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Decision No.

BEFORE THE PUBLIC UTILITIZY COpriISSION OF THE STATE OF CALIFORNIA

In the Ma“ta* of %he Apvilication of

2 “OCJ\LOV "'p ;x‘ D Ll:c e ‘uC H‘P.I‘J‘..
for an Order Aut&O.;gnnb an lncrease Avnliication Ho. 30524
in Fresent Rates. o ‘

Sush and Ackley by David F. Bush and
»e0 Milich, for applicant.

OELINIQON

he Escalon Water and Light Company, a California corpora-
tion, by the above-entitled application filed July 25, 1949, requests
an order of the Sommission authorizing an increase in water rates to
customers and inhabitants located in and adjacent to the unincorpbraned
town of Escalon, San Joaauin County, California. Sets of proposed
higrer flat and meter rates are astached to the aprlication and marked
Ixhibits C-1 and C-2. A4 pudblic hearing on thlis application was held
before Examiner Zdwards on november 4, 1947, at Iscalon, California.
At the hea“lnu, applicant reoue ted amencment of the application with

regsrd to additional increase in certain categories > flat rates and

meter rate minimums and the cdeletion of certain obsoiete items appears

ing in the schedule, such &s Ball Team and Planing Mill.

Applicant requests authority to increase its present basic
residential {lat rate from $l.50 to $2.50 per month and the meter rate
minimum charge for 5/8-inch and 3/L-inch meters from §l.25 and $1.75,
respectively, to $2.50. Applicant also requests cquivalent wer larger
inereases in some 2L otner categorics of monthly flav rates, three
seasonal rates, and minimum charges on meters of sizes larger than

3/4 inch.
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Facilities for the production and distribution 6f water
consist of two drilled wells, a 3,000-gallon pressure tank; a
60,000-gallon tank mounted on a 70-foot steel tower, and abpfOXimately
30,000 feet of distribution main varying in size from one to six inches
in diameter. Well No. 1 is cquipped with a deep well turbine pump
direcet-connected to a 25 hp electric motor which pumps water directly
into the distribution mains. The 60,000-gallon tank floats on the
line to maintain pressure. Well No. 2 is cquipped with a deep well
turbine pump direct-connected o a 15 hp eleetric motor which delivers
water into the 3,000-ggllon pressurc tank. This tank operates auto-,
matically at pressures ranging from 20 td 38 pounds per square inch,
There were 442 customers served by this system as of September 1, l9h9,.'
six being on metered rates and L36 on flat rates.

Applicant's president, Wm. F. Stroble, acquired control
of the corporation in 1948, through purchase of ‘outstanding stock, He
testified that there has becn no change in rate levels since the rates
were set in 1925, and that,in this interval the uniﬁ cost of'material‘
and labor has increased considerably. During the war years, adequate
sizes of pipes were not availabic to make svstem extensions and it was
necessary to use any matericl that could be found. In certain instances
it was nccessary to install onu-lncn mamns. The ut:lity is now faced
with the problem of replacing several of these small mains with larger
mains in order to improve service. An investment of $5,000 has been
nmade in a new pumping station to improve service, and additional invest-
ments must be made. |

Applicant's accountant, Paul A. Ekholm, presented a statement
of ten months' operation during 1949, which showed a not operating

income of $421.22. He also furnished a chart of the net revenues during

the past 15 years, which indicated that since 1947 the utility has not

been earning an adequate return. The accountant works part time in

.
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checking the records kept by the utility, and receives $25 per annum
for his scrvices._ He stated that the utility's books shouid be kept
in more detail znd brought up to the standards required by the unifOrm.
classification of accounts prescribed by this Commission. An appro-
priate allowance will be made for that purposc.

In order to learn what cffect the proposed rates would have
on the carnings of this utility, Clyde F. Norris, a Commission hydraulic

enginecr, made a study of this system. The report was introduced in

evidence at the hearing as Exhibit No. 4. This study showed that appli-

cant was not earning an adequate return under present rates. However,
subscquent to the hearing, the cngineer advised that revenues from
irrigation charges by inadvertence had been omitted. Revised estimates
of revenue and expenses for 1949 are $10,650 and $9,500, fespectively.
Under the proposed rates, thesc figures would be §16,060 and §10,500,
respectively. On a §52,400 rate base, the rate of return would increase
from 2.2% at present rates to 10.6% @t the requested rates. |

At the hearing, interest in the proposed rate increcase was
manifested by scveral customers, some of whom prescnted statements for
the record. Mrs. Luey Bacigalupi complained that the proposed $2.50
rate is too high for a four-room house. The rate schedule now provides
gor only a six-room house, and she requested that the Commission give
consideration to a lower ratce for smaller houses. 'Mr. H. C. Robertson
complained regarding service, stating that there are nine houses on a
one-inch main and during peak-use hours pressure drops too low. This
is one of the smaller sizes of mains which the company proposes to
change.

In analyzing the record in this procceding, and in reaching
a conclusion as to rates for the future, the objections of the custohers;
as well as applicant's carning position, have becn given'due considera~

tion. Flat rates are being adjusted and categories combined wherever

-3
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practicable 50 as to simplify the schcdules as much as pdssible.
Metered scrvice is preferable to flat rate service in order to stop
wastage of water, thus conserving a vital resource, and to eliminate
discrimination between customers which are in the same classification
but exhibit varving quantity usage characteristics., Continuance of
flas rates may require additional capital outlays for more pumping
plants that should not be necessary undér metered service. However,
capital outlay is recquired for metering. A progressive program of
metering the system should be undertaken, starting with the Eommercial
customers. Applicant's rules and regulations‘élso should be revised
and brought up to present standards of the Commission.

It is cencluded that the rates requested by applicant would
yield an excessive return. Howcver, the applicant .is entitled to some
relief, and the order herein will provide for rates which will inerease
revenue approximately $3,100 annually, resulting in & rate of return
slightly in cxcess of 6% on a $52,400 rate base. The rates set‘forth'
in the following order will increasc the revenues approximately 30%,

as compared with the 50% increase sought.

Escalon Water and Light Company having applied to this
Comnission for an order authorizing certain increascs in rates and
charges, a public hearing having been held; and the matter having been

submitted for decision,

IT IS KEEREBY FOUND AS A FACT that the increases in rates and

charges authorized herein are justified; thercefore,
IT IS HEREBY ORDERED as follows:

1. Applicant is authorized to file in quadruplicate with this
Commission after the effective date of this order, in con=-
formity with the Commission's General Order No. 95, the
schedule of rates shown in Exhibit A attached hereto and
after not less than five (5) days' notice to the Commiss{on

=
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and the public, to make said rates effective for service
rendered on and after January 1, 1950.

Applicant, within forty (40) days from the effective date

of this order, shall file with this Commission four sets

of revised rules and regulations governing customer relations,
each set of which shall contain a suitable map.or sketch drawn
to an indicated scale upon a sheet 8% x 1l inches in size,
delineating thereupon by distinctive markings the boundary of
applicant's present service area and the location thereof with
reference to the immediate surrounding territory, provided,
however, that such filing shall not be construed as a final or
conclusive determinaticon of establishment of the dedicated
area of service or portion thereof. '

Applicant, within forty (40) days aftcr the effective date of
this order, shall file four copies of a comprehensive map
drawn to an indicated scale ¢f not less than LOO feet tou the
inch, delineating by appropriatc markings the various tracts
of land and territory served and the location of various
properties of applicant.

The cffective date of this order shall be twenty (20) days

after the date hereof,
Dated at San Francisco, California, thi54§22§525;;~day of

Derstaaditnl, 19 | |

Commigsionersds ™~ "-., .
B/
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Schecule No. 1
MONTHLY FLAT RATES

APPLICABILITY.

Applicable to all water service rendered on a flat rate basis.
TERRITORY

In and in the vicinity of the town of Escalon, San Joaquin County,
California.

RATES

Per Month .

25

Residences with bath and toilet «(.uvus. cveraverrvas
Each additional customer on 2 ServiCC..cesserssnscenas

ALl DUSINESS NOUSES cveevesvsvennsvssnocnsnssasassnansns
Except the follewing:

Coment WOTKS sesecumecsnnssnsstoncssscassssssssesasssanas

Confectionery stores and ice cream PATlorS ecceveveascans

Uarage --.a-.‘oloncotcn-..-ul..l.--noo.-.u--lco.ot.----l

Hotels or lodgmg houses, ten rooms or lc.»., sesecsesnsas

* ]

[ 4
888 .

T
L)

Office with water service ... o
Pool hall with soda fountain and icc eream Parlor Vol
Restaurants, chop houses, DATS wesvieveesisavasnsaanssss '
Santa Fe RALIWAY eeeevvrvecnrssosnssnsnsssesssonsssosnes
S¢lf-serve laundry, s:x.x machines or less ...............“‘

TP
888345885R8888

-
L

Service SLOLIONS cu.veerrerrittrsacarrrsascastanaosanmee
Schools, per room ..............................:.......
Tidewater and Scuthern Rallway ceveececcvecessoccvsasnas
Cows and horses, CaCR .eeevecrsasssscvaavacrscrsaene cesne
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HOSpital seecucececsnccsconcsavannns . ...
Motel, £irst VNIt ecveecececrrecssesvannsannnsanss

Each additional undt ..cesveeences
Lawn and garden sprinkling and irrigstion dunng

months of actual use per 100 so. ft. of surface

irﬂ.gated I I I X X XA EE RN RN R NN RN AN R E N E XA NN N AR SN

SEASONAL FLAT RATES

1. Fire hydrants, per Year, €8CH c.sevcesccscccvansosasases
2. Paocking housos, Per SCA50N scecesnsrsrssssscnsnssssssans
3- Club hOu-;e, pCT }"Lar '-ouunns-------c.on..---c.oo ----- L)

SPECTAL CONDITIONS

Meters may be installed at tho optioh of utility or customer.

EXHIBIT A
Page 1 of 2




Schedule No. 2

GENERAL ETERED STERVICE

- APPLICABILITY

Applicable to all water rendered on a measurcd basis.

TERRITORY

In and in the vicinity of the town of Escalon, San Joaquin County,
california.

RATES Per Meter
Por Month
Kenthly Minimuwn Charge: '

For 5/8 x 3/L=inch MELOTeeesensocsocsassasancsene $ L.75
FOI‘ B/L-iRCh motero.uconoouonuulo--ooo.ut-. 2025
For l-inch meteresceccsonss ceerettasnnase 3450
For ild=ineh MOterevesecrasesnsns 5.00
For 2=inch metereeeerinarens saresseny 10.00
For 3-~inch MULeresaceesenscnsonsss : 20.00
For L=inch metexr 30.00

The Minimua Charge will eatitle the customer Lo the ouantity
of water which that monthly minimum charge wiil purchase at
the following Nuantity Rates. :

Yonthly Quantity Rates:

700 cubic foot or less.. .
Next €00 cubic fuet,per 10O cublc feot...........
Noxt 1500 cubile fect, por 100 cuble feotesscenses
Next 7000 cubic foet, per 100 cubic foet..
AlL over 10,000 cubic foet, per 100 cubic feet...

EXHIBIT A
Page 2 of 2




