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Decision )Jo. 

BSFO~tE THE 

In th~ ~atter of the Application of 
JO~ ->:Ie \' 't;'u· X d J ~'T LiO""'''' FOX ..;~. n ~~. .. "a!"l .~.J..." l ) 
for a certificate of public con
venience and necessity to e;.:tend a 
public utility ~at0r syste~. 

Application No. ,0597 

Gordon, K."lapp, and Hennessy by JIyman C. 
Kn~lP for applic<lnts; ~,J. H. Sparrow, 
Kea Estate Broker, protestant; uorsit 
Phillips for Ridgecrest Yiutual Water 
.r~ssocia tion, protestant; and c. M. Allen, 
protestant. 

o ? I N ION ----"'---

Joseph W. and J. Elliott Fox, a co-partnership doing business 

as aidgecrcst ~~ter Supply, by the above-entitled application filed 

August 31, 1949, request a certificate of public convenience and neces

sity J.utho::"izing the!:1 to extend their watf~r system in Kern County to 

embrace five sections of l':lnd surroundin[; their present service area. 

A ~ap of this additional territory is attached to the application and 

marked Exhibit A. A public hcarin:; on this application ;was held before 

EXQ:' •• iner Zci',-:ards on September lL:., 1949, in Ridgecrest. At the hearing 

a ~a, of l~rser sc~leJ showing the proposed service area outlined in 

red, was introciuced and designated Exhibit No.2. 

Applicants now operntc a public utility water syste~, which 

serves an area of 400 acres in Ridsecrest, pursuant to CommisSion 

authorization by Decision No. 40401, dated June 10 1 19471 under 

Applicatio~ Ne. 2$138. hpplic~nts' present production and distribu

tion f~cilitiez consist of a 50,OOO-gallon tank elevated 42 fcet 1 four 

; ... olls and pU.'11pS and. ap,roximntely '0,000 feet of distribution main • 
. 

Ti.,o wells have electric-driven pumps and two hD..ve Diesel engines. 
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The Diesel equipped \'''0115 arc used as stD.ndby. The system now serves 

366 customc~s at r~tcs set by the Commission in 1947. 

Ap)licants are requcoting permission to extend their system 

to cover ),200 acres but offered no detailed plans and so far have 

extended tteir mains out into only the southw~st portion of Section )3. 

They arc also in the process of obtaining a franchise from Kern County 

to locate their pipos in the public highV'w'aYs within the proposed area:l 

namely: Sections)1 4 and 5, Township 2i South, Range 40 East; D.nd 

Scctions 32 and 33 in To\'mship 26 South> Range 40 East> M. D~ B. & ~1. 

~o estimates as to the cost of facilities necessary to covcr 

this enlarged ~rca ~~ere presented. The applicants plan to await devel

op~ent and th~n extend mains on tho basis of their filed cxtonsion 

rule. In this ~a~~er the subdividers or customers who locate in the 

proposud orca, for the most part, will be rcq~ircd to ~dv~nce the 

capit~l for the d.istribution mains 1 and the utility "'ill be relioved 

of t:1is norm.:tl oblie;.:ttion. 

LikeWise, no 0stimo.teo D.S to cost to operate and maintain a 

system in tho enlarged area w~re prcscntcd~ Applicants proposed their 

present rate levels) sto.rting at D. ,,~3 minimum for a 5/8 x ,3/4-inch 

meter, for the new service. Based on a statement of revenues and 

expenses submitted by applicants' witness for the first nine months 

of 1949: the present ro.t~s do not appear adequate to pay expenses, 

deprocia tion, to.xc: o.nd interest. on the present investment. This 

sta tement, designo.tcd Exhibit No.5, oho\',od a net income of only 

~23$.09 for this nino-month period, bufore intor~st, taxes> anc d~prc
cin. tion •. 

.~t the houring, interest in the proposed extension \\"os mo.ni-

fested by mo.ny customers, scv~ro.l of whom presented objections in the 

r~cord. Dr. Vcr~ de Fernando brought several samples of water in 

lc.rec jo.rs taken from diff'er~:nt points on the distribution system. 
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E~ch containod an objoctionable amount o£foroign m~tter £lo~ting in 

the water. She also presented a copy of a test on a sample taken from 
her service pipe on September ), 1949 , which indicated poor sanitary 

value ~nd severe contamination. She testified that the utility's pipes 

are located in the rear of the lots and many customers have placed 

outhouses near or over the main pipe. During heavy use pcricids, or 

when the utility is working on the mnins, there is little or no pres

sure and often there is 0 vacuum in the pipes and she is sure that 

f~cal ~ntter is being sucked into the system nt the joints or where 

the s~condh~nd pipes have become pitted from rusting. Another customer, 

1,1::"s. Sylvia Ivlcrtin, complaino;;:d about insufficient pressure as well as 

sand n.nd foreign matt er in the wolter. A number 'of Cl'\stomers indico.ted 

they would corroborate the testimony offered by lVi.rs. Martin regarding 

the poor quality of the service b~ing rendered. 

The inadequate service condition and inferior quality of the 

wat~r are such that over 100 customers have banded together to form 

the Ridgccr~st Mutual vlater Association, subscribed funds, and hired an 

attorney .to draw the papers to .for:n a mutual association. The members 

of this association plan to install their own pipes and obtain water, 

J.~or t!1.;) first two YC.:lrs, from wells owned by Ch::lrles lVi. Allen. Thes~ 

pipes will parall~l the Ridgecrest ',.later Supply system and when installed 

will mo;;:an a loss in rcv~nuo to the applicants. 

Applicnnts' ~nswer to these objections was that tests made 

at the wells showed th~ wotcr of good quality and fit for human con-

s~~ption; that many pipes have been rBplaced during the past two years; 

and th~t the old pip~ is being replaced with larg~r pipe us fast as 

finnncos permit. During p0riods wh~n pipes are being roplnccd, some 

rust or foreign m~tter may get in the system, but this condition should 

not pt.lrsist r.'lore thon a day or two and ,by covering th~ tank, certain 

foreign matter is now kept out of th~ system. 
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In ~n&lyzing the r~cord of this proceeding, thG Commission 

is of the opinion tl .. ~t, npplicc.nts' present f~cilitic:s do not furnish 

comp10t~ly s~tisf~ctory water service to the prcsQnt custo~ers and 

will r~quirc extensive improvements b~toro service is 0xt~ncled to 

obtain li1c.ny :norc custO:lK:r:3. Applicants have offcr0d noi tb.or 0. comprc-

L1enzi vo plc.n for serving cn cnlcr.sed c:rce, nor Do plan for mo.tcrinlly 

i~"provir.g tl1C pressure ~md survicc to the existing customers. If the 

proposud mutu.::.l o.ssocit.tion sturts functioning as contcmplc.ted c.nd 

obtc.il"l~ wc.ter from ~ir. Allen, it 'rill moo.n that the rl)m.:~inins customers 

on tho Ridsccl"'cst I'!;lt..::r Supply sy:;;tcm -,.dll probably cnjoy ir.lproved 

servicc and 501':10 rec.sono.blc extension could then be uno.crt.c.k~m. U:'1ile 

thu loss in ;.~cv..:::nue to tho ~':1Utu ... l oper:.ttions m.?y o.ffcct ilpplicc.nts' 

ability to finc.nco co.pitcl expendituros J the creation of such entity 

is not within th~ rcg'..llo.tory jurisdiction of this Commission~ 

It is concluded th~t ~pplicunts' rcqu~st should be denied • 

. ~pplic~.r.ts ~~y extend into o.c.j oining territory in the norm.:tl course of 

businoss, ~s gro\·rth r~c:uircs" under Section 50(0.) of the ?ublic Utili-

tics Act 'Ilithout ho.vine tho c(Jrtificc.to rcquested herein. Furthermore, 

wh0n c.rplicc.nt obt.:-.ins 0. county franchise to cover the! proposod o.rco." 

~s ~·.·clJ. ns tJ.1C prcs~r.t C.l~C~J it will be ncccss~ry ,1;.0 clbto.~n 0. ccrtii'i

cute to cx\,;rcise ::iuch 0. fr~nchisc from this COnl.'11issior..... By thc.t time" 

:I.or~ c.3.ta will b~ o.vail.:lblc C.s to t~"l0 dcvelopr:hmt in the o.rca
J 

t!lppli-

cc.nts T proposed pl'::'D.t c:l.pito.l and costs of opero.tion cnn be ildcq~tcly 

pl:t:'1.""lcd" coml'l.::.ints from the :nut un 1 Group mcy MVc subsided" o.nd the 

:".ccd for .:lpplic~nts' service in any or 0.11 of the.:: proposed erc.":', c.:.n b~ 

more o.ccur~tcly dot0rmin~d. 

'de find thc.t public convcnience c.nd nccQssity do not require 

the gr~nting of ~hc cortificc.te prc.ycd for in this c.pplication. 
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o R D E R - - - ~-
Public ho~ring havin~ bQcn held on'the above-entitled appli

c~tion, t!1C m:.tttor hc.vinz beon submitted) :md the Comrflission beinG 

fully c.dvis~dJ 

IT IS HEREBY ORDERED thnt tho request of Joseph~{. o.nd 

J •. Z11iott Fox; ~ co-partnership doing business as Ridgecrest ~~t~r 

Supply, for ~ ccrtificc.tc of public conv~nicnco c.nd necessity to extond 

service into new territory be c.nd it is denied'. 

Tho effocti vc do.te of this order sh~ll be t'l':cnty (20) do.ys 

~ftcr the do.te hereof. 

San Fr~ncisco, Cc.lifornia, this (&£. dc.y of 

~ 1949. 
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