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1/""--"'; Decision No. }':'oJ~~~ 

BEFORE THE PUBLIC UTILITIES CO~ISSION OF THE S'IiATE OF CALIFOBlUA 

) In the Matter of the Application of 
KERV~ TELEPHONE COMPANY, a corporation, : 
for authority to consummate an equipment ) 
purchase agreement With ASSOCIATED TELE- : 
PHOlliE COl-1P1Jry, LTD. ) 

-------- ..... ~ ....... - ... --- ... ---- . . 

Application 
No. 30707 

In this application, Kerman Telephone Company asks per­

mission to execute an agree~ent under the ter.ms of which it will 

acquire certain dial central office telephone equipment from 

Associated Telephone Company, Ltd. 

Kerman Telephone Comp~y owns and operates a telephone 

sy'ste:n furnishing telephone service in Kerman and surrounding 

territory in Fresno County. It is faced with the nec.essity of 

install1ng additional centr~l office equipment in its main central 

office at Kerman. It reports that the needed manual equipment ~~ll 

cost about $11,000. 

Subject to the approval of the Commission, applicant has 

agreed to purchase from Associated Telephone Company, Ltd. certain 

telephone di~l central office equipment at a cost of $10,130. The 

equipmant is no longer nccassury ~d useful to the seller in its 

perfor.mance of its duties to the public. $2,000 of ~le purchase 

price 1s payable in cash. Xhe remainder is payable in monthly in­

stallmcnt$ of $338.75 on the first d~y of each month, beginning on 

the first day of November, 1949, until the entire purchase price has 
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beon p~id. The unpaid balances of tho purchase price bear interest 

~t the rate of 5% per annum, payable monthly. A copy of the ~gree­

~cnt of purchase is on file in this application ns EY~ibit c. 

On November 10, 1949, appl1c~t filed ~n a~cndment to 

the ~grecmcnt. This aocndmcnt elimin~tes from the agreement 

p~r~gr~ph four, re~ding as follows: 

"The Buyer will not cut said cquipm0.nt into operation 
no)." i~ OIJ.Y w:;.y dedicate it to the public service until the 
entire price shall hD.ve been paid in full." 

The po.yments due under the n.grec:ncnt n.re gu,::trr-nteed by' 

~illi:;'Jll G. Scb~stion, Ka.thleen SCb:;',stit'.tl, Emil Sebastien, Florence 

Seoast:Lan nnd Ethel B. Ball. 

Applictmt reports tho'!: th';) equipment covered by the agrce­

~~t, with certain minor odditional e~u1pment, 1s sufficient for a 

com,lete ch~ge-over from present com."':lon battery ma.'1.ual OpCTD.t1on 

to full di~l op~ratlon of the Kerman exch~gc main central office 

cquip~ent ~d, in a.ddition, provide facilities for growth. It h~S 

constructed a new reinforced concr0tc building to house the dial 

eqUipment. 

The ~pplic~tion shows th~t applic~nt's president is 

i'~' .. milic.:t' with the eqUipment, a.'1.d that i t'-1ill tJls'Wer the purpose of 

~pplic~t as well ~s new equipment which would cost ~bout $30,OOO~ 

Appliccr.:.t plnns to pluce the equi?:m.ent in service during the 

c~rly part of 1950. 

Th~ Cocmission hcs considered this applicntion ~d is of 

the opinion that ~ hc~r1ng thereon is not necessary, that the money, 
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property or labo~ to be procured or paid tor by Kor.m~ TelephonG 

Company through the execution of the ~grccment, as amended, on file 
. . 

~ this applic~tion is reasonably rc~u1rcd by it, end th~t this 

~pplicction $hould be gronted, as herein provided; ~~0rcfore, 

IT IS HEBEBY ORDERED as follows: 

1. Kerman T0lcphone Company may executc, after tho 

effective dote hereof and on or before December 31, 1949, the ngrce­

mC:'l.t on file in this D.pplic!ltion as Exhibit C, as slnended by the 

Ol'IlcnClm(;;Ilt filed on Nov0:'.'lb.er 10 .. 1949" for the purpose of acquir1ng 

the telephone eqUipment referred to in snid agreement. 

2. The c.uthori ty hcr01n gronted Will bCC01'O.C effect1 "Ie 

when Kcrm~ Telephono Company has p~id the minimum fce proscribed by 

Sectiol'l 57 of the Public Utili tics Act" which minimum fco is 

twenty-five ($25.00) dollars. 

3. Within thirt7 (30) days after the execution of s~1d 

agreement, Kor.m~ Telephone Company shall file with the Commission 

we. (2) copies of said ~grecment as execilted. 

D~t0d ~t San Fr~cisco, Ca11ror.n1~1 thiS~ dey 

of November, 1949. 


