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Application No. 30224 

Fred Katias, doing businezs as Arroyo Seco ~.jater Company J 

has a~7.'licd to the COn1.-nission for a certificate of public convenience 

a~d ~ecessity to operate a public utility water system to serve resi. 

dents of Fr<?d's Camp, Arroyo :,)eco, Lontorey County, California, an 

unincorpor.:lted o.re.:l locatc:d alor,£; the Arroyo Seco [\i vcr, in the south 

one-half of Section 31, Tov:nship 19 South, ftanse 5 East, r;l.D.B.&lI':. 

Fred's Cru:lp is located approximately 22 1:i103 southwest of Soledad. 

A,plicaI:i.t alGo reque::;ts the COI':l::'lission to establish flat and metered 

rates for Hater service in this territory. 

A public hC.'lring in this proceeding was held before EX'3Jl1iner 

Ki:oall at Soledad on September 26, 1949. 

The \'!<lter syot.cm \':as installed originally about 1939 by 

Fred l:atias to serve Fred' s Carn~ and to provide n water supply for 

properties subsequently ~old or leased to' Sumnler residents for 99-year 

periods.. At the present time, there are some 5; residences, 49 of 

which are located on the property of' applic:t.nt, nnd water has been 

stlpplicd to all residences at no ~harge. Applicant has subdivided a 

new area adjacent to the presently developed area, and intends to 

extend water service to each of the 57 additional lots~ 
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The area for which a certiric~te is requested is delineated 

on the :nap submitted in evidence as ExhibitS and consist.s of D.p~,)roxi­

~ately 1~4 acrcs of la~d, a portion of which has been subdivided. 

The water supply for this system is from a dug -,.;ell IS feet 

deep in the Arroyo Seco River gravel bed about 50 feet north of the 

:t.air. channel. ~.:ater froIl1 the well is pumped by :neo.ns of an clcct:z:-ically 

d~iven turbine pump into the system, with the surplus being delivc~ed 

to a nei'l concrete reservoir of 20)OOO-gallon capacity located at an 

elevation of about 90 feet above the pump house. There are .1150 t\>iO 

redwoo d tanks of 4, OOO-eallol1 capacity each, wl:i ch .:.rc o'v'med by 

Dr. O. H. Nusz and are uzed to provide stor.lge service to Dr. Nusz 

and four other custo~er:. These taru<s arc located at an elevation of 

o.bo'..:.t 50 feet above the pump and. i'fill be used ultimately only in con-

ncction with Dr. Nusz's service. 

The present distribution systc~ consists of approxim.1tely 

4,$00 feet of pipe line ranSing in size from 3/4 inch to two inches in 

dismcter, of which approximately 2,700 fact is two-inch pipe. 

The flat rates requested by ~p?licant arc set forth in the 

tabulation below: 
Rate per 
QUc'lrter 

For all residences, cabins or apartments of five rooms or less ~9_00 

Additional for each room attached or detached en same premises .50 

Irrigation or lawns, shruboery, trees and eardens . . .. 'WI • • .10 

The rat.e for other uses is dependent on estilllD.ted quantity used. 

The applicant elso requested quarterly meter rates ranzine 

frorr ~~ 7.50 for a 5/8 x 3/4-inch !Ileter to ~~1$ for a l~-inch meter. The 

measured. rates provide for a ulinir.l1.:.m a110Nancc of :3 ,000 c'..:.bic feet per 

quarter and the char3~s for excess uze are reduced through three blocks 

to 15 cents per 100 cubic feet. The applicant reque~ted authorization 

to install a meter on any ~er'vice connection, either at the request of 

t.he custom~r or at the option of the utility. 
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i .. detailed inventory and ~ppraisal of the system, as of 
. 

1949 1 made by Clayton B. Neill ~nd George C. Bestor) 

consulti~c engineers, is attached to the application as Exhibit B. 

The appraisal shows fixed capital of $6,234, as of the date of the 

ap~r~iso.l. To this amount should be added :;\1150 :for a standby pump ar.d 

motor and $100 for some 130 feet of two-inch pipe added since the dQtc 

of the appraizal, I'Jakine; .1 to-cc.l of ~6 ,4S4.. Invc~tization and analysis 

by an c~inc~r of the Cotmlission Ts staff indicated the appraisal to be 

reasonable, except that it did not take into ~ccount the fact that 

ccrtD.in custor.lcrs paid for the installing of main extensions to servo 

their homes. T~sti~ony by applic~nt inc.icatod that some ~~SOO had boen 

paid by customers, and 1 accordingljf 1 this ar:lount vli11 be trcn.tcd as 

advances in aid of construction and deducted from the ~~tc base eapital~ 

A :-ate bt.se of ::~5, 700 ltd.ll be used in eonside;:ring rates unde!' present 

operotions. 

A witness for applicant testified an o.du(;.:d investment of 

;~3, 575 w01;.ld be required to serve SO:lC 20 =tdC:i tiol'lz,l cu~tOl1lcrs in the 

nc".:ly sucdividad area, nnd th<lt :;uch devclopl':lcnt might take place over 

~ period of obout three years. 

An engineer of the Com."nission' 5 staff, John Hc!acicr J entered 

a rc:?ort coverinG an invC,:stig:ltion of the s:'fstcm .:tnd its operation as 

Exhibi t 9. The report sets .forth an estimate of ~;'4,500 scicli tional 

invest~ent as being required to serve nll of the newly ~ubdivided ~rea~ 

Estimated annual QXpenS8S of opcr:.ting t.he system arc shown 

.:ts '~1,700 in Zx."'lioit.B a.ttached to the appLi.c.:ltion. However, it was 

brought out that cert[-l.in of the items of oxp0nsc mieht be excessive 

fo:- the opt:ration of the present V:,:),tOl" system and that these cxpcr.scs 

'.<,i th nddi tional labor Clw.rg8s would more properly reflect the CO$t of 

operating the co~plvted system serving ~bout 100 customers. 

A review of the evidence indicates that the normal annual 

C;~pCl"'$t.S for the inr,lCdiD.t.;: future should b<; about ~?l, 250 based on 
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p:-oscnt opc.rP..tions nnd devclopr:'l.(:nt. In vicw \)f 't,hc i'orI.Jc,01ng; 1 it 

~~C ,\:~rs t.h~.t the ratoc req\ .. est.~d by applico.nt \:,o1..~ld yield ~~. 6xc(::ssi vo 

ro."co of l"ctUl"r:. Tho ord.::r hE;::cin '\',ill provide for r~~tc5 ,-,,'hieh &r(;) 

estir;;atecl te, Ljroduee anr:.ual revenue of about :)J.>620 1 !'e:::m~ting in a 

rate of return of about ~. 5;: on the rate ba~e of ;:~5, 700. 

'!'v:o of 'the CUGt.olt.crs, bot.h served by the sar~c nlain, cor:.plained 

of rU5t in the \~ter. Ap~licant $Uegcstcd that this condition, which 

v 
( 

./ rl.ay be due to inter:j~ittent use, could ~ cl:i.l:liru>.ted by periodic' fl'~shin6 
. ,--.'~,---"." 

of th~ :l.:1.in. However, a:9plico.nt azreccl to make a rcplaccn:!e:nt of the 

pre::;e~t !'::ain if it ""Jo$ dcter:~~incd t.hat £lu~hinc would. not clit.li:l.atc 

t~e rust condition. 

Evidence introduced at the J.'lco.rinz j.r:.dicatec. that certain 

3/4-inch cmd one-inch t'lains cannot .:l.~li vcr cufficicnt water at; adequate 

pre~s",.re to the ,roG:i.C:cr.ces ~ervcd therefronl. Applicant o.ereed to 

inst.~,ll pipe of sufficient size to i\lI'ni::>h adequate service to all 

custo:ncrs. 

Th<: prc:3idcnt of tb.: Property Owners Committee of' Fred's 

Camp, J. T.:. Fransconi, and one other customer stated that they believed 

the rate::; requested by ap:~lie"'nt were cxeessi vo in vic"l of the invcst-
, ,. 

mont. No obj~ctionc were mad~ at the hcurins held in thi:3 matter to 

the rranting of a certificate t6 applicant. 

The certificatc of public convt:nl.encc and necessity issued 

(o.er£'i::. is subject to the folloVlinll; provieion of la-v:: 

':.'hat the COl'llm.is;:;ion zh~~ll have no pOi/or to rluthorizc 
the cD.pit:o.lization of this c~rtificat'c of public 
conv<=micnc<" • .:I.nd :~c:ccssi tyor the rit;ht to o\·;n, op(;;rCl.te 
or e:;joy such certific.:ttc of publicconv0r.ioncc and 
nece:';si t~, in ~~xc~;:~::; of the ar::cunt (oxclusi'vc of any 
tax or annuELl c:'"lc.rg~.~) Gtctu~lly paid to the St<:~tc as 
the co:n~;,der.:ltion for the issuance ,)£ such cortificate 
of public convcr,li,:ncc .:.nd. nccc~tci ty or ri;:,ht. 
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Th~ above-entitled applic~tion having been considered and a 

public hcarine hnving been hold, the matter having been ~ubmittcd und 

n~M being ready for decision, 

IT IS l-WR2BY FCUND ~1.S A FACT that public convonionce and 

nocessity will require the operation of a public utility water system 

by Fred I'·;atias in a subdivided trclct knO .... T.. as Fred' 5 Camp, Arroyo Seco, 

Monterey County, in the urea more particularly delineated by outline 

in red upon the map l':larked~xhibit 8 in this proceeding; therefore, 

IT J:S :tJ.W,EBt (J~1:D~l(J::;D that a certificate of public convenience 

and nececsity be anci it is granted to Fred E,,1.tias to operate a public 

util~ty water sy~tem for the distribution and sale of water within the 
" 

territory hereinbefore described. 

IT IS H!;;l-{EBY FUlt'I'HZi~ \:;RD~~:CD that applicunt shall: 

1. File rates soet forth ir. Ex.'rlibi t A attached to this order, 
to be effective on and after January 1, 1950, together 
with rules and rep;ulations and tariff service t:l.:l.p 
acceptable to this COIl'lr:1is:ion and in accordance with 
the rcquircr:lcnts of Ccn~ral Order No. 96. 

2. ;!ithitl forty (40) days after the effcctiv~ dat.c of this 
order, file four copies of a cOIriprel:ensi ve map drawn to 
an indicated scale of not less than 400'feet to the 
inch, dolincatine by appropriate m~rkings the various 
tracts of land and territory served and the locution of 
tho various properties of applicant. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

~ Dated at San Francisco, California, this 

4~)' 1949. 

.aL;-
/- daye! 
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A?PLICABT.LITY 

SchElciule Nc. 1 

ANNUAl~~ 

Applicable to ~l fl~t rate water service; 

r;;F:.RITORY 

In the ar1'1). known a.s Arroyo Seco in Monterey County; consisting of approxi­
mately 114 acres. 

Residences, ca.bins or a.p~rt~ents of ri~ reo~ 
or less to includ~ the irrigation of 1,500 
souare r~et of garden • • • • • • • • • • • .' . . . 

Additional for each room attached or detached 
on' the same pre!:lises .'.......... . . . . . . 

Garden il"ri;;ation in excess of 1,500 square 
feet per season per 500 square feet • • • • 

S?£C!At CuND ITIuNS 

. . 

Annua.l Cha.rs~s 

~30 .. 00 

2.00 

1.00 

1. Annual charges are payable in advnnce for the entire year on Janunry 1,,' 
or in two eq,ual installments on January 1 and July 1 ea.ch year.' 

~. Meters may be inatalled at the option of the customer or the utility.' 

EXIfISIT A 

Page 1 of 2 
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;"PPLIC;.BIL!TY 

Sch~clulu No .. 2 

A.pplicable to all J'!l.~a.sured wo.ter service. 

'I"...?R!'?ORY 

In the- area: known a.~ Arroyo Seeo ·in 1!onterE"Y COW'lty, eon$isting of '.t'Ppro"i- . 
~ately 114 acr~s. 

~ 

AMu.ll UinimUl!l Charges: 

For 5/s x 3/4-1nch meter • ,- •• ,,f' • • • .. • • II • • • • • • • 

For 3/4-inch rr.et.er . . . . . . . . . . . . . . .. . 
F~r l-inch met.pr • . . . . - . . .. . . . . . . . . . 
F~r l~-ineh m~t~r • . . . . . . . . . . . . . 

Each of t,he fOl"€lgoing Annur..l Minimum Ch.cu-g0S 'i'lill ":'It.it.,ll'" , 
thl" customer t,o the qU.'3.n.tit.y of watE'lr mont.hly which ont-",,: " 
t\'I("li'th of t.hO.t anrlual min~u .. n chtlrge will purchase at ,th~ 
.f ollowi:lg Qua.~t, ity Ch~rgr:-5. 

Monthly Quantity Charge3: 

Fir~t 800 cubic f~ctT or less 
Noxt 3,200 cubic f~P,tT ~~r 100 
N~'xt 6,000 cubic 1'cet" Pf\r 100 
vver 1,,000 cubic £~et, p~r 100 

SPECIAL CUNDITIUN 

• • 1# • • 

cubic i'eet. • • 
cubic !'o~t 
cubic fMt •• 

· . • • • • • 
• • • • · . • • • !' • 

• • • 

P~r M.;)t~r ../ 
P~r Year 

':~24.OQ. 
. )0.00 
, 4S~OO . 
, 72.00 

.:i.i 2.00 ' 
.25 
.20 
.15: 

AMunl ~um cha.r~s· :3.re pay~blc· in. ao.v:mcE).·for th~ ~ntir~,yp.ar on January:·~'I~. 
or in two ·;:qua.l instA.l~!lts on Jo.nuary 1 I).nU, July: 1 of e,q,cnY';)ar •. ~uantity· chl:\l"gos., 
m:ly bl:1 billed monthly or qUllX'terly 3.t the option of the cOl'O;lo.oY. . 

EXHIBIT A 
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