e ORICINAL

Decision No. . =l

SEFORE THE PUBLIC ULILITIES COiISSION OF THE STATE OF CALIFORNIA

Irn the Matter of the Application of

CHISTER C. BAGSTAD for a certificate,

of public convenience and necessity Application No. 30425
to operate a water company, Little-

rock, Los Angeles County, California.

Chester C. Bacstad, for applicant.

OPINION

Chester C. Bagstad in this application asks the Commission
for a certificate to operate a public utility water system in Los
Angeles County and to establish rates for such service.

A public hearing was held in Los Angeles before Examiner
Crenshaw at which time no opposition was manifested.

Thelarea proposed to be served is a subdivision £o be known
as "Circle-0O-Ranchos," consisting of approximately 300 acres and located
about four miles east of Littlerock, in Los Angeles County, California.
The subdivision is comprised of approximately l26 parcels of land, of
which a large number are 2%~acre parcels. '

Applicant testified at the hearing that the area for which he
desires a certificate i€ in the N.E. 1/L of Section 7 and the N.W.lA of
Section 8, T.5 N., R.1ll W., S.3.B.&M., and that he intends immediately
to develop the western half of the subdivision.

The water supply fortthis subdivision is to be furnished from
a drilled well 18 inches in diameter and 165 feet decp, gravel-packed,

with a 12-inch casing to the bottom, perforated for 115 feet. In com=-

pliancc with recommendations of the Los Angeles County Health Depart-

ment, the outside of the casing has been cemented at a depth of 40 féet ~
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to keep surface water out of the well. The static water lovel is 15
feet from the surface. This well has been completed, according to the
tostimony of applicant, and a test run indicated that it would deliver
five inches of water, which in applicant's opinion would be more than
adequate to handle the immediate nceds of the subdivision.

‘Lot No. 105, on which the well is located, is'owned by appli-
cant. He intends to construct his residence at this location which'will
bo used as hoadquarters -for the water utility's operatiqns.

Applicant statoed that the present well will be adequaﬁe for
the customers who will be commected in the immediate future when the
subdivision is placed on the market, and as the demand ineroascs, this
well will be decpencd to about 200 fcet and should produce approximately
50 inches of water. He also contemplates drilling another well should
the demané make it nocessary. Applicant expects to install a turbine
sump of 20 to 25 horsepower on the present well.

No definite plans have beeon made for the cistribution systoem,
However, applicant stated it is proposed to install a four-ihch pipe
from the well from which two-inch lateral lines will be conncected and
looped in to the general system; further, that it is intended to install
a booster pump to pump water to a redwood storage tank with a capacity
of approximately 7,500 gallens to the top of a hill from which w;ﬁer
would be distributed by gravity flow.

On the map attached to the applicntion, applicant indicates
sasements will be granted, as shovm by the rod line, where he proposcs
to lay the water mains.

The cost of drilling the prosent well was stated to haie béén
wl,424. Applicant cstimates the cost of the turbine pump to be beuween
w1,800 and 2,200 and an additional ;12,000 will be cxpended for the
distridbution system, including the booster pump and storage tank and

neeessary piping and auxiliary equipment.,

- 2 -




A 30425 TP .

-

‘The water utility, éccording to the appiicant, is to be
financed through the salc of real ¢state contracts &s the parcels are
sold in the subdivision. The water to be supplicd will be for domestic
and garden use. Applicant stated that nhe was instrumental in forming
the Shadow Mountain Mutual ater Company, which has been in oporation
for approximately two years; therefore, he has had some exporionce in
opeérating a water utility.

Ah ongincer of the Commission's staff submitted IDxhibiv No. 1
which outlines the nasure and character of the propéscd utility'and
also shows a comparison of the rates proposed by applicant with those
of the BV Uater Company, a utility near Lancaster. VYhile the rates of
the BV later Company arce slightly higher, the rates propossd by
applicant do not appear to be unrcasonable.

Sincc the water system contomplated to be installed by appli;
cant ic located on private property,no franchise is involve@. |

As there is no othoer water utility in the immediate vicinity
oporation and maintunance of the proposcd water utility is roquircd by
the public and the roquested certificote should be granted.

The certificate of publiclcoanniencc and necessity issucd
herein is subject to the following provisions of law:

That the Commission shall have no power to author-

ize the capitalization of this certificate of public

convenicace and nocessity or the right to own, operate

or cnjoy such cértificatc of public¢ convenience and

nceessity in cxcess of the amount (exclusive of any

taX or annucl charge) actually paid to the State as

the consideration for the issuance of such cortifi-
cate of puplic convenience and nceessity or right.

QRDZER

The above-cntitled application having been considered, a
public hearing having bveen held, the mattor being submittod and now

being ready for decision,
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EXHIBIT A

Schedule No, 1.

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all water service {urnished on a measured basis.
TZRRITORY

Vithin the Circ¢le-0 Rancho subdivision Qefined as the N.E. one-cuarter of

Section 7 and the N.W. one-guarter of Section 8, TSN, R1IW, S.B.B.& M.

RATES

Per Meter
Quantity Charge . Per Month '

First 1000 eU. £he, OF 1056 eevenveeonvronncevcnsrnsanannne
Next XOOQ cu. f£t. per 100 €U fhicioreecscaresnarnnsnnnasns
Next 3000 cu. ft. POr 100 Cle fuceeeenccsonconnsnonncnnnn
Over 5000 cu. ft. pex 100 cU. fluuweevessscncansvovnsancnan

Minimum Charce
For 5/8x3/h-inch meter...‘.‘l'-..'..II.....ID.I."‘II'O'I
FOP B/L-inChme'ﬁel" ..‘.'.l‘llIII...DI..!.C'IIWO..II.I‘I.'IU.
For l-inch meter ..I..l'.l.'....l....ll'....l‘..ll.

The minimum chorge will entitle the consumer to the quantity of water which

that monthly minimun charge will purchdse at the Quantity Rates.
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IT IS HIZREBY FCUND AS A FACT that public convenience and
nocassity will require the construction and operation of a public
utility water system by'Ch;ster C. Bagstad in Los Angelus County,
deserdibed as being & subdivision in the N.E. 1/4 of Seetion 7, and the
Noe /4 of Section 8, T.5 1., R.11 ¥W., $.3.8.& M., therefore,

IT IS HEREBY CRDERED that a cértificatc of public cohécnience
and nceessity be and it is herceby granted Chester C. Bagstad to con-
struct and operate-a public utility systcenm for the distribution and
sale of water within the tcrfitory hercindcfore deseribed, subject to
the following conditions: |

1. The ratcs sct forth in Exhibit A attached to
this order shall be filed to be offcetive on
or before the date scrvice is rendered to the
public, together with rules and regulations
and tariflf sorvice area map acceptable to this
Commission and in accordance with the require-
ments of General Crder No. 96,

Applicant shall within thirty (30) days there-
after notify this Commission in writing of tho
completion of the system for which this certi-
ficate is granted.

Applicant shall within thirty (30) days after
the system is placed in operation filg four
copics of a comprchensive map, drawn to an in-
dicated scale of not less than 4CC feet to the
ineh, delinecating by appropriate markings the
various tracts of lond and territory served and
the location of the various propertics of appli-
cant.

L. The authorization herein %rantcd shall lapse if

not ¢xercised within one

1) ycar from the date
hercof. :

The effective dnte of this order shall be twenty (20) days

after the datc hercof.

Dated, at San Francisco, Califormia, this [o — day
of 1949, '

K3

Commissiongrs.




