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'r~e .Esculon 'i'Iater and Light Company J a California corpora­

tion, by t.he above-entitled application filed July 25, 1949, requests 

an order of t.he ~om!7I:i.:::.sion at'\.'Chori:dng an increa.se in water rates to 
, . 

customers and .i:nha.bito.nt::) locaccd in and adjacent to the unincorporated 

to ..... "O. of Escalon, San JObr;lJ.in County, California. Sets of'pro!,osed; 

hig:~er fl~,t and meter r:=tt.es are attached to the application and marK~d 

Exhibits C-l &nd C-2. A pu-:'lic hearing on th':'s application was held 

before Examiner Bd"':a::-cs on r;OV~r:lber 4, 194'1, :;1 t Zscalon, Califorr..ia ~ 

At the hearin,~, applicCl:'lt requested amencr;'!ent of the applicatiol'l With 

regard to addi'Ciona~ increase in certain categories or flat rat~s and 

~eter r.9 ee mini.::1ums and. t~e celction of certain obso:'ete items appc~r~' 

lOb in the schedule t sue!1 ~s Ball Team and, Planing !I'~ill ... 

Applica:lt reques~s authorit)p to increase it~ present oasic' 

resic.~ntial i'la~ rate from ~1_50 to $2.50 per month and the meter' rat\.; 

Ininimurn charge:: for S/3-inch a,nd 3/4-inch meters from :;;;1.25 and $1.:75" 

r..:sp~cti vcly, to':;;2 -.50., Applicant also requests equivo:'ent 'Or lar£;cr 

increas(:s in some 21 oth~r catez;orics of monthly fle.t rates,. three 

seasonal rat~s, &nd minim~~ charges on meters of sizes larger than 

3/4 inch. 
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Facilities for the 'production and distribution of water 

consist of two drilled wells, a ),OOO-gallon pressure tank; a 
. " 

60,000-gallon tank mounted on a 70-foot steel towe~; and approximately 

30,000 feet of distribution main varying in' size from one to six inches 

in diameter. ~lell No .. 1 is equipped with a deep well turbine' pump 

direct-connected to a 25 hp electric motor which pumps water directly 

into the distribution mains~ The 60,000-gallon tank tloa~s on the 

line to maintaiI7 pressure ~ ~JG11 No. 2 is equipped With a deep well 

turbine pump direct-connected t.o 0. 15 bp electric motor which deli~ers 

wat(;r into the 3 ,OOO-g~llon pressure tank~ This tank operates aut 0- , 

matica1ly at pressures ranging from 20 to 3$ pounds per square inch~ 

There were 442 c'Ustomers s8rvcd by this system as of September 1, 1949" 

six being on metered rates and 436 on flat rates. 

App1ican't's president, Vim. F. Stroble, acquired control 

of the corpor~tion in 1948, through purchuse of , outstanding stock~ He 

testified that there has been no change in rate levels since the rates 

WE.'lre set in 1925, ",nd th",t,in this interval the unit cost of material 

.1~d labor has increased consid~rably·. During the war years', adequate 

sizes of pipes were not. avoilablc to make system extensions and it was 
, . 

necessary to use any matericl that could be found'. In certain instances 

it wns nectassary to install one-inch mt-dos". The utility is now faced 

\rith the probltam of replacing several of these small mains with larger 

mains in order to improve service. An investment of 4:;5,000 has beon 

I:l~de in a n~w pumping station to improve s~rvice, and additional invest­

ments must be made. 

Applicant's uccountc..nt, Paul A. Ekholm, presented a st<ltenwnt 

of ten months' operution during 1949, which showed a not operating 

income of $421.22. He also furnished a chart of tho net revenues during 
, " 

the past 15 years, which indicated that since 1947 the utility has not 

been earning an adequate return. The accountant works part time in 
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chccking the r\~cords kept by the utility, and rccci VGS $25 per ~nnum 

for his services. H~ stated thct the utility's books should be kept 

in core det.:il c;.nd brought up to the standards required by the uniform 

classification of accounts prescribed by this Commission. An appro­

pri~tc allowance will be rn~dc for that purpose. 

In order to le~rn whet effect the proposed rates would have 

on the earnings of this utility, Clyde F. Norris, a Commission hydraulic 

engineer, made a study of this system. The report was introduced in 

evidence at the hecring as Exhibit No.4. This study showed that appli­

cant was not earning en adequate return under present rates. However, 

subsequent to the hccring, the ongineer advised that rev~nues from 

irrisation charges by inadv~rtcnce.had been ocitted. Revised estimates 

of revenue and 0xpenses for 1949 are $10,650 and ~~9,500, respt:ctively. 

Under the proposed rates, these figures would be $16,060 and ~10 ,500 J 

rospectively. On a ~52,400 rate base, the rate of return would increase 

froc 2.2% at present rates to 10.6~~ ~Lt the reques':;cd ro.tes. 

At the hen-ririe, int.erest in the proposed rate incrG8.sewas 

manifested by several customers, some of whom present~d sta:ements for 

the r~cord. I-'irs. Lucy Bc.cie;.:tlupi co:r.plc.ined that the proPc>sed $2.50 

r~te is too high for a four-room hous~. The rate schedule nowprovid(:s 

for only 0. six-room house, ond she requosted that the Commission give ' 

cor.sideration to a lower rate for smaller houses. Mr. H. C. Robertson 

complained regarding serVice, statins that there are nine houses on a 

one-inch m~in ~nd during peak-usc hours pressure drops too low. This 

is one of the sma1ler sizes of mains which the company proposes to 

chonge. 

In analyzing the record in this proceeding, ~nd in reaching 

a conclusion as to r~tes for the future, the objections of the customers) 

3$ well as applic~t's corning pOSition, have been given due considera­

tion. Flat rates are being udjusted and categories combined wherever 
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practic~ble so as to simplify the schedules as much as possible. 

~~etered service is pref'ernble to f'lnt rate service in order to stop 

wostage of water, thus conserving a vital resource, and to eliminate 

discrimination between customers which nre in the s~c classification 

but. exhibit varying quo.ntity usage char,~cteristics.. Continuance of 

flnt rates m~y require additional ccpital outlays for more pumping 

pl,"".nts that should not be necessary under metered service.. However, 

c.:lpit.al outlay is rcquir0d for metering. A progressive progr<lD'l of 

m~t~ring the system should be undertaken, stcrtin3 with the commercial 

customers. Applicont's rules und r~gulations also should be revised 

end bro.ught up to present standards of the CO!lU!1iS5ion. 

It is concluded tho.t the rates requested by applic.:mt would 

yield on cxccszive r~turn .. However, the applicant.is entitled to some 

reli~f, and the ord~r herein will provide for rates which will increose 

~cv~nue appruximately $3,100 annu~lly, resulting in c~ r~te of return 

slightly in excess of 6% on a $52,400 rate: base. The rates set forth' 

in the following order will increase the revenues approximately 30%., 

as compared with the 50% increase sought. 

Escalon Water and Light CompJ.ny having applied to this 

Comoission for an order authorizing certain incrensos in rates.and 

charges, a public hearing having been held, and the matter having been 

submitted for decision, 

IT IS r~EREBY FOUND AS A FACT thc,t ti'le increas~s in r-'ltcs and 

charges authoriz8d hor~in are justified; therefore, 

IT IS HEREBY ORDERED [1.S follows: 

1. Applicant is authorized to file in quadruplicete with this 
Corr.:aission. after the ef:f'ecti 'lJ'C dD.t~ of this order) in con­
formity with the Commission's Gencral Order No. 90, the' 
schedule of rates shown in Exhibit A attached hereto and 
after not less th.!ln five (5) days' notice to the Commission 
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and the public, to m~ke said rates effective for service 
rendered on and after January 1, 1950. 

2.,' Applicant, within forty (40) days from tho effective date 
of this order, shall file with this Commission four sets 
of revised rules and rcgul~tions governing customer relations, 
each set of which shall contnin a suitable map ,or sketch drawn 
to an indie~tcd seale upon a sheet 8; x 11 inches in size, 
delineating thereupon by distinctive markings the boundary or 
applicant's present service area and the loc'ation thereof with 
reference to the immediate surrounding territorY, provided, 
howev~r1 that such filing shall not be 'construed as Do final or 
concluslve determination of establishment of the dedicated 
area of service or portion thereof. ' 

3. Applicant., within rorty (40) days after the effective date of 
this order, shall rile four copies of a comprehensive map 
dra"''tl to an indicated scale of not less than 400 feet t:; the 
inch, d~lineating by appropri~tc markings the various tracts 
of land and terr1tory $erv~d and the location of various 
prop~rties of applicant. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Dated tit Sa.n Francisco, C~lii'ornia, this~fr2:k day of 

~d,.~949. 

~- ' .... . ~ " - ... ~ 

Commissioners :/,/-< '.~ ~ . , '. 
, '// ~N" ,I! ........ - ... : ..... ",' 
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Schedule No.1 

MONTHLY FLAT RATES 

APP:r..ICABILITY· 

Applicable to all water 5ervicc renaered on a flat rate basi~. 

TERRITO R'i 

In,and in the vicinity of the town of Bscalon, San Joaquin County, 
Co.1ifornia • 

1 .. 

2. 

Residence~ with bath and toilet •••••••••.•••••••••••••• 
Each additional customer on ,;), service ••••••••••••••••• 

All cus:i.zless house~ .......... " •• '" .......................... . 
Except the following: 

Per Month 

'$2.00 
1.25 
2.50 , 

3. Cement works· .......................... to ............. ., •• ', ••••• " '10.00 
4. Coni'~ctionery ·::;.tores .;I."l.d icecI'C'ampa:rlors ••••••••••••• 3.00 ' 
5. Carage •••••• ', •• ' •••••••• -. ••••• •••.•• •••• ••.• ••• .......... 3.00 
6.. Hotels or lodging houses,tc!'1 'rooms or lees............ 3 .. 50 

Each additional room ............. ' .......... ; •• '.'............. .25' 
7. Office with water service ••••.••.•••••• :~ •.••.••••.• ,'.. 1.50' 
8. Pool hall with soda fountain and i'C'C'creom: 'P-'\'rl'or '.'.'.' ...... , 3 .. 00 
9.. Restaurants, chop houses.,· b-ll:l'S .•.• ~, •••••.••.•.••••.•.••.••• '.'.' ........... 5.00'. 

lO. Sar4ta Fe F...n.ilway ••••••••.••• " ......... : ~ II. e" •••• ". '. '.' ••• ' ••• " .... 1 , 17.SO· . 
11.. Sol! -serve loundry I six In..<lchinc s or less' •.•.•••• ' ......... ' •... 4.50' 

Each, adeli tia'lal machine • ~ ••••••••••••••••••••••• : •• ' •.•.• ' .. .75" ", 
12. Service st.o.tions ....... \ ........................... II ,. •••••.•••• 3.00" 
13. Schools, per room •••••••••••••••••••••.••.•••••. ;"...... 2.00' 
14. Tid.cwater and Southern R.ailWolY .......................... l; .00 
15 • CO"tI:5 and hor~ e S I cae h * •••••• " •• 110 •••••••••• " .. iI ... • • • .. • • • • • .15· 
l6. Chllrch. -. .......................................... " •• ' ....... ".. • • 1. ,0· 
17. CO't.lr't room •••••• " .................. II ............ e' •••••••• " • " " 2. SO·' 
lB. Hospital- ............................................. II .' ....... " 7 .50~' 
19. Motcl l first UIlit ...................................... ........ ..... ~.OO· 

Each addit:i..onal un.1t .............................. II·. ~ .. • • • l.25 
20. Lawn and gtl.rden sprinldins M.d. irrigation chlrins 

months of actual use per 100 50. 1't. 01' surface 
irrigat~Q •••••••••••••••••••••••••••••••••••••••••••• .05 

l. 
:2. 
3. 

SEASONAL FL~T RATES 

Fire hydrant:J, per year" each •••••••••••••••••••••••••• 
Packing houso~, per seaoon ••••••••••••••••••••••••••••• 
Club houoe, 'PC r year ...................... , •.••••••....• '. 

SPECIAL COrmITIONS 

3.00 . 
10.00' 
18 .. 00 

Mcte~ may b(;~ installed. at tho option of utility or cu!tomcr. 

E'f.HIBITA 
Page 1 of 2 
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Schedulo No. 2 

Gr.:NERAL ~:ETERED S'~R.VICE 

. t..??LICABILITY 

Applics.bl<:: to .:1.11 wa.tiilr rend.ered on .:I. meil.surcd b<l.sis. 

In and in th~ vicinity of thtl town of Escalon, San Joa.quin County, 
Cali!ornia. 

Uonth1..Y Minimum Charge: 

For 5/8 x 3/4-inch metor ••••••••••••••••• • •• ••••• 
For 3/4-inch ~etor ••••••••••••••••••••• •••• 
For l-inch lnetor." ........... ·· ....... • •••• 
For :.l~inch rnot~r •••••••••••••••••• ••••••• 
For 2-ineh meter •..•...........•.. •. w •••• 

For :3-ineh mtlter.· ......................... • '. 
For 4-ineh m~ter ••..•••••.•.. ··•••••••·•• 

Per Meter 
POI" Month 

$ 1.75 
2.25 
3.50 ,.00 

10.00 
20.00 
30.00 

The Minil'!lUUl Cho.rgo will entitle tho::;! C'.lstor.v)r to the C!uantity 
or vla.tcr which that monthJ..:.r minimUl:l cha.rgo wi::'l purcha.:;lc c.t 
the following Quantity RAtes. 

Monthly Quantity RAt~s: 

700 cubic feet or less ••••••.•• 0.0 •••••• 00.0 ••••••• 

Next 800 cubic fl)et,p~r 100 cubic feet ••••••••••• 
Noxt 1500 cubic tect, per 100 cubic toot ••••••••• 
Next %000 cubic toet, ~r 100 cubic !oet ••••••••• 
All o.,~r 10,000 cubic foot, p~r 100 cubic feot ••• 

EXHIBIT A 
Page 2 ot 2 
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