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In the Matter of the Application of 
L~~OOD WAXER AND PO~ER'COMP~~ 
for a Certificate that Public 
Convenience and Necessity require 
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and for authority to issue and 
dis,ose of sh~res of its stock. 
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Application 
No. 30699 

Sanner, Fleming & Irwj,n, by John ~ Fleming, 
for applicant. 

QPIE1.0H, 

This is :m application by Lake"rood \iater a.."'ld Power Company 

for a certificate of public convenience and necessity to extend its 

water service ~d for an order authoriztng it to issue ~d sell 

$950,000 par value of its common stock.' 

A public hearing in the matter 'W'~s held 'be,fore Exa."llin~r 

Coleman in Los Angeles on November 18" 1949. No protest wns made to 

the granting of the application. 

Applicant is a corporation orgo.n1zed under the laws of the 

St~te of Californin on or about May 10, 1938. Her~tofore, by 

decisions reterred to below, the Commission has gr~ted to applicant 

ce~tificates of public convenience and nec0ssity authorizing it to 

construct and operate wutcr systems in portions of the unincorpor~ted ' 

arell of' Los Angeles County ncar Long B0~ch, commonly lmown·· as the 

Montana Ranch. The following state~cnt shows the decision numbers, 

their d~tes, and ~~e tr~ct numb0Ts: 
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Decision 
Number 

31132 
32985 
34597 

36768 

39093 

Date of Decision 

Ju1j!' 27, 1938 
Apr. 9, 1940 
Sept.23, 1941 

Dec. 21, 1943 

11425 
11881 

Tract No. 

12551, 126'64, 12773, 12894 
12925 ~Lot 21,Tract $084) 
13000 Lot 33, Tract 8084) 
13001 N; Lot 34, Tract.8084) 
11600, 12673 (Lot 2, Tract 8084) 
13153 (Lot 4, Tract 8084) 
13004, 13005, 13201 (Lot 35, 

Tract 8084)' 
13003 (s t Lot 34, Tract 8084) 
Lots 10, 11, 12, 38, Tract 8084 
13202 (Lots 54, 55, Tract 8084) 
13204 (Lots 53, 56, Tr:.1ct 8084) 
S .~ Lot 20, Tract 8084 . , . 

" ?ursu~t to the authority thus granted, applicant has con-

structed ~d extended its water systems ,for the purpose of supplying 

water for business end residential uses in 0.11 tl'l(~ areas pc:rm.1tted by 

the Corllmission's decisions except in 0. portion of Tr~ct No. 8084, to 

wlt: a portion of Lot 21, th~ unsubdivided portion of Lot 33, and 

Lot~ 10, 11, 12 and 38 and tho south t of Lot 20, where there has 

been no dcm~d for wcter service. Lot 38 has been sold for n 

stadi\lIn Site to the City of Long Bcach and will be served ,by the 

city. The record shows that presently upplic~t serves approxi­

mately 6, 260 CO~~sul'!lcrs; that its 1nvcstn10nt in fixed capital aggre­

gated $797,283.19 on September 30, 1949, a subst~t1el portion of 

wr~ch h~s been fin~ccd through the issue of stock to Montana L~d 

Comp:my, :.pplic:mt' s only stoclmo1der; and th~t its revenues from 

the opcration of its systGms ~'il.oU1'lted'to $155,254.75 during 1948 and 

to $125,226.42 during the first nine mon~ls of 1949, with net 

income of $28,064.30 in 1948 cmd of ~'23,653.09 in the first nine 

months of 1949. Exhibit No.1 shows ~pplic~t's assets ~d · 

liabilities ctS of September 30, 1949, as follows: 
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Assets 

Fixed c~p1tal 
Curr~t as!;cts 
~sh 
Spcci~l deposits 
ACCOUl1tS receiv~ble 
M~teri~ls ~d supplies 

Tot~l current assets 
Dcf~rred c~rges 

Linbilitics 

Totcl 

CUrrant l1cbi11tics 
Accounts, payable 
Accrued taxes 
Con~ers' deposits 

Totcl current liobilities 
Consumers' ~dvanccs for construction 
Dona t10ns in, aid of construction, 
Reserve for depreciation 
Com:non stock 
Corporate surplus 

Toto.1 

$184,,854 • .35 
61,,911.25 
11,980.57 ' 

14.3 , 505.45 

$ 4,048.01 
12,,760.62 

. 2,548.00 

" 797,28.3.19 

402,,251.62 
1.836.28 

§1.201.371.09 

$ 19,356.63 
110,,585.57 

1,298.45 
127,,337.37 
800,000.00 
142,79'3.07 

$1.201. 371.09' 

App1ic~t now seeks ~ certi~icate of public convenience 

~~e necessity to extend its operctlons to ~pprox~te1y 2,500 ~crcs 

which ~rc adjacent to its present service areas ~d arc described ~s 

follows: 

(a) 

(b) 

(c) 

Lots 9, 61, 62, 63, 64 ~d 69 of Tract No. 8084. 

The N .~ of Lot 20 of snid Tract No. 8084 •. 

Lot 16, 17, lS, 19, 23, .30, 52, 57, 60, 65 and. 68 of said 
Tract No. 80$4 and Lots 1, 2, 5, 6, 7, 8, 9" 10, 11" 12" 
16" 18, 20, 21, 22 and 2.3 of Tract No. 9265, all in Los 
Angeles County. . 

The ~pplic~tion Shows that Montano. Land Comp~y" and other 

l~d owners~ hcvc sold or subdivided or ~r€ conte~pluting ~c s~le 

or subdivision of s.:lid lots; th.:l'C there is no w~ter compnny other 

then applico.nt now operating water systc.m.s in the vicinity thereof, 

except the C1 ty of Long :e.each whose present system is not adjacent 

to eny of said lots; nnd that applic.:::nt ho.s been asked by the ow.ners 
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of the above described l~d to seek ~ certificate of public conven­

ience ~d necessity so that installation of w~ter systems cpn be 

made upon request .. 

As set forth in some detail in this proceeding, applic~t 

cs-ci..-rnates its imnlediate construction requiremonts ~t $548,387.55 to 

produce, store ~d c~rry water to Lot 21 (which 1s included in the 

servIce nrea heretofore certificated by Decision No. 34597, d3tcd 

September 23, 1941) and to Lots 9, 61, 62, 63, 64 and 69, for w.hich 

~ certificate now is requested.. Contracts have bc~n made or ar~ 

being negotioted for the construction of 2,376 residences on said 

lots. Applic~t estimates, in ~dd1tion, that within ti1C next four 

or five years it will be celled upon to expend the further sum of 

$393,608.58 to extend its service to Lots 12, 20, 23 ~d either 

Lot 10 or 11 depending upon which is first sold or subdivided, all 

in Tract No. 8084, where preliminary arrangc..'7lcnts arc being made 

for s~lc ~d subdivision. Appliccnt h~s furnished no estimate ut 

this time of the cost to cxtend its service to the rem~inine lots 

for which it now requests ~_ ccrtificute. It appc~rs, how~ver, from 

the record herein, that thcr~ i s ~ deme...."'ld for homes on saie rc:no.in­

ing lots ~d that such lot~ will be sold for subdivision purposes and 

~pplic~t called upon to construct water systems ~nd to furnish water 

thereon. 

~he estimated constr~ction costs Will be!in~ced ~1rough 

the issue mld sale of applic.mt's common stock at par. Montana 

L~~d Comp~y h~s ~dvised applic~t th~t, from time to time,_ it will 

purchnse, for cash, shores of stock to the total ~ount of $950,000, 

par value, or ~rrangc for' the purchnse of such shares. Appl1c~t 

proposos to issue end sell i,ts stock only when :.md as fUnds are 
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needed, oncl inasmuch o.s 0. po.rt of i ts estil':l.at~d p rog:-am ma.y extend 

over a period of sevcr~l yc~rs, it asks th~t it be authorized to 

issue ~"lc. sell such stock on or before December 31, 1954· 

App1ic~t proposes to sell water to '~e consum~rs in the 

nrca for which it now s~eks a certificate at the same rates ~d 

tL~der the same rules and rcgulo.tions us now ~re autilorized in its 

present service area. 

A review of the record indicates th~t there is, or will 

be, 'ne~d for the ~dd1tional water service as here proposed and tho.t 

npplic~t is able to fin~co the cost of providing ~d maintaintng 

said service. The order herein, ~.ccordingly, 'Will grMt the certi­

fico.te as requested by applict4"'l.t :md will authorize the issue and 

s~lc of $950,000 of stock. The order will a~thorize ~pplicant to 

amend its present r~tes, rules onc1 regulo.tions so as to provide 

th.-:.t they ap;lly to the arc::>. for which Co certificate is herein grzmted. 

The certificate of public convenionce MC necessity h(!!'ein 

gr~tcd is subject to the provision of l~w th~t the Co~nission shnll 

have no power to nuthorizc the c;).pi talization of such certifico:~c of 

public convenience ond necessity 01.' the right to own, operate or 

Gnjoy such ccrtific~te of public convenience and necessity in excesS 

of the amount (exclusive of any t~x or ~ual ch~rge) actu~lly paid 

to the Str:te or to 0. poli tic~l' subdivision thereof as z. considera- . 

tion for the issuonce of such certificate of public- cOl'".i.venicncc· and 

necessity or right. 

o R D F.. 'R ------

A public hearing h~ving been held on the above entitled· 

mutter" the Co:nml.ssion having considered the evidence submi ttcd Md 
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i~ being of the opinion that the application should be granted as 

~er~±r.. provided, ~~at the money, property or labor to be procured 

or paid for through the issue of not exceeding $950 1 000 or stock is 

reasonably r~quired by Lakewood Water ~d, Pow~r Company for the 

purposes specified herein, and 'that sucn purposes are not, in whole 

oj," in part, rellsonably chargeable to operating expenses or to in-

come; therefore, 

TEE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

r:E~~Y DECLAP.ES that public convenience ~~d necessity require the 

extension, construction and opcrc.tion of water systern.sby Lak~wood 

Water and PO\J~r Company, a corporation, in the following described 

un~corporated ~rccs in Lo~ Angeles County: 

(<'1.) Lots 9, 61, 6:Z, 6~, 64 and 69 o£ :tract :No. 8084 01: 
s~id County" and any ro-subdivision. designations of said lots as may 
now exist or hereafter be made; 

(b) The N i of Lot 20 of said Tract No. 8084, and any re­
~~~bdivlsion designations of said lot as may now exist or hereafter 
"oe made; 

(c) Lots 16, 17, 18, 19, 23, 30, 52" 57, 60, 65 and 63 of 
said ~ro.c-t No. 8084 and Lots 1, 2 .. 5, 6" 7 .. $, 9-, 10, 11;--12 .. 16, 18,,, 
20" 21, 22 znd 23 ot Tract No. 9265 of sa.id County" and ro-subd1v1sion 
des1gn~:i::ions of said lots as ma.y now exist or hereafter be made. 

IT IS EEREEY OP~ERED as follows: 

1. A certificate of public convonienc0 and necessity is 

hereby granted to Lakewood Water and Power Company to ext~nd, con­

st!"l.lct mld oper;:!tc its water systems 1n accord.::.nce with the fore­

going dcclnration. 

2. Lak0wood Wo.ter and Power Company, after 'the offectiv~ 

date hereof and on or before Decembcl" 31 .. 1954, may issue and sell, at 

p~r, for cash, not exceeding $950,000 of 1ts common capital stock 

~d use the proceeds 'to f1nance the cost of extending ~d construct-
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ing its w~ter system to supply water to cons~~ers in Lots 9, 21, 61~ 

62, 63, 64 ~d 69, and in Lots 12, 20, 33 Dnd either Lot 10 or Lot 

11 whichever is sold f'irst, of said Tr~ct No. 8084. ilny proceeds 

not needed for the purposes indicated herein shall be used only for 

such purposes as the Commission hereafter may authorize. 

3. The certificate of public convenience and necessity 

heretofore gronted by Decision No. 36768, dated Dec~~bcr 21, 1943, 

is hereby ~endcd so as to exclud~ Lot 38 from the areas for which ' 

such certi!ic~te was granted. 

4. Applic~t shall ~end its rates, rules and regula­

tions on file with the Corarnission so e.s to provide th!tt thcyap!)ly, 

to the territory covered by the certificate herein gr~ted. 

5. ~ithin sixty (60) days from tho dnte of this order, 

applic~t shall file vl~~ this Co~ission, in quadruplicnte, nmend­

mcnts to its r~te schcdules l rules ~d rcgul~tions, to add the above 

nUl11borcd lots one! o.reas :to the terri tory·to which its ro. tos, rules 

~md :::'cgulctions npply, togothcrwi th' a revised map, 8~ by 11 inche,s 

:LYl Size, on which shull be delineated the boundaries of the .entire 

authorized serVice area ~d the locution thereof' with reference to 

the 'surrounding territory; provided, however, th~t such map or 

sketch shall not thoreby be considered by this Co~~ssion or any 

other public body as a fin~l or conclusive dcter.m1nation or est~b11Sh­

ment of the dedicated area of service, or any portion thereof. 

6.. Within sixty (60) d1lYs fronl the date 0 f· this order, 

applicnnt shall file with this Commission four (4) copies of a 

comprehensive maP 1 drawn to ~ indic~ted sc~le ·of not less than 600 

feet to the inch, upon which sh~ll be delinco.ted by ~ppropriD,te 

-7 



e 
. A.30699 MMW 

markings the various tracts, lots or areas tn the territory for 

which it h~s certificates of public convenience and necessity. This 

map should be reasonably' ~ccurate, show ~~e source and date thereof, 

and tnclude sufficient data to determine clearly arid definitely the 

loc~ti6n of the various properties comprising the entire utility 

service ~rea; providing, however, that such map shall not thereby be 

considered by this Commission or any other public body as a final 

or conclusive determination or establishment of tbe dedicated ser-

vice area or any portion thereof. 

7. Applicr.nt shall file With the Commission monthly re­

ports ~s required by Gcner~l Order No. 24-A, which order, insofar 

as applicc.bl:e,1s made t. part of this order. 

8. The uuthority he:t:'e1n grt'nted i's effective upon the 

d~te hereof. 

Dated ~t San Francisco, California, this 

of November, 1949. 
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