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BEFORE THE PUBLIC UTILITIES COl4MISSION or" TEE STATE OF CALIFORNIA 

In th~ matter of the Application of I 
K. Frank Henneken and George D. 
Pollock for an Oreer approving the 
heretofore formed Partnership of 
~. Frar~ Benneken and Ceorge D. 
?olloclt dOi.."lg business as the ) 
E~st Monterey ~ater Service and for ) 
an Order approving the Sale by K. I 
Fr~~ H~nnc~cn of his interest in the 
said ~ater Company unto George D. 
PollocK. 

----
Q..f.llilQ,li 

App1icution 
No. 30765 

This is an application for an order of the Commission 

authorizing K. Frank Her~eken to sell to George D. Pollock all his 

right, inter~st and title in a ccrto.inpublic utility ~'atcr system 

kno~n as East Mont~rey w~ter Service and in a certificate of public 

convenience and neceszity ~utnorizing the operotion of the same. 

The ccrtiric~tc of public conv~nicncc and necessity pro­

posed to b..:: sold and tr''I.nzfcrred "'oas grD.ntcd to K. Frank HC'nneken 

by the Commizsion by Decision No. 32935, dated March 26, 1940, in 

Application No. 22973 ~nd permits the opcr~tion of a public utility' 

'..rater system in c<::rtain tr~cts situi:lte:.: in e.nd ,'ldjo.c-ent to the 

community of Se~$ide} approxim~tely thr~e mil~s north~ast of the 

City of Monterey in th~ County of Monterey. the said certificate 

covers the following tr.:;.cts, to '·;i t: 

East Monterey, Subdivision No.1 
Vista del R~y Tr~ct, Subdivision No. 6 
D~l Honte l{i;)ights, M:;.p 2, Subd.ivision No. 10 
Grey Eo.gl<:: TE!rracc, Subdivisior. No. 24 

The physical prop~rtics propos0d to oe tr~sfcrrcd 
include eigl'lt '\.;clls hnd pumping pl::mts, .::.pproximt:.toly 95,000 feet 

of '\.;~~ ter mOoins, ar:.d t\/o r.;;:scrvoirs} tog~thc;r ...... i th meters and 
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services. Applicant's annual reports show his fixed capital at 

the close of·each year since 1940, his operating revenues, his net 

income before provision for federal incom~ taxes, ~nd the number 

of active service con.."1ections as follows: 

Fixed Operating Net. Service 
Ca'01ta~ Revenues IncoT:'l<:l Connections 

1941 $24,603 $ 6,282 $3,828 425 
1942 25,336 6,849 1,995 475 
1943 27,337 8,013 2,784 490 
:944 31,056 9,215 6,740 500 
1945 35,663 10,547 3,458 550 
1946 44,948 13,807 (5,217) 752 
1947 6),873 18,244 233 918 
1948 82,791 22,826 3,642 1,101 

The record b0fore t..'-l.c Commission sho~"s that K. Frank 

Henneken was unable to finance and improvE': his \ .... ~tcr system and 

that during 1940 he entered into ~ln agreement to transfer one-hal! 

interest in !lis certificate ~nd properties to George D. Pollock in 

order to obtain assistance ~~ securing a loan .. The Commission, 

however, in Decision No • .34240, dated May 2.7,' 1941, denied ."ithout 

prejudice an application to transfer such one-half interest. 

Even though Henn0ken holds title tv thecert1ficate ~nd 

the water prop0rt1es) it appc~rs that Gcorg~ D. PollOCK ha~ 

~dvanced funds to 0nl~rge the '!.ratcr system and h~\s be~n in charge 

of its opcrations. In 1945 H0ru1okcn and Pollock entered into ~ 

agl"(:E::nent ..... hcrc'oy the rorm~r abrccd to tr:lnsfer all of his interest 

in s:~1d certificate ar.c properties to tho lattor in consider~tion 

that Pollock agree to p~y to HerJlCken the sum of $200 p~r month· 

for the r0~t of his lif~ nnd thut upon the ce~th of Hcmleken to 

pay to hi~ $istcr, Edith Du Chesne , the S~~ of $50 per month during 

her life. ~ copy of th€ ag=cem~nt i~ on file in this application 

as Exl1.i '01 t "B". The paY!l10n ts due: under said ag=c~Iilon t ..... i11 not be 

reg~rced by the Co~ission ~s m~ op~rating expense. 
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George D. Pollock reports that he has invested approxi­

mately $75,000 in the properties and that upon coropletion of the 

present transaction he proposes, if authorized to do so) to borrow 

tee sum of $65)000 from the Reconstruction Finance Corporation for 

the purpose of financing the cost of additions and betterments and 

of paying presently outstanding indebtedness. That matt~r, however, 

is not now before the Commission. 

A r~view of the application indicatc~. that the sale of 

said properties is not adverse to the ~ublic interest. The action 

taken herein shall not be construed to be a finding of thev~lue 

of the properties herein authorized to b<:! transferred. The certi­

ficate of public convenience and ncc~ssity to be transferred is 

suoj~ct to the provisions of law, that the Co"~ission shnll have 

no power to authorize tb.~ capitCl-llzo.tion of any franchise or 

permit whatsoQver 1 or the right to o'Hn, oper0te or 0!ljOy any suc..~ 

franchise or pert':lit in excess or the amount (exclusive of' any t;.I.X 

or ~nnuul ch~rge) actually p~id to the State or to ~ political 

subdivision as the considcr~tivn fer the grant of suCh franchise, 

permit or right. 

The Co~ission having consider~d this ~pplicat1on and 

'oem&: of the opinion that 0. hearing th(:reon is not necGssa.ry, and 

that t~e application should 00 grar.ted, as herein provided, 

IT IS i:;'ZHEEY ORDERED as :f'ollo\,;s: 

1. K. Frank Hcn.~€kenl after the effective d~tc hereof 

and on or before December 31, 19~9, ~y sell to Ceorge D. Pollock, 

th~ properties refurrec to in this ~pp11c~tion, including the 

c~rtific;:. te of public c\)nvenionc~ c.nd necessity acquired bY' him 
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under the authority granted by Decision No. 329j5 dated March 26, 

1940; such sale to be in accordance with the terms of the'agree­

ment filed in this application as E:~hibit "B". 

2. The rates, rules i;lnd regul::ltions of K. Frank Henr~cken 

no ... " on file -,:i th this Commission shall be refiled '-i thin thirty 

d~ys from the date of transfer unde~ the n~me of George D. Pollock 

in o.ccordance 'r.'ith the procedure prescribed by General Order No. 96, 

or, in lieu of such fi11ne:, Gcorge D. Pollock may fil~.: s. notice of 

adoption of said pre~ently filed rates. No increase of the pr~sent 

la: ... ·1't:.lly filed r03.t~s, rul(;s and rcgu:L(;:. tions, shall be made u.~less 

othcr\';ise properly a.uthoriz(::d by th1£ Commission. 

;. On or bcfor0 the d~tc of ~~e ~ctu~l s~lc of said 

properties 1 K. FrQ.nk Hcnncl{<:!:J. shall refune alldepos1 ts which 

custom~rs ar~ entitled to ho.ve r~fLmd0d. Any unrc!'unded deposits 

shall be tran$f~rrcd to and become the obligation for r~fund of 

G~orgo D. Pollock. 

4. Ct::org~ D. Pollock, w'ithin thirty d:.iYs after the sale 

of s~1d properties under the 3.uthority hQrcin granted, sh::lllnoti1"y 

tha COr:mlission i:l \o.'ri ting o~ the completion of such sale a.nd shall 

fil~ \;1 t."l the Cot$lission a copy 0;(' cocd and/or bill of s<.ll~ under.· 

which h~ acquir~d title to said proporti~s. 

5. The 0ffecti vc cia ti~ or t:".is o!'d~r shZtll bt! t\'~n ty (:0) , 

days .:lfter thc' do.t~ h.:::rcof. 
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D:lted r;.t~e~~CalifOrn1a, this .2&Z'~ 
day or November 1949. 

/ Comm1ssion0rs 
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