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Decision No. ,425.64 
. / ~~' . .' // 
', ..... , 11. .. . ~ " 

" i: 
BEFORE TIiE PUB!.IC UTILITIES CO;·u'\rISSIm~ OF THE STATE O}l' CI .. ~IFOF1~IA 

In the M~, tt€:r of the Applic~ .. tion of 

CONSERVATIVE 1-1 AT!~~R COMPANY, 

a. corpor:ltion" for :.luthori ty to borro':{ 
money end to execute a lo::m cgreement. 

o ? .,. N ION _____ A __ _ 

Applic,':'I. tion 
No. 30774 

In this r.p,lic~jtion" Conserv~·tivc Wntc:.y Company has 

applied to the Com:.~ission for pcr::u.ss101l to issue :~ p'rOm1~sory 

note in the princip'sl tl!llOunt of ~i:77 ,,000.00 for the purpose of 

refunding outstand1n~ indebtedness. 

Conserv~tin.: 'i."ctcr COl'rrp:lny is a California corporation 

cn~D.ged in the business of distributing water for domestic use 

as ;;. public utility in .~ portion of the City of Los J~nge1cs" 

formerly the City or \;l:ltts" ~,nd in the territory adjacent thereto. 

In finc.ncioll report$ fil~d. with the Commission 1 t h;.~.:. reported 

its revenues ~J.nd ex!>enscs e.s folloW's: 

Opcl'Zlting O,erat1ng Net Opera Non-Opcr~ .N~t 
R~venues Exnenses R9v~nues I tf.'\~lS I N ~t IncomQ 

19L~5 :;169 ".356 ~12.9,,841 S39,,515 ~~7 ,,334 ~~3,',,181 
19/.;.6 182, 075 150, 537 31,,538 7,,113 24,425 
1947 190,,160 156,181 33,,979 7,011 26.1 968 
1948 

(9 mos~) 
198,,005 186,687 11".318 5,,992 5,326 

19/ .. 9 148,504 115,,83.3 3~,,671 5,656 27,015 

In Exhi:;i"t C· ~:ttDchcd to t;:~: prc~\:nt app11cut1on~ 

a?plicant's assots :~nd. li~biliti€s ~~ of October 1" 1949 :.~re 

re,!)o:rtco. as 1'o11o~{s: 
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CUrrent assets -
Ca5h :.nd deposits 
Accou.~ts rccc1v~ble 
Materials (o..J.ld su"lics 

Tot~l.current assets 
Fixed c:.p1t<l1 
}Iisc<::llaneous 1nv(.:st."Ilontz 

llJ~BILrTIES 

Funded d~bt 
CUrrent liabilities -

Total 

~; ~4,,68S .. 57 
41,,838 .. 77 

6.800,89 

Audited voucherz $ 
Consumers' depOSits 

Total current li~,bili tics 
Dona tions in .. ~,id of cons truct10n 
Reserve ror dcprcciution 
C<:.pi tal stocle 
Surplus, 

Total 

~? 74,000 .. 00, 

6,,695 .. 70 
59,814.93 

410,032~73 
100,000 .• ,00 

titS: §3i: 2~' . 
'!he prcs(mtly outsta.nding bonds ~Lre po.rt of t.n or1g1xw.l 

issue of $235,,000.00 of bonds l.:.eretofore issued under the author­

ity grn.ntcd by the COlU.'!lission by Decision No. 12376 dated July 20, 

1923, Mi c1mended, ~nd by Decision No. 19204, datccl J~\nu(:.ry 3" 

1928, ~~ t.:nendcd" in Applic<.\tion No. 9202'.. They erc d~ted ::'.5 of 

July 1" 19~31 '!''!'l;;,tu:rc .july 1" 195.3 ~!nd b(;nr interest i;l,t the rH.te 

of six (6%) pel' cent pcr ~nnu.~. App11c~nt, (.~t 1 ts option" may 

redeem :Ill or any of so.id bonds on :;ny int<:rest p:'lymcnt do.tc 

(Janu,1TY 1 and July 1 of 'G:lcl'" .. yec.x:) by o:c:posi t:Ulg 'oI'i th tho trus'tcc 

::.t lc&st thirty ()o) cl::~,ys p:-ior to tl':,c redemption date; Do sum of 

money (',!("1,uo,l to th~ principa'l r..mount of the bonds toget!'lcr with 

~ccruecl interest :.!.t th~ c4.at~ of ::-edc:n~)tion :;:.nc." ::\ prerniu"Tl of five (5%) 

percr.:nt of their face v~·,lu<~. 

Applic .. 1.nt no\[ dosirE::; to rf)deerr.. ell or its o'ltstWlding 

bonds on Janu.:",rJ- 1, 1950. It '9ropos·~s to provide the cost thereof 

wi th cash on hond or on depozi t ~'i th 'the trustee ~""lC' throu..s:th the 
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Trust ~.nd Sav1n2:s i~ssoc1a·\;'ion \,~ith interest il:.t the ruti~' of five 

(5%) pCrCCl.lt''9Cr o.r.num on deferred balances, t=le principal ",mount 

of tiH) note to c(' 'P0Y~ blc in the Sl..lr.l of ~p~ ,500.00 or more on Ai')ri1 

1" 1950 ~nrl $2,,500 or' n:.OJ"C on tr .. c fir:.:-t day of cc.:;.cl: 'th1rc1 month 

thC':rca.ft(~r until J :.:nu<~ry 1" 1955" on ll!lich: d(\ tc the en tire 'tx:.l.:.ncc 

of ~rincipo,l o.nd interest then unp.::id sh4.11 be due and p.;;.y.:.'ble. 

Ti~c c~t.1p.;\n~~· fu:'ther c.g:rc~s, \.m('~e!' th(:; tel'rns of alo;.'.I.u ;;.:.grc:ement 

~~i t~1 the bonk u.Ylder " .. h1ch the proposed note ,.rill be iSSll~d., th.':.: t 

on or before HilI'ch 31, 1951, .:l.nd e~ch, succecdiI?-g Mp..rcl, 31 tl"erc­

~:ftcr, it ~'li11 p~,y to t:~c bank ,: ... n O,mount r:-qU:';l to :fifty (50%)' 

percent of i t~ net profit (after provi~:ion for taxes) :for the 9rc-

ceding fisc~l y~ar 0nding D~c'mb~r 31st in cxc£ss of,C'O,OOO.OO~ 

such ~_mount to 'be :i.;"rmlicd to the p~ymcnt of t),1.~ note. 

DCCC!'Ilbcr fir::;t ','i t.h the trustl":(l :,n t'.::::.ount su:r:rici.;;nt to redeem 

ssid' bonr.1$, t~~<: :;j,1.'.t::-tority gri:.I,nt(:d b~r this decision ','/ill bt:· tm:.dc 

o R D Ii: R ....... ----.. 

The Comrnizsion h,:-.:.vin!!, con::;idl;rcc~ th..: above cnti t1cd 

m~tt·:-r 3m: b\dn~ of tht! opinion that ~. ,ublic h~n:r:ln~; th.:·r.zon 1s 

not nec<;.;sso.ry, t.h.~t t}'!C o.Pi,:lic::J.tion ShO:'1J.c1 be STc,ntcd ~'S })<;:rcin 

provideQ, the.t. th'::i money, propc'rtJ• or labor to be prc,cured 'or 

paie. fo:" trlrou;:l".:. 'the issue of a not0 ,in t.."'.c princi11i:'.1 ~l..l.i'.ount of 

$77,,000.00 is rCG~~on::bly Tc\':uircd by Conscrv<:l.tivc; ~';a.tcr Corllpe.ny 

for the purpose specified her~in, and that ~mch purpose: is not, 

or to income, therefore, 
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IT IS HEREBY onDERED ~s rollo~,l's: 

1. Conservative 1/:atcr Company" after t..~0 effective 

d~t~ hereof .~d on or before Dcc€nbcr 31~ 1949, may execute ~ 

loan agreement with Bank of A.1l~rica Na.tional Trust :md So.vings 

.'\.ssoeiation in st~b~t;).ntia11y the S3-me form a.s thc.t filed in this 

proceeding ~::.s Exhibit B, and mrs issue a note in the principal 

r~ount of not exceeding $77,OOO.OO~ payable as indicated in the 

prec(;)d1..""lg opinion" for the p\'\.rpose of' financing in purtthc: cost 

of redc€Illing its out~tand1ne first mortgage bonds. 

2. Applicant sh~ll r11~ Wi~l the Commission ~ report~ 

or rcports" as required by Gcnora.l Order No. 24-A~ uh1ch order, 

insofar as :;.pp1ic~-lblo 1~ mc.do a pC'.rt of th1~ order. 

3. The o.uthority horein grantcC4 is (:ffcctivc upon 

date .hereof. 

D.:·tc.cl ~t SanFr.:~nc1sco~ Cullfornia this 4fzzL da~r of 

Novcmb<;:r, 1949. 


