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ORIGIRAL

BEFORE THE PUFLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decicion No. LN

In the Matter of the Application of

Application
No. 30757

)
SAN DIEGO GAS & XLECTRIC COMPANY, )
)

a corporation, for authority to enter
into a Loan Agreement and to issue
notes pursuant thereto.

In this spplication, San Diego Gas & Electric Company
asks permission to enter into @ lozn agreement to obtain from 2
group of banks a line of credit of not excceding $8,ooo,doo in the
aggregate, and issue and sell notes to evidence the loans made
under the agreement. 4 copy of the loan agreemont and form of note

are on file in this application as Exhibit C.

Applicant is a public utility engaged in the business of
manufacturing, purchasing and selling elecctricity in ‘the Counties
of San Diego and Orange, purchasing znd selling gas in the County

£ San Diego, and to a limited extent, in selling high and low

precsure steam service in the City of San Diego.

In Exhibit A applicant shows its uncapiltalized construc-

tion expenditures at $4,972,643.36. In Exhivit B applicant esti-
mates 1ts comstruction exponditures for the period August 31, 1949,

to December 31, 1950, at 819,531,429.

To finence tomporarily part of sald cxpenditures, appli-

cant has arranged for bank loans in the amount of not exceeding
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$2,000,000. The following statement shows the names of the banks
who are partics to the loan agrecment, and the commitment of each

banl:

Name of Bank Cormitment

The Anglo California National Bank of San Francisco ¢ 500,000.00
Dank of fmerica National Trust and Savings

Associction 5,900,000.00
The Bonk of California, National Assoclation 1,000,000.00
e First National Trust mnd Savings Bank of San

Diego 400,000.00
San Diego Trust & Savings Bank 100,000.00
Sceurity Trust & Savings Bank of Sam Diego 100,000,00

Total ~ $8,000,000.00

Under thae cgreement, Bank of America Nationzl Trust and -
Savings Association will act as agent for the several banks. Appli-
cant may borrow, repay ond reborrow to and including December 31,
1951, an amount equal to each bank's commitment, dbut the final
maturity of loans made under the agreement shall not be later than
Deccmber 31, 1951. Ezch borrowing shall be made pro rata f{rom the

banks in proportion to their respective comnitments, and Swlldemade

in the aggregate sum of $800,000 or any integral multiple thereof.

To evidence its loans from the scverzl banks, applicont
will issue its wnsecurced notes. The notes will be payable én such
dates, not later thon Deéember 31, 1951, as moy be desipnated by
applicant. Each note shall vear interest from its date on the
entire prinéipal amount thercof romaining unpaid, poyeble monthly
on the first day of cach calendear month and on each date on which 2
payment on thc principal therecof is made, at the following rotes
per month during the following periods: |

"During 21l or any porticn of the period of one year
after the date of this Agreecment, cither (i) two per cent (R%) or
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(11) onc-~half of onc por cont (% of 1%) in excess of the rediscount
rete per annum of the Federcl Resorve Bank of San Francisco for
nincty-day commereiasl paper prevalling on the last nreceding first
day of a calendar month, whichcver of the percentages wader (L) or
(i3) is the greater, dbut (1il) in no event in exeess of twe and
thinc-clghts vor cent (2-3/8%); ond

"During wny period after one year from the date of this
Agrcement, oither (i) two and one-fourth per cent (22%) or (i4)
thrce-fourths of one per cent (3/4 of 1%) in excess of the redis-
count rate per annum of the Federal Reserve Banle orf San Francisco
for nincty-doy commercial paper preveiling on the last preceding
first day of o czlendar month, whichever of the percentages wnder (i)
or (i1) is the greater, but (iii) in no event in excess of two and
taree-cights per cent (R-2/8%)."

In addition to the interest payments, applicant must pay
quarterly a commitment fee of 3/8 of 1% per annum on the daily
average unused anount of the commitment during the preceding quarter,
it no comitment fee is to acerue prior to Januory 1, 1950. Appli-
cant oy toerminate or proportionately reduce the credit cormmitments
of the banks at any time by notice in wpiting to the agent stating
(1) the aggregate amount of the reduction (which shzll be in the
caownt of 800,000 or ony integral multiple thercof), and (ii) the
effcetive dete of such total or partial termination which shall be
not lese than 10 days after the giving of such notice. After the
effeetive date of the notice, the commitment fee shall zecrue only
on the unterminated portion of the remaining commitments of the banks

which is waused by applicant.

It is the intention of applicant in due time to issue its
stocks or bonds to pay, in whole or in part, loans obtained from

tihc several banks.

The Commission has been advised that no fee or romuncra-
tion will be paid for negotiating the loan agreenent. The order
in Decision No. 38614, dated Jznuary 15, 1946, does not require

apvlicant to invite sealed bvids for the purchose of the notes.
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QEDER

The Commission has considcred this application and is of
the opinion that o hearing therecon is not necessary, that the moﬁey,
property or labor to be procured or paid for by the issue of the
notes herein suthorized is reasonably required by San Diego.Gas &
Electric Comyeny for the purposés herein stated, that such purposes
are not, in whole or in part, reasonably chargeable to operating
expenses or to income, and that this application should be granted,

subject to the provisions of this order; therefore,
IT IS HEREEY ORDERED as follows:

l. ©Sen Diego Gas & Eloctric Company, after the effective
dote hercof ond on or before Deocember 31, 1949, may executc 2 loan
agrecment substantiolly in the form of the agreement on file in this
application as Exhidit €, and from time to time, after the effective
date hereof and on or before December 3, 1951, moy issve and sell

notes pursuant to the provizions of said loan zgrcement.

»

2. San Dicgo Gas & Electric Company shzall usc the pro-
ceeds obtained from the issue and sale of sald notes to finanece in
part its construction expenditures referred to in Fxhibit A and in

Bxhivit 2 on file in thls aoplication.

3. The zutnority hercin gronted will become effective

twenty (20) days after the date hercof, and when San Diego Gos &

Electric Company has paid the feec prescribed by Section 57 of the

Public Utilitics Act.

L. Within thirty (30) days after the exccution of said
lozn 2greement, San Diego Gas & Zleetric Company shall file with tho

Commission two (2) copies of said loan agrecment as executed.

-4
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5. Within sixty (60) days after the issuc of any notes

to evidence loans made under sald loan agreement, San Diego Gas &
Electric Company shall file with the Commission a copy of each note
so issued, and a statement showing the purposes for which the noney

cbtained through the issue of the notes was expended.

Dated at San Franciseo, California, this _ /S — day
of November, 1949.

// Commi;sioners




