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'Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of,the Application of ' 
Frank J. Brown J doing business as 
A & B GARMENT DELIVERY, to sell, and 
A& B GARMENT DELIVERY, a corpor~tion 
to purchase operatine rights and 
properties of a highway common carrier 
for the transportation of garments 
~nd wearing apparel,and for authority 
to issue stock in consid~ration 
thereof. 

Q PI, Ii 1 .Q. Ii, 

This application shows th3. t. Frank J. Bro~,. doing busi-,. 

ness under the firm ·name ;::.nd st~,le of A &. B Garment De11,very, , o~ons 

certr~1n operating rlgh ts i~'nich held been acquired by him under, , , 

authority granted by Decisior. N,o .• 36225 dated March 16, 1943, and 

Decision No. 38468 do.ted December 10, 1945, and which permitted 

opere. tions cs a high"w'ay com..-r.on carrier of garments and ",'eaTing . 
apparel ~hen tr~sported on h~ngers, and mcrch~disc in packages, 

between wholesale and retail stores betw'een Los Angeles , Belvedere 

G:lrdens, Florence, ~.llnut Po.rl<, V~rnon, Huntington Park" B(:verly 

Hills, Glendale, Ingle,.;ood, Long Beach, Pasadena, S~ Pedro, 

Santo. Monica, \'~estwood and 'Wilinington, California" s~bjoc.t to the , 
limitations set forth in said decision. The ~pplic~t~on further 

sho\ols that applicnnt, Bro'..'Il :-.. 0'.1 desires to incorporate his business 

~d to that end propo~~s, ~nd no~ ~sks permission, to tr~~sfer his . . 
operating rights :..nd properties to a !.'leW corporation" named Aa.B ' 

Go.r::J.0nt Delivery, in consideration of the assUr.'l.pt1on by the c.or~ 

porD.tion of his outstanding ind~btedness o.ndthe iszue by it of 

stock in an amount equivalent to'tJ.1e net worth 0:£ his business as 

reflected on 11is books at the da.te of transfer. 
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Applicant Brown, in financial statements filed with the 

Commission, has rdported his operating revenues at $158,791 during. 

1947, at $,215,366 during 1948 a.'1.d at $124,799 during the first six 

~onths of 1949, with net income, before provision for federal 

iccome taxes, of $7,876 during 1947, of $38,712 during 1948 and of 

$27,342 during ~~e first six months of 1949. He reports his assets 

and liabilities as of ·rune 30, 1949 as follO·n'S: 

Assets 
Current as~ets-

C~sh and depozits 
Loans and notes receivable 
Accounts receivable 
Materials and supplies 

Total curl'cnt ;lzscts 
Tangible property 

Total 
Lcss- Depreci~tlon re~erve 

Net t~ng1ble property 
Other investments 
Deferred debits 

Tot~l 

Liabilities 
Current liabilities­

Accounts ~a~ble 
wages payable 
Taxes accrued 

Total current 
11a'oilities 

Equipm~nt oblig~tions 
Propri.;torsh1p 

Total 

$13,990.32 
17,550.00 
14,244.07 

'393.83 

85,018 .. 47 
~/+, 893.6:2 

$10,318.88 
5,737.07 
1,';55.(1 

$ 46,178.22 

60,12~.,.85 
374.96 

2,953.37 

$17,461.16 
5,236.83 

81,433.41 

$110,131.40 

The Commission h3S considered this matter and is of the 

opinion that the tr.:-.nsfer of the rights and propert1es should be 

,:luthorized and that the corpor~.ttion should be permitted to issue 

capital stock in the. aggregate a."llO'u.nt of $37,400. 

The action taken herein shall not be constru~u to be a 

finding of the v~lue of the properties herein authorized to be 

transferred. Further, A ~ B Garment Delive~y, ~ corporation, is 

h~reby placed upon notice that oper~tivo rights, as such, do not 
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constitute a class of pr~pcrty ~hich may be c~p1t~11zed or used as 

an element of value in rc.te fixing for any a.mount of lr.oney in 

excess;,)! tho.t origin.:llly p~id to th(;! State as the consideration 

for the gr~nt of such rights. AsidG from their purely perm1ssiv~ 

~spect, they ext~nd to the holder ~ full or p~rti~l monopoly of a 

cl~ss of business over ~ purticular rout0. This monopoly feature 

may be ch~ng~d or destroyed at any ti~e by th~ St~te, ~~hich i~ no~ 

in any resp~ct limited to the number of rights which mo.y be give~. 

Th~ Public Utilities COT:lmission ho.ving coneid-orad th~ 

above ~ntitled application ~nd being of the opinion th~t a public 

hc~ring t~ercon is n~t necc~sary, th~t the re~ucsts of applicants 

shoulc:.bc gr(;mtcd, ,lS herein provided, tho. t the money, property or 

l:.:.bor to be procured or paid for through the issue of' ~C87 ,400 pa.r 

value of stocl-c is rl?o.sono.bly req'l.lired by' A & B Garment Delivery 

for the pllr~Jose specif1~d herein, and that such purpose is not, 

in ""hole or ir. part" reasonably ch~rgc:ablc to optz:rat1ng expcns<:s 

IT IS HEREBY ORDERED ~$ ro1fo~s: 

1. Frank J. Bro, .. n) after the ef.f~ctive date hereof and 

or. or bcfor~ Dec~mbcr .31, 1949, may sell and transfer to A & B 

Gartlent Delivery, a corporation, the operatiVe right::; nnd proper­

ties rcferrGd to in this application, so.ic. cale e,nd transfer to be 

made in accordance 1.;i th the tCl.~ms and cond1 tions of the Offer of 

Sale dated September 6, 1949, filed in this application as Exhibit 

"A". 

2. A G: B Garm<::mt :Ocliv~ry, a, corporation" .;Ster the 

effective date hereof ~d on or b0fore D~ce~ber 31, 1949, in 
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pn.yment for the operat'ivc:: rights and properties' of Frank J. Brow! .. 

!:U:l.y o.ssu."ll(: outst~d1ng ind0btcdn<?ss in approximl:k tcly the tot'al 

runount shown on the 'balance sh(;,)t~t contained in tlle opinion 

preceding this order, ~nd may issue not exceeding $87,400 par' 

v:::.luc of' i ts C'~I:'lInon capital stock. 

:3.. App11c;:mts shall comply with the provisions of 

Cen\:ral O!'d~r No. 80 and p~rt IV of General Order No .. 93-A, 'by 

filing in trip11cD.tc iJ.nd concurrentlj- ma,king effective, appropriate 

tariffs and time schedules within sixty d&ys from the date hereof 

and on not less than one do.y's notice to the COI:'lmiss1on nnd to 

the public. 

4. A ~ B Garment Delivery, a corporation, shall file 

with the COIn.":.1ssi"n ~ report as required 'by General Order No. 24-A, 

which order, insofo.r n.~ o.pp11cablc, is m:;~de a, p",rt' of this ord~r. 

5. The authority her~1n gr~tec wil1bec~mc effective 

twenty days fron the date hereof. 

Dat~d aJ4N~"~ , C~liforn13., this f~a:J 
of November 1949. 

I, commissioners 


