ORIGINAL

BEFORZ THZ FUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

. . oo
Deeision No. L£0D N3

In the Matter of the Application of

‘Crestmore Village Wator Comnany for a

Certificate »f Public Convenience and Application No. 30489
Necessity and for Pormission to issue

3tack.

Bishop llioore, for applicant; Mrs. Charles Crum
and mascolm C. Gauld, interested parties.

OPINICN

Crestmore Village Water Company, 2 c¢orporation, by the above-
entitled applicatioh filed on July 8; 1949, requests a .certificate of
public eonvenience and necessity authorizing it to construct and oper-
ate a water system, and permission to issue stock to acquire wace£
properties locatad in the City of Crest&ore and in the adjoining un=
incorporated area known as Tract No. 3409 in San Bernardino County;
California. Maps of the area proposed to be certificcted are avtached
to the application and marked Exhibits € and D. A publlc hearlng on
this application was held before Examiner Warnmer on November 25, l9h9
at San Bernardino, Califernia. At this hearing, applicant requested
amencment of the anplication with rogard to rates.to be established.

Crestmore Village Water Company is a California corﬁoration.

Its Articles of Incorporation werc filed with the 3eeretary of State

on October 25, 1948. It has an authorized capital stock issue of

25,000 shares »f par value of $1 each.

The nropos;d scrvicc area is described as follows: Blocks 1,
2 9, 10 11 12, 19, 20 21, 22 35, 36 37, 38 50, 51, 52, 53, 58,

59, 60 61 63, 6L, 65, and 66 of the City of Crestmoru, together with -
Tract No. 3409, San Bernardino County, California. The topography of
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the arca is level with 2 slight sloping awxy from the sSource of water
supply locutud about 250 feet ecasterly of slock 11 and just outside the
sarvice arcd., | ,

During 1949, Cuart Iavestment Company, ltd. doveloped a por-
tion of the City of Crestmore lying east of‘Ceda: avenue and south of
Jurupa Avenue; and of the €19 lots in that aren,:all but 20 wer: sold.
A pumping plant and water distribution system werc rehabilitated and
replaced by the investment company, the well having been drillud in
1928 and the original distribution mains having been installed in 1637.

Water is obtained from a cased well 14 inches in diameter,,
400 feet deep, with & capucity of 40O gallons per minute, in whiéhais
installed a Fairbanks-iorse decp-well turbine pump, direct-connected
£o a 25 hp electric motor with cutomatic control switch. Vater in the
well stands at approximately 137 feet from the surface.. The‘pump”dis-
¢harges directly into a SLQOO-gallon pressure tank which is connected
to the distribution'systemm' The pump has & 231-foot total dynamic head: .
and a rated capacity of 340 gallons per minute.. The distribution‘sys—~
tem consists of 25;375 foet of welded: mains ranging from two to eight‘
inches in diameter., There are 71 customers.. Five fire hydrahts are
also connected, and the system is completely circulating..

Applicant has an orul agrecment Qith_Park.Water Company'for
the furnishing of stand-by service crossing Cedar Street.. From the
avidence, it appears that the water supply available to the applicant
is adequate to. render service to the ared..

Easements for pipe liﬁcs are in private rights of way,.and

it has not been necessary to sceure a franchise from San Bernardine

County.. A witness &ppearing in behalf of the applicant indicated that

the company would be willing to securc such franchise if it were found,

atr 2 later date, to be necessary..
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Exhibit 2 shows that the water has been tested by county

health authorities and found to be potable. _

Notices of the hearing in this matter were sent to neighbor-
ing utilities, and it was determined that newspaper notices had been
published in a newspaper of genéral circulation throughout the arca.

No protest by said utilities was presented at the hearing. |

Omart Investment Company, Ltd. is the present owner of all the
water system properties, but applicant proposes and requests permission
to issue 500 shares of stock of $1 par value and use the procoeds to

purchase the water systcm including the well site, well 4nd facilitics,
and all mains and services., Onmart Investment Company, Ltd. will pur-
chase 497 shares of the stoek. The difference between the cost of the
properties less accrued depreciation and the 3500 should be recorded on
appliicant's books as capital surplus.

All customers arc being served at the flat rate of 2R per
month. Individual lots mecasure 50 feet by 157 feet (7850 square feet),

and applicant's witness testified that it was not applicant's desire to

effect any change in the flat rate, the allowabla square footage for

cach lot under szid flat rate being sufficient to include such lots.
applicant's witness also testified that it was not intended to meter
the system in the immediate future. However, & schedule of meter rates
2s proposed in the amendment to the application introduced at the
hearing. The proposed rates, as amended, will be brdered herein.

The principal complaint of customers appearing at the hearing
was the absence of a reliable maintenance and service man., Applicant's
witness testified that it was intonded to maintain such a service man
2ither at the properties or on telephone call at 2ll times.

A report submitted as Exhibit 1, by a Conmissmon staff
engineer, shows that an appraisal of the properties November 25, l9h9,

is as follows:




SUMMARY OF APPRAISAL

Desceription

" Intangible Capital

Land

Buildings

Wells

Pumping Zquivment

Distribution liains

Distributinn Tanks

Hydrants

Services

General Equipment
Total

Estimated
- Historical Cost
Including Overhead

3 369.00
1,000.00
+110.00
3,530.00
3,677.88
17,161.65
797.50.
825.00
781.00
110.00

28,362.03

per ycar,

34,988 as

annual depreciation of the properties is estimated at $956

and the depreciation reserve requirement is estimated at

of November 29, 1549. The power cost for the six months’

period ending Cctober, 1949, is $310.71, or an average of 551.78 per

month. Such unnual expenses as are evident, when related to estimated

gross annual revenues of 31,704, and further reolated, to capital, indi-

¢ate that

of public

should be

the rate of return will not be excessive.

The Commission has considered the request for a certificate
convenience and necessity and is of the ovinion that it
granted subject to the following proyision of law:

That the Commission shall have nc power to authorize the
capitalization of this certificate of public convenience
and necessity or the right to own, operate, or enjoy such
cortificate of public convenience and necessity, in excess
of the amount (exclusive of any tax or annual charge)
actually paid to the State as the consideration for the
issuance of such certificate of public convenience and
necessity or right. ' 4

The action taken hercin shall not be construed to be a find-

ing of the value of the property of Crestmore Village Water Couwpany.
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The aboveeentitled application having been considered, a

public hearing having been held, the matter having been submitted, and

now being ready for decision,

| IT IS HEREBY FOUND A3 A FACT that public conveniince and
necessity require and will reouire the construction and‘operation of a
public utility water system by Crestmore Village VWater Company in
San Bernardine County in the area set forth in the maps mirked Exhibits

C and D attached to the application.

IT IS EZREZBY ORDERED that o certificate of public convenicnce
and neeessity be and it is granted Crestmore Village Water Company to
construct and operate a public utility system for the distribﬁtion and
sale of water within the territory hereinabove described; subject to the
following conditions:

1. Crestmore Village Wwater Company shall file with this
‘ Commission, in accordance with the reoouirements of
General Order No, 96, the schedule of rates set forth
in Exhibit A attached to this order, together with
rules and regulations, to be effective on or before
January 15, 1950, :

Crestmore Village Water Company, within thirty (30)
days after the effective date of this order, shall

file with this Commission four copies »f a suigible
map, drawn to an indicated scale upon & shecet &% x 1l

inches in size, delincating thercupon by distinetive
nmarkings the boundaries of the present service area
and the location thereof with reference to the immedi-
ate surrounding territory; provided, however, that
such filing shall not be construed &s a final or
conclusive determination or establishment of the dedi-
cated area of service or any portion thereof.

Crestmore Village Water Company, within thirty (30)
days after the effective date of this order, shall
file with this Commission four copies of a compre-
hensive map, drawn to an indicated scale of not less
than 600 feet to the inch, upon which shall be deline-
ated by appropriate markings the territory presently
to be served. This map should be reasonably accurate,
show the source and date thercof, and include suffi-
cient data to determine clearly and definitely the
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Schedule No. 1
FLAT RATE SERVICE

APPLICABILITY

ATDL1ceble (0 A11 F1at vate vater sewrlce.

TEERITORY

Taroughout the entire aservice ores, which includes approximatoly SL9 lots
in Blocks 1, 2, 9, 10, 11, 12, 19, 20, 21, 22, 35, 36, 3T, 38, 50, 5%, 52, 5%,
58, 59, 60, 6L, €2, 6k, 65, and 66 of the City of Crestmore, and Trast No.3409,
San Bernoxdino Covnty, sdjoining theroto.

UTES

Per Sexrvice
Per Month
TFor each residence, including one lot of
8,000 square feet or less, per service. . . . $ 2.00

For each additional 100 squere feet of
lot arca frrigated. « + ¢ o v 4 0 e 4 e 0 oe .02

SPECIAL CONDITIONS

Mators may be installed at option of utility or customoy for above

classifications in whlch event service will thercafter be renderod only on the
basls of Schedule No. 2, Metered Sexvice. :

EXEIBIT A
Page 1 of 2




Schedule No. 2
METERED SERVICE

APPLICABILITY

Applicable to all meterod water service.

TERRITORY

Throughout the entirc sorvice arca, which includes approximately 619 lote
in Blo¢ks 1, 2, 9, 19, 11, 12, 19, 20, 21, 22, 35, 36, 37, 38, 50, 51, 52, 53,
58, 59, 60, 61, 63, &4, 65, and 66 of the City of Crestmore, and Tract No. 3409,
San Bernardino County, adjoining thereto.

RATES
Pox Motex
Monthly Minimum Charge: Per Month

For 5/8 x 3/4-inch metor. $2.00
For 3/4.inch moter. 2.50
For l-inch meter. . . L.00
For 1li-inch meter. ‘ 6.00
For 2-inch meter. ~ 8.00

Menthly Quantity Rates:

First 800 cubic feet or 1088, + « « « &
Noxt 1,200 cublc foot per 100 cubic fect
Next 1,000 cubic feot per 100 cublc feet
Over 3,000 cublc fcet per 100 cubic feot

The monthly minimum charge will entitle
the consumer to the quentity of water

vhich that monthly minimum charge will
purchase at the monthly quantity rates.

EXHEIBIT A
Page 2 of 2
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location of the property comprising the entire utility
area of service; provided, however, that such filing shall
not be construed as a final or conclusive determinaticn or
egtablishment of the dedicated arca of service or any por-
tion therecf.

IT IS HEREBY FURTHER ORDERED that Crestmore Villdge'Water
Conmpany be and it is hereby authorized to issue and sell, at sl'a
share, after the effective date hereof and on or bdefore May 31, 1950,

500 shares of its capital stock, and use the proceeds to acquire the

public utility water properties referred to in the foregoing opinion;

the Commission being of the opinion that the money, property or labor
to be procured or naid for by the issue of said stock is reasonably

required by applicant for the purposes herein stated, and that such

purposes are not, in whole or in part, reasonably chargeable to operat-

ing cxpenses or.tovinccme.

IT IS HEREBY FURTHER ORDERED that Crestmore Village Water
Company shall filc with the Commission a report required by the
Comnission's General Order Ne. 24-A, which order in so far as appli-
cable is made & part of this order.

IT IS EERSBY FURTHEZR ORDERED that the authority herein
granted will become effective twenty (20) days after the date hercof,
and that any authorization herein granted will be void if not exer-
cised on or before HMay 31; 1950,

The effective date of this order shall be twenty (20) days
after the date hercof,

Dated at San Francisco, California, this

of @MM , 1949,
L3




