KncrP, for 
applicant; Knou~ end F~rrcll, by Robert J.arrell, 
for n group of customers, protcstents. 

INTERIM OPINION 

An .~pplicc.tion \tl.?S filed. by Pioneer G.:::rd~m$ \IJ.:lter Company 

on June 9, 194.S, i'lhic~'~ req,uested en il1cre.:::sc in r,1tes for w:;-,tor service 

end the gr~nting of ~ ccrtiric~tc of public convenience end necessity 

i:i c.n ~xtendcd arc.:: surrounc.inr its presently ccrtificnted p-ro~s in 

San Eerncrdino County. On Sc,tc~bcr 26, 1949, th~ ~pplic~tion w~s 

z,!r.endcd for ,~n intL~ri~ r:.tc .:'djustmcnt; the c.m<,mdcd .:",pplicD.tion being 

further 3MC'ncicd 3 t th e ori(,:inc.l hc~rinG. 

Public hecrinrs were held before ZXDr.1in0l" ';.!.:trncr, in 

Sen Bcrncrdino, on October 5 and 14, 1949. 

Pioneer Gcrdens ~!Qter Comp~ny is operated under thQt 

ficti tious firm no.mc by Sc.rton F. !·!cGlothlcn end I"1~ry Jnnc McGlothlcn, 

husbond ~nd wif,~. The t <:::rri tory served includes two sepur~tc w<ltcr 

Syst~ffiS lyinr both north end south of Bcsc Line Street nnd c~st of 

:.,ratcrm,~,r. :"v~.:nu~) just outsid.e the city 1i::1i ts of Sen Bern~.rdil'l(). This 

tcrritorr is ::'lore perticulo.rly delineated on the m~p fil~d ·;1.S Exhibit A, 

D.ttc.chocl to the ori r:~no.l o.pplico.tion, in which ero shown the prcs~ntly 

cCl"tii'i ca ted o.rcc.:: ~ ih~ contiguous o.rc,,"s now iCing served, .-,.nd c.ddi-
... 

tton.:::l propos~d arc~s. 
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The hccrin~$, on request of ~ppliccnt, were limited to the 

tCkinr of evidence rcg~rdine th0 need for incrccse in r~t~6, ~nd 

hcarins on the certificate matter hns beon deterrod to a later d:ta. 

This opinion, therl.,;forc, will considGr the rc.ti;; question only. 

E,~rnin~s , 

Appliccnt's witness prcsunted, ~s E..-chi'oit ~ro. 1, .:l r~!=lort 

0:. ... the !"(;su1ts of opcr.:'ttion for the years 1945, 1946, and 194(', be-sed 

U,Ofl ttpplic.:'nt' s ~.nnu.:\l reports to the ComC'lisslon. In ,':'.ddi tion thereto, 

.:lctuc1 opcr~tions for the ye~r 194$, and 1949 through Aucust, together 

with estimates covcrine the last four months of 1949 and the year 1950 

i'lCrC a1~o shown. \,Ti tho respect to the :recrs 1945, 1946, and 1947, the 

evidence indic~tes that applicant's records ccnnot be relied upon cs 

indicctivc of applicant's operations duri~g those years. 

',,}i th respect to th~ .:=.J ctual y~~r 194$, fl.nd for periods 

subsequent thereto, epplicant'S nccountint Witness) W. L. Arnold, a 

public .::.ccountant) statcc. t~iC.t he hcd been ,?blc to reconstruct the 

books for the yenr 194$, .:lnd th.:l.t, since JA.nu.:::.ry 1, 1949, the company's 

books h,:.d b ccn kept in i.tccord..~nc e ... ti th t he Commission' s cl~::$i.ficntion . 

of ,':'.ccounts. 

The rcoul ts of opcr':itior. for the ~ctuc.l yetlr 194$, t!'lc 

estimntcd yt":'c.r 1949, end the csti:':'lctcd yeo..r 1950 normn1, b~sed on 

rates ns proposed in the ~mor.ded Gpp1ic.:tion, .:rc shown in the 

fol1owine tBbulation: 
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REVENUES: 

R-1A Domestic Sales, Flat Rute 
1. ~'lntcr SnJ.ez 
2. Cooler S:t.le s 

R-1B Domestic Sales, Metered 

OPEFtA TING SX~ENSES: 

Source of Supply Expe~sa 
PU:'l'oinp: Ex"Ocnsc 
Trr,nsr.lission &. Distr:l.b. Expense 
Co~nerci~l Expense 
Ce~er~l Expense (1) 
Tt.xcs-C~ner.;;.l 
Bcd Debts 

Tot:ll Opernting Expensc 
before Dc~rec. & Fed. T~x 

Deprecia tion (Str.?ight 1 inc) 
Fcder~l Income T~x 

t,rET O?ER.~ TnrC PROF'IT (i R LOSS 

;"Totes: 

Totc1 
Actunl Year 
1 C)t 8':' 1 949':Qt 

~25)702.37 $29,225.98 

- -Z5,702.37 -2~9~,~8~6~5.~9~7 

, 23.73 
9,234.36 
1,450.9$ 
3,677.16 
2,796.33 

600.96 

17,783.52 

7,250.00 

25,033.52 

66$.$5 

164.00 
S 7 998.1+2 
1,552.86 
3,951.24 
6,207.27 

770.47 

21,644.26 

7,500.00 

29.144.26 

721.71 

(1) No executive sa1crv included in 1948 or 1949. 

* Based on prez~nt r~tes. 

Estim~tcd 
No rmD. 1 
1950 ¢ 

·~50 ,460.00 
1,662.00 

691.00 
52,813.00 

360.00 
12,477.00 
2;517.00 
4,023.00 

13,527.00 
985.00 
270.00 

34,159.00 

7,750.00 
1,360.00 

43,269.00 

9,544.00 

~ Eight mcnti1s .::..ctuc..1, four months estim~ted. 
~ Ba.sod on proposed rates per emended applic:tion ~nd 

~s am~ncied ~t the oriein~l ho~ring,. 

The evidence shows th~t included in the 1950 estim~t0 for 

'''source of supp1:t expense'/ is cO:lsidcr~blc eXp0!1SC; to be incurred for 

s.':.nc pUlnping '·.f~lls , prorated oVI::r :.:. fi vc-yt::a.r period. Tho ~stim,-::tc: of 

1950 pumping (.:xpcns(: includc~ 0, pror:\tc zht'.rc of ;·!r. McGlothlen' s 

ti:;lC, SOl':l~ .::.ddition,,:,l l,~bor, tnc. considcr':.b1c rep~irs to pu."1'lpinc: 
equipr.:.cnt, st,~tion ,~nd buildings. The l~tti.!r ropcirs h.:".ve been 

dof\,;:rr0d for scvcrnl ycc..rs boc:;.usc of It',ck' of funds) ~nd the t\~stirnony 

inc.icrttes that such rcp"'\irs :lS h'::1d been effected were provided fro1':1 

borroNinr by :'!cC1othlcn i::1 his or.-In n.s:nc. This ~stir.1':: to .0::.150 includes 

the expense of pulling C':.nd rei:ist.~lling two of the 14 pumps et:',ch yo::.r, 

this work .:.lso hnvinc b Ci;:n d ef0rr~d b~c~usc of l:'1.ck of funds. The 

:r.3.jor item of I~xp(msc in this group, howGv~r, is for power purcha.scd. 
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In the 1950 estim~te for transmission and distribution expense, allow­

ances have been made for the painting and cleaning of pressure tanks, 

repairs to tank and tower, and a prorata share of ~cGlothlen's salary 

for zuperintendence. The general expense esti~ate likewise includes 

a proration of his salary. Tho record ohows that no salary has ever 

been paid to him ~nd that no personal expenses incurred by either his 

i'iife or him hav'~ ever 'been paid out of revenues from the water syste:n. 

Other additional expenses incl~dcd in the 1950 general expense estimate 

arc for the employment of an accountant; operation of a general office 

since, prior to 1949, no regular office was maintained; legal ~xpensc; 

the amortization, over a five-year puried, of certain expenses pertain-

ing to this ap,lication; some on~inccring and mapping 0xpcnse; and 

insuri.i:1ce and auto!i.obilc cxpens0, !:'lost of which ar~ ~ither n€M expenses 

/. 

for applicant but cartain of which wo;:r~ pr(~viou.s1y incurred but not prop-

~rly accol.lnt0d for. 

Th~ annual repor~ of applicunt to this Co~~ission for 1947 

shows fixad ca,ital in the·amount of 0191 1 670 and a depreciation reserve 

of $25,600 a~ of December 31, 1947. As a qu~stion exists as to the 

reliability of the capital r~cords, the evidence shows, no rate base 

has as yet b~en detc~mined, and applicant has r~tain~d expert 0n$ineer-

in~ s~rvicos to appraisa the propcrti~s. The Commission's sta££ is 

lik~\iis\! engaged in :laking such an appraisal, the r~sults of iorhich will 

probQbly not bu ~vQil~bl~ until som~ time in February, 1950. 

Protost~nt$ pr~s~nt~d ~vidcnc~ purporting to show th~ cxi~tonc~ 

of donat~d capital ~1th reSp0ct to w~lls. The t~king of evid0nce re-

latine tht:reto was not cOr.'lpl~t~cl. at th~ first two hearings, but it is 

concl",,4d.~d. that, r..::gardless of the cl"'.f\:ct upon tho:.: ratQ ba.se detormina­

tion of the tr0atment of tr.es~ it~ms, applican~ would not e~rn an cx-

proposo:;:d in th·;.) applico.tion, IlS .:lr.l...:ndod. Furth0r ) it is concludtld th.:lt 

interim ralief is justified, and, pending further hearings on all 

csp~cts of this matter, th~ rat~s as lat~r discussed and as set forth 

in Exhibit A \.n.ll bt: authorized • 
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Service 

Considerable evidence WOoS introduced which sho""cd tho.t there 

is sand in ~o.ins which results in clogging of lines and lowering of 

wo.tQr pressures. The cvid0ncc further indic~t0s that water pressures 

o.r.,.; considcr.:tbly below minimum st::mdo.rds of 20 pounds per squo.rc inch 

d\.:.ring peak d~l':'lo.nds on the system in the summertime. This rn.:ty be 

n.ttributo.blc to excessive usz:.lt;e for wo.t~ring lo.wns c.nd go.rdcns during 

:10t spells 1 \·,.i thout restriction of usc b'Y applicant. This is one of 

the usual troublos enco1..mt\)rcci. u...'1dcr flo.t-r:~tc service which o.llo,..,s 

unlir::i t~d usc of i'l.::.tcr, o.nd since the ~ystcm is not gcncro.lly motored 

:.t this time, such :.busc: :n~y occur if restrictions :::.rc not imposod. 

The cvidence Sh01"Z tho.t 1 :\t timcs, it w.::.s l'lCCess:-.ry to dro.'t;' on :1. ''t'arm 

well prod.ucing ",nt-ar of 0. ti~mper~turc of nbout e2 degrees to sup:)10ment 

other sources during periods of heo.vy dcm~'.:".d.. .'\bout 100 customers o.re 

\.~ff\.:cteC: by the inj c.:ction of this wo.rm w.:;.tcr, but Ivlr .• r1icGlothlcn st:.tcd 

tho.t if he wore fin.:.ncio.lly ~blc to ut.ilize ~ll othC:lr water sources by 

s~nd pumping and repcir~ to pumping equipment, ~s proposed in the 1950 

~sti:nntc 1 this condition would be reliev~d.. \le o.ro of the op·inion tho.t 

every effort should bo pursued by o.pplico.nt to rch.::.bilito.tc the i'lO.tcr 

system Q.l'ld provide so.tisf:lctory servico. A wi tnoss for tl'lc protcsto.l'lts 

to~tificd that he bolieved customers , ecnornlly~ would not object to 0. 

r~tc incrc~sc if s~rvico were improvcd. 

As noted h~r~inb~for~, o.pplic~ntl at th~ original hoo.ring , 

~"'ithdrcw the request for ir.crcnsed meter rc.tcs; ho'tlcvcr, 0. new pro­

poscd r.;oter rc.to Wo.s offered which would incrcD.so the monthly minimum 

cho.rgc to r.l.::.kc it cqu.:1.l to the b:.sic :f'la.t ro.to chorgcd but would not 

incroa[,~ the wo.tcr bills of prcc12:nt metered customers. The proposD.l 

to cst~.blish 0. rntc for coolers .:'.lso w~s withdro.wn at the hearine. 
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Tl'l.~ r'-:col"d shv\'iG th:lt .:1::; of August 31 ~ 1949 ~ service Wc.s 

r.,;;::.dl.:r...::d to 1~357 fl:.t-r,~tc custOJntirs o.::.d three.: metered customers. 

Thl.! prv:;icnt flut-:::'~to schedule consists of r.l b~sic cr-:.rcc of ;:~l. 50 

r-\::r :nontll per residence on :! lot of not more then 10 , 000 squn.rc feot 

in o.ro~. Tho motel" schodu.lc includes .:1 monthl)" mini:nu:'ll ch.:'.rge of ,:?1.25 

for th.,;; first 700 cubic feot. Tho ro.tcs ordered heroin \,/ill include il 

bQsic flo.t r~tc of ~2 POl" month for 6,500 square feet of aro~. The 

rninir:r\,l.":'l in t!1C m.:::t.crcd re. to will be: incro,~sed from :;;1.25 per metor per 

::'l~l1th to ::~1.75 pOI" metor pc:r month for 0. 51$ by 3/4-inch meter, mini-

mUM c!12.rgos for other sized meters o.lso bc.:ing incrcc.sc.:d. The minimum 

qu:.nti'CY .:1110w:-:::>1.:: will blol incr(;~socl. from 700 cubic feet to 1,000 

IN ':::'SR II·,! ORDZR 

Pion..:.or I}c.rdcnc ~)o.tc;r CO~lp::my havine .:lppliod to this 

Cv::l.:~lission for en t):rder .:-.uthorizi:'l.,G incrcc..s0s in r:'.t.~s c.nd f.or n ccr-

tii'ic:'.tc, c. public hi;.:n:-i:1g h.:-.vinG bCl,)n hi..!ld) ('.pplicant hnving requested 

int~:"i:n :"c.tc rc.licf) .::'..:-~d tho rllo.ttQI" h.:-.vine; b..;:~n submitted for decision 

~c to such int~rim r~t~s) 

IT IS HEa;~BY FOUND A3 A F .. ',CT thc.t tho incrc~s(:s in rc.tcs c.nd 

ch':1,l~gcc ~uthorizod hOr0i:1 ~r~ justified; therefore 1 

IT IS HERBBY O~DERBD th~t ~p~lic~nt is ~uthorizcd to filG in 

qu:-.druplic.:'.to 1t:ith thi~ Comnission ;"..l.ftcr tho i;lffcctivc d.:1.tc: of this 

oreler i:;. coni'ormity with the Corr~iliGsi,m's Gcncr~l ardor No. 96~ D. 

sC:1c6ulo of rc.tQS shown in i!:::-:hibit A attt:.chcd. horeto r..nd on not less 

th,':'-n fi vc,; (5) dc.yo' notice to the Commission o.nd the public to m:lkc 

snid r~tcs effective for scrvicw rendered on t:.nd ",itor Dcccmb~r 11 1949. 
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IT IS HEREBY FURTH:i:R ORDERED tbo.t Applicc.tLm No. 29418 be 

continued to p~rmit the holding of such further hv~rings and roceipt 

of such ~ddition~l ~videncc ~s m~y be deemed proper before final 

dct~rrnin~tion of n~id npplic~ticn is m~d~. 

The effective d~te of this order shall be twonty (20) days 

after the d~tc hcr~of. 

Sn.n Fr:lncisco; CD.liforniD., this __ 1_4 ___ dn.y ot 

I 4~ Corn:nl.osioncrs .• 
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SchC'dule No. l 

FI.A T RA '!'ES 

A??!.IGABII.!TY 

A~pliCl!.bl'" t.o untntll!.sured w~ter ~C"rvicc tor domest.iC., comm~rcial~ i.rrigat.ion 
and other purposcs~ 

T'F..RRIT0RY 

~ithin unincorporated territory easterly of San ~rnnrdino, San Bernardino 
COlJnty, a..s 191sw.~here d.elinoat~d. on Taritt Area. Ma.p~ •. 

Sir~le r~sidence on one lot not to exceed 6500 sq. ft. of area •• 
For each additional 500 sq. ft~ or traction thoreof of area of lot 
For each additional residence on lot • • ~ ~ ~ ~ • • ~ • • ~ • • • 

SPECIAL C0NDITI0N' 

Per Month 

~ 2~OO 
~lO 

l~OO 

A mr~ter mAy be install~d on any servic~ at th~ option of the customer or 
tho utility. 

EXHIBIT A 
Page lof 2 
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APPLICABILITY 

Schedule No • .2 

GENEP..At M'ETEfV. SER.VICE 

AppliC.'3.ble to all ~easured water service tor domest.ic, cO.a:clercial, irrigation 
a~d other purposes. 

1lt1:ffi.ITCRY 

Wit!'lin unincorporated territory easterly of Sa~ .B\~rnardino, Sa.."l. Bernardino 
Cou."lt:" 0.: elsewhere deli."lel,l.ted. on Tariff Area Maps. 

EATES -
Monthly Minimum Charges: 

For s/8 x 3/4-inch meter • • • • • • • • • • • • • •• ~ 1.7; 
3.00 
5.00 
7.50 

For i-inch m~t~r • • • .. .. .. .. • .. • • • • • .. 
For l~-inch met~r .. • • .. • • • • .. • • • .. • • 
For 2-inch met~r .. .. • • • • • • • • • • • • .. 
For 3-inch meter • • • • • • • • • • • • • • • 
For 4-inch moter • .. • • • • • • • • • • • • • • • 

F.ach of t.h,. foregoing monthly .c:Iinil!lum charg~s will entitle 
t.hl" cu,stoml>.r to the quantity ot water which that monthly 
mi!'l.ilnum charge 'f1ill purchase at the following "Monthly 
Quantity RatC!5": 

Z,'lonthly QU/l.ntity Rate": 

First 1000 cubic feet or less • • • • • • • • 
Next lOCO cubic foet, ~er 100 cubic t~et •• 
Allover 2000 cubic teet, per 100 cubic t~~t • • 

E\!iIBIT A 
P3.S~ 2 of 2 

_ . .".' 1. . . . . . . . .'. . 

15 .. 00 
25.00 

S 1 .• 75 
.12 
.10 


