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Decision no. 

BEFORE TEE Pu'DLIC UTILITIES COMHISSION OF THE S TATE OF CALIFOFl~IA 

!n t~le Matter of the Application of ) 
ASSOCIATED '!E,LE?EONE CONP./''\.~YI LTD., : 
for ~~ Order Authorizing it to sell ) 
ccrta~ of its Property. : 

-~-----------------) 

Application 
No. 30767 

In this appl::cat:i.on, Associated Telophone Cor:t?any, Ltd. 

asko the Co~~ission to issue its ord0r authorizing applicant to 

sell certain real p::'opcrty £i t"llc:ted in S&nta Honic<l, 01' issue such 

other form of order a~ tho CoD'llllission may deem appropri<ltc. 

Applicant acquired, on or ~bout December 31, 1948, three 

parcels of real property situ~tcd in the City of Santa Monica and 

described a~ Lots V, W, and X in Block 143 of Sunta Monica, in the 

City of S~to Monic~, County of Los Angeles, St~tc of California, 

os per ra.ap recorded in Bool<.: 3, ptoges 80 end 81, and Book 39, :page 

45 ct s<?q., of IvI1sccllcncous Records in the of rico of the County 

Recorder of s~id County. Applicmlt reports that it .:1cquircd said 

lots at a cost of $69,860. They ~re located immediately across the 

alley !ro~ D.pplic~t's central office at 1314 - 7~~ Street, S~tD. 

Monico, and were acquired by app1icmlt with the intent ·of con­

structing thereon om office building '1;0 supply needed SpOC0 for the 

housing of both its district ~d general office p0rsoIDlel. 

Applic~~t proposes to sell said lots to the Continental 

Assurt1Ilce Comp.my of Chicago, Illinoi~> for $69 1 860. The Continental 

As!';ura.'r'J.ce Compony will construct at its 0'Wn cost D.tl office building 
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upon s:J.id lots" and lease the S:ll'!1.0 to ~.p:plicant for a tenn of 40 

yc~rs, with an option to app11c,mt to renew the lease for ~ addi­

tion~l 10 yc~rs. It is 0stimctcd th~t th~ building will cost not 

exceedins $825,,000. The o.pplication shows that during the f:trst 

40 yours of the lease .?pplicant 'l-."ill !,~y 0. rcnt;:.l for the bu.ilding 

:.t a rate equal to 5.21% per .mr.um. 0:(' the cost to th~ Cont:Lnental 

Assur~1cc Co~pany or seid lots ~d said building. The rental for 

the extended lO-year period" if tho option is exercised by !',pp11ca."lt, 

will be ut the rute of 1.5% per annum of s~1d cost. 

Applic~t reports th~t the buildtng will provide it with 

necded office sp-lce o.t 0. I:c\:l.son:.\ble rcnto.l" and Will relieve it 

from financing the cost of such building. 

Al tl:ough the property has never been used by applicont in 

its public utility opcr~tions, the circwnst~nccs surrounding its 

purch~se rai~c ~ doubt in regard to its sa10 without Commission 

authoriz~tion. To remove any doubt as to the vo.lidity of the 50.10, 

the COIOr::iszion i3 of the opinion th.:tt ~ t should enter 0. docisio,n 

o.~t:'lorizing o.,plic~t to sell s:lid lots. 

To Clvoid ::;ny dcl~y i.."'l stD.rting th<:: construction of the 

building, a:pplico.nt (;~::lks the COl'lll'nission to J'n.:!kc the autho::i ty grr..ntcd 

by ~~is dec1sion effective upon the d:lto hereof. 

The action tnkcn heroin sh~ll not be construed to be ~ 

finding of the value of the properties herein au~~orized to be 

trmsferrcd. 

The Connussion has considered this npp11c~tion z..."1d is of 

tho opinion th;:l.t a he~ring thereon is not nccossc.ry, md t.."'at the 
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application s~ould be gr~ted; therefore, 

IT IS HEREBY ORDERED th~t Associated Telephone Company, 

Ltd., ufter the cff'ccti ve do. to hereof al"ld on or before De'cember 31, 

1949, m~y sell to Co~tinent~l Assuranc~ Comp~y the three p~rcels 

of' reo.l property dCSC1'ibod in the foregoil"lg op1n:l.on. 

IT IS HEm::s'Y FORTHER ORDERED th::l t wi thin thirty (30) do.ys 

.St(;)r the sclc of s~id pCLrccls of real property, Associated Tele­

phone CompDnY, Ltd. shall file 'With the COl'~mission 0. copy of the 

gr~'lt deed executed for tJ:'lO purpose of conveying title to said 

properties to Continent~l Assur=ncc Company. 

IT IS HEREBY FuRTHER OF.DERFD th~t the o.ut..'lo:::'i ty hereby 

gl'~'ced is cffccti vo upon the d:lte her~oi'. 

D-ltcd at San Frc.ncisco, Clllifo!'nia" thi~ &?:Z.L1Lt'day 

of November, 1949. 
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