
BEFORE THE PUBLIC UTILITIES COl1MISSION OF THE STATE OF CALIFOFNIA 

In the ~att0T of the Application of ) 
· · S~~~ DIEGO GAS & £LECTRIC COMPk~Y, ) 
· · a corporation, for authority to enter) 

into a Loan Agreement and to issue : 
notes pursuant thereto. ) 
------------.-------

.Q.Pllil,Q,! 

Application 
No. 30757 

In ~~iz applica~ion, San Diego Gas &.Electric Co~p~y 

asks pennission to enter into a lo~ agree~0nt to obtain from a 

group of banks a line of credit o:f not cxce.cding $8,000,000 in the 

aggreg~tc, and iSS\1'; and sell notes to evidenc0 the loans r.lade 

w1der the agreement. A copy of the loan agreement ~~d fonn of note 

nrc on file in this application as Exhibit C. 

Applicant is a public utility ~gaecd in the business of 

manuf~cturing, purch~slns ~~d selling electricity in 'the Counties 

of San Diego and Orange, purchasing ~d selling gas in th~ County 

of S~ Diego, and to a limited extent, in selling high and low 

prc:surc ste~~ service in the City of San Diego. 

In Exhibit A ,Ilpplicunt show::; its uncapitalized construc-

tion expondituros at $4,972,643.36. In Exhibit E applicant esti
l~.o.tes its construction expenditures for: tho poriod A1lgllst 31, 1949" 

To finoncc to~por~rily p~rt of said expenditures) appli-

cant has arranged for bank lo:ms in the ronount of not exceeding 
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$8,000,000. 'rh~ following statement Sho'l-rs the na.":lCS of the banh::s 

who arc purtics to the loan agreement, ond th~ co:n:m.i tment of e~.ch 

bonk: 

Name of Bnnk 

The .Allelo California National Bonk r,:r San Francisco 
B;,mk of /:.m.~rica National Trust ond Stlvings 

Azsoci.:tion 
The :S:ln~l~ of Cnlifornia, ~btional Association 
The First Nationill Trust ~t.nd Savings Bank of s~ 

Dj.~go 
s~ Diego Trust & Savines B~k 
Socurity Trust & Scvines B~k of s~ Diego 

Total 

Cor.nnitrnent 

$ 500,000.00 

5,900,000.00 
1,000,000.00 

400,000.00 
100,000.00 
100.000.00 

§.8! OOO,!. 000 .,oq 

Under the ~grc0mcnt, B:.."'ll< of Americu Nationc.l Trust :md 

Sc. ..... ·ings AssociD.t~on will act :loS agent for t..~c: s evcr:.l b~ks. Appli

c~~t ~~y borrow, repey end rcborrow to ~tnd including Dece~ber Jl, 

1951, an o.mount equal to e~ch bc.nlc's COI:ntlli tmcnt, but the final 

~~turity of loans m~de under the agreement Shall not be later th~ 

December 31, 1951. Ec.ch borro~~ng shall be mc.de pro r~tc. from the 

bmlks in proportion to their respective co~~itmcnts, ~d maubem~de 

L~ the ~ggrcgutc sum of $800,000 or any integrcl multiple thereof. 

To evidence its loons from the scvcro.l b~nl~s, o.pplic:.nt 

~ill issue its unsecured notes. The notes will be pay~ble on such 

d:.tcs, not later th.:m Dcccmbc:- 31, 1951, ilS mc.y be desigl'lD.ted by 

~pplic~t. E~ch note sh~ll bear inter~st from its date on the 

entire princip~l mnount thereof remaining unp~id, p~yable monthly 

on the first dtoy of each cnlend.:.r mont.."l .md on eo.ch date on which a. 

payment on the principal thereof is made, at the following ro.tes 

per ~onth during the following periods: 

"Du!'ing 0.11 0:::' ony portion of the period of one year 
after the date of this Agreement, either (1) two per cent (2%) or 

-2 



(1i) one-holf of one per eent (t of 1%) in ~xccss of the rediscount 
rate per ann~ of the Fcdcr~l R~sorve Bank of SDn Francisco for 
nincty-d::-.y co:r.JIllcrcic.l p::.por p r~v~iling on tl'l.c lest preceding first 
cloy of ~ calendar month, whichever of th~ p0rccntogos under (i) or 
(in is the grc:Jtct, but (1ii) in no event in excess of two ond 
t.'1.:"'i')c-0ights !,cr cent (2-3/6%); mld 

"During ~y period ~fter one ye~r from the date of thi~ 
Ag:'ccmcnt, either (i) two ond one-fourth per cent (2-k7!,) or (11) 
tl'lr'c0-fourths of 0!10 per cent (3/4 of 1%) 1l"l. excess of thl;) rcdis
co'mt r::..tc per a.nnu...". of the Fcder:~.l Reserve BDXll-: of' Sen Frcncisco 
for ninety-d~y co~crcio1 pap~r prev~iling on the l~st preceding 
first d~y of ~ c~lendor month, whichever of the percent~ges under (i) 
or (ii) is the grcoter, but (iii) in no event in excess of two ~d 
th!'cc-oights per cent (2-3/8%). Tt 

In addition to the interest payments, npp11cant m~st pcy 

~uurtcrly a cO~~i~"'0r.t fee of 3/8 of 1% per annu...~ on the doily 

o.vcro.gc u..'"'luscd tl.'":lount of the cOl'n!nitr.:.cnt during the preceding quartor, 

b1.J.t no co=:iU bent fee is to ~ccruc prior to J:\nu~ry 1, 1950. Appli

cant m~y tc~~nate or proportion~tcly reduco the credit comm1tm0nts 

of the br~s ~t ~y ti~e by notice in writing to tho agent stating 

(1) tho oggr0e~tc /?.":lou..'1t of th(~ reduction (which shr.ll be in the 

c..J.ount of $800,000 or rmy intcgrc.l l'lultiplo tl'lcrcof), and (ii) the 

~f;'cctiv0 date of s'\.:.ch tot8.1 or part.ial tC!'min~tion which shc.ll be 

not loss th~~ 10 days ~ft0r the giving of such notice. After the 

effective dst~ of the notic0, the co~~tment fcc shall accrue only 

on the untcrrr.innted portion of the remaining commitments of the bci'lks 

w~~ch is unused by ~pplicor~t. 

It is the intention of applicant in due time to issue its 

stocks or bonds to p~y, in whole or in pert, loons obtuincd from 

~1C several b~ks. 

The Con~ission hos beon advised that no fce or r~:uncr~

tion will be paid for negotiating the loan .n.groemcnt. The order 

in Decision No. 38614, uetcd J~~uary 15, 1946, docs not require 

.";(ppllcont to invito scaled bids for tho pu:tch~se of tho notes. 
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The Commission has considc.:red this ~:pplice:tion und is of 

the opi:1ion that 0. cGa'ring thereon is not necessary, th~t the monoy, 

property or labol' to be procured or paid for by t..."'le iSS~le of the 

notes herein autho~1zed is re~sonably required by San Diego G~s & 

Electric Corn,zny fo!' the purposes herein stated, that such purposes 

are not, in ",.hole or in part, reasontJ.bly chargeable to operating 

expenses or to income, and th~'C this application should be gr(!nted, 

subject to the provisions of this order; ~~erefore, 

IT IS HEREEY ORDERED as follows: 

1. Se...."l Diego Gas & E10ctr1c Comp<='.ny, after the eff0ctive 

d:).te hereof and on or before Dccp.tnbcr 33., 19/-109, may execute D. loon 

.'lgreement substantiDll~' iTJ. the fom of the agree."t\~nt on file in this 

:\~l)licat;.on as Exhibit C, and from time to time, after the effective 

dat::; hereof .md on 01' before December 31, 1951, m~.y issue end ze1l 

notes pursuant' to tho provisions of said loon agreement. 

:2. San Diego Gas & Electric Compony sh~ll usc the pro- .. 

coeds obtained fron: the iSSU0 :md so.le of said notes to finC:l'lCC' in 

p~rt its construction expenditures r~f0rred to in Exhibit A ond in 

E:<hibit E on filo in this application. 

3. Tho c.uthority herein gronted will become effective 

~..Tcnty (20) dc.ys c.fter the date horeof, end when Sen Diego G~.s &: 

El~ctric Company has paid the fcc prescribed by Section 57 of the 

Public Utilities Act. 

4. Within thirty (30) do.ys after the execution of said 

lo:m o.grc0:nent, Son Diego Gus & ~~lcctric Company shall file with tho 

Conr.l!ission t~'o (2) copies of said loan agreement as executed. 
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5. Within sixty (60) detys af'cor the: issue of cmy notes 

to Gvidencc locms m~de under s(lid loon agrectllcnt, S<m Diego Gc.s & 

Electric Company shall file with the Corron1ssion (l copy of each note 

so issued, and a statc:ncnt shoWing the purposes for 'Which the litoncy 

obtained through the issue of the notes was expended. 

Doted at San Frnncisco, C(llifor.n1a, this 

of November, 1949. 

I~-~d;;'y 

~d~) 
;I Comc1ss1on~rs 


