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s:."'-'-"3 Decision No. ':::.V'OC~ 

BEFORE THE FiJBLIC UTILITIES COI,~:r~SION OF THE STATE OF CALIFORNIA 

) 
In th~ ~utter of the Application of ) 

. Cr~stmor0 Vill~ge ~:at.;r COI:l!'any for Co ) 
Certificate ..,r Public C.,nv€:nicncc and ) 
Necessity and for Po~ission to issue ) 
St~ck. ) 

------------------------------) 

Application No. 30489 

Bishop I'.roor~, for :.pplico.nt; Mrs. Charl~s Crum 
and i;!alcolm c. G~uld, interested parties. 

OPINION _ ................ ---
Crestr.'lOr0 Village I'l.:l.tcr COr.'ll'any, a c~r,or:ltion, by the above-

entitled applicQti~n filed on July $, 1949, requests a .certi£icate o~ 

public e~nv0ni~nce and necessity authorizing it to construct and oper-
... 

ate a wo.tcr system, and p.::rmission to issue stock to' acquire water 

proporties located in the City of Crestmorc and in the adjoining un

incorporo.t.::d area known .:l.S Tract No. 3409 in San Bernardino County, 

C.:llif'ornio.. l~aps of the area propos~d t·:) be c~rtiticc.ted are attached 

to the application o.nd mark~d Exhibits C and D. A J'>ublic h~o.ring on 

this aI>plication \\'o.s held b\3for~ Exo.t'linor ~i[arner on November 25, 1949, 

.?.t S~n Bernardino, C:lli£ornia. At this h~D.ring, o.pplico.nt r..::quested 

am~ndment of the a?plication with regard to rates. to be establishdd. 

Crestmore Villo.ge T'{D.t~r Company is c. Ca.lifornia corporation. 

Its Articl~s of Incorporation wero filed with thii: Secretary of Stat~ 

on October 25, 194$. It has an· authorized ca.pito.l stock issue of 

25,°90 shares of par valuo of $1 oach. 

Th~ proposed s\:rvicc arc", is described o.s follows: Blocks 1, 

2, 9, 10, 11, 12, 19, 20, 21, 22, 35, 36, 37, 3$, 50, 51, 52, 53, 58, 

59, 60, 61, 63, 64, 6S,'and 66, of the City of Crcstmorc, togethorwith 

Tract No. 34.09, San Bernardino C..,unty, California. The topogrco.phy of 
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th~ ar(:a is l.:.!v~l h"ith 0. slight sloping .l'.o.;.lY fro~c. the;,; source of wat~r 

s:..lpp1y loc.:.:.t~d .::.l::"out 250 £~et ~astcrly of i31o~k 11 and just outsid~ the 

s~rvice aroa •. 

Vuring 1 j49 J C!iJ:lrt Investment Cotl'p.:my" !,td .. d~v~lop~d :l. por-· 

tion of the City of Cr'cstmorc lying ea:st of COd.:ll" i\V'~:''.\:'''; and south of 

Jurup:J. Av~nue; .:'..!ld of thl,.) 619 lots in th~t ~re.". ,. all but 20 \\:er~ sold .. 

A pumping 'Plant and wnter distribution system. \'.rerc rchabilit~ted rul.d 

repl.1ced b}" t!~f~ inv.,:;:.:.tment CO!:J.po.ny, the well h~ving be~n drill .... d. in 

1928' and the orieina1 C!is~ribution mains ht.l.vine: bddn i;:nstal1~d i:n 1937, •. 

h'at~r is o'bt:::.incd. from a cQ.sed ~.,~11 14 inch~s in d:tamet~r 1.' 

400 fe~t deep, \.n. th CL c~p:·~ci ty of 400 gallons p~r minu·te, in ·tlhi.ch . .is 

inst:J.11ed a FD.irbar!ks-r·:ors~ d~~p-''''~11 turbin~ pump,. dir::ct-connect~~· 

to a 25 hp ~llZlctric motor ''lith cutomutic control switch.. ":·:tlter in. the 

well stcnd·s at approxim~toly 1'37 feet .£'roc. th·~ surface.. The pUI!lp·'di.s

chare~s dir~ctly into n 5 J:OOO-g.o.llon pri;!ssur.;: t.:lnk which i·s connected; 

to the distribution syst~m... The pump has ~ .231-foot tot(ll dyn:uni:c' h~nd: . 

o.nd a rated cap~city of 340 gD.llons p~r minut~.. Tho distri·bution 5Y5-' 

tem consists of 25,375 f0~t of welded:m~ins r~nging from two to ei'1:~ht 

inch~s in diamet~r., Ther~ o.rc: 71 custom~rs.. Five fire hydrMts are 

~lso connectt}d, ~\nd th~ syst~m is complet~ly. ci:rculatfng •. 
, 

Appli~c.nt h.as .:.n or.:::.l agreement 'with Park ~Iutc:r Company for 

the furni·shing of stand-by s~rvi-ce crossint; CCdi:i.r ~treet·.. From" the 

avidcncl:'!,. it .lppei:lrs thr.1.t. th~ W.:.Ltl~r supply .'lvo.:.il~bl:~ to tht:: 3.pplic~lnt 

is .:;.dequcte to r~nd~r s.::rvice to tht:: ar~a •. 

E:;"st!ment'$ for pip..3 1in~s I~rc in pri vo.te r.ights· of way" and 

it has not bct1n necessary to Sl.::curu 0. franchise from San Bernardin .... 

County., A witness c.PPcD.ring in boh~l£ of, thr~ npplicant indicated tbtt 
the compc.ny would be willing to secure such .frunc'hisd i.f it were f"ound, 

at .:t 1.:l.t0r date,: t·o bo necessary •. 
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Exhibit 2 shows that the water has boen tested by county 

he~lth authorities and found to be pot~bl~. 

NoticclS of the hearing in this m~tter were sent to neighbor-

ing utiliticls, ~nd it w~s d~tcrmincd th~t newspaper notic~s had been 

published in u newspaper of gQner~l circulction throughout th~ uro~. 

No protclst by SD.id utilities' ''las pr~s(;lnted at the haaring. 

Omart Invcistment Comp~ny) Ltd. is th~ present o~~cr of all the 

w~t~r system properties, but ~pplicant proposes D.nd requests permission 

to issue 500 shares of stock of $1 p~r value ~nd use the pro co ods to 

purcha'se the wat~r syst€:m including the ".,e1l site, well CJ.nd facilities J 

and ull mains and sli:rviccs. Ot'l.:'.rt Inv~stment Company," Ltd. will pur

ch~so 497 shares of th~ stock. The diff~rencc botween the cost of the 

properties less accru~d dopreciation and the $500 should be r~corded on 

applicant's books as capital surplus. 

All customers arc b~ing served at the flat rD.tc of ~2 per 

conth. Individu~l lots mc~sure 50 feet by 157 fe~t (7$50 squaro feet), 

o.nd o.pplicant' s witness testifit!d that it \>v-as not applico.nt' s d~sire to 

effoct any change in the fl~t ro.te, the ~llow~blo square foot~ge for 

~ach lot under s~id £l~t rate beine sufficient to include such lots. 

Applic~nt's ~~tness ulso t~stificd tho.t it w~s not intended to meter 

the system in the imm0di~te futur0. However, ~ schcdu1~ of meter ratos 

w~s proposed in the ~men~~~nt to the application introduced at th~ 

hearing. The proposed rates, as amended, will be ordered herOin. 

The princip~l complo.int of custom~rs appearing o.t the hearing 

was the absence of 0. r~liable co.intcn~nce and service man. Applicant's 

,ritness testified thut it was intended to mcintain such 0. service man 

either at the properties or on telephono call at ~11 times. 

A report submitted as Exhibit 1, by a Commission starr 

ongin~cr, shows that an appro.isal of the properties November ,25, 1949, 

is as follow's: 
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D(;lscription 

Intan~ibl~ C~pita1 
Land 
Bui1di!'lgs 
t;"le11s 
!'ulnping Equi 'PI:l~nt 
Distribution l·:~ins 
Distribution Tanks 
Hydrants 
Scrvic~s 
Gener~l Eouipment 

Total 

smvl1·rARY OF APPRAISAL 

Estimated 
Historic:ll Cost 

Including Overh~ad 

:$ 369.00 
1,000 .• 00 

'110.00 
3,530.00 
3,677.88 

17,161.65 
797.50 
825.00 
781.00 

_~ll~O'.OO 

28,362.03 

Annual dcprecic.tion of the propl~rtit;ls is estimated at $956 

per year, and the depreciation rcs~rve re~uiremcnt is cstim~tcd at 

$4,9$$ .3.5 of November 29, 1949. Th~ power cost for the. six l:lonths' 

pi;riod ending Octob~~,1949, is ~31C.71, or an av~ro.ge of ~51.78 per 

month. Such '-I.nnua.l cxp.;)nses ;;'5 a.rc ~vid~nt, when r~la.tod to estimated 

gross annuJ.l rt!vl3nues of ::~l, 704, and further related. to co.pita1, indi ... 

cate that the rate of return will not be ~xcessi vO'. 

The Commission has consid~rcd the rcqu0st for a certificate 

of public conv~ni~nce and necessity and is of the opinion that it 

should b~ br~ntcd subject to tho follo\dng provision of law: 

Ths.t the Commission shall ha vo nc pO'.'ler to .:luthori ze the 
capitnlizaticn of this certificate of public convenience 
and necessity or the rir,ht to own, operate, or enjoy such 
certificate ~f public convenience ~nd nocessity, in exc~ss 
of the o.mount (exclusiv~ of ~ny tax ~r ~nnu~l charge) 
actually p~id to the State as the considcr~tion for the 
issu~nce of such certificate of public convenience and 
necessity or right. . 

Tho action taken her~in shall not be construed to be a find-

ing of the value of the property of Crastmore Villag~ ",later COL'lp3.ny. 
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o R D E R - - - --
Th~ aboveMcntitled ~~plic&tion h~vine been consid~redJ a 

public h~~ring h~ving be~n held, the mutter having been submitted, und 

now b~ing re~dy for deCiSion, 

IT IS HEREBY FOUND AS A FACT th~t public conveni~nce and 

necessity req~ir~ and will reouire th8 c~nstruction ~nd' operation of a 

public utility water system by Cr~stmore Village ~:at~r Coopany in 

San ~ernilrdinC' County in the area set forth in the mo.ps rn.c..rl~t;d Exhibits 

C and D attached to the applic~tion. 

IT IS HERBBY ORDERED that ~ certificate of public convenionce 

and ncccs~i ty be llnd it i s grJ.nt~d Cr~stmor~ Village ~iD.t~r Company to 

construct and opcrat~ a public utility systeQ for th~ distribution and 

sale of water \dthin the territory h~reinabov€: described, subj~ct to the 

following conditi~ns: 

1~ 

2. 

3. 

Crestmore Village \·'·D.t~r Cocpany shell fil~ with this 
Commission,in accordance with the r0~uir~m~nts of 
O~n~r~l Order No. 96, the schedule of rates set forth 
in Exhibit A attachec.'to this ordEJr, together with 
rul~s and regulations) to be effectlv~ on or before 
January 15 , 1950. 

Cr~st:nor~ Village "'ater Company L .".'1 thin thirty (,30) 
days .lft~r th~ ~ffectiv~ date ot' this ord~r, shall 
fil~ with this Commissi~n four copies ~f a suituble 
map, dra~~ to ~n indic~ted sc~lc upon a sheet 8; x 11 
inches in Size, deline~ting thereupon by distinctiv€ 
c.:l.rkinE:s the: boundaries of th.: present servic~ areo. 
D.nd the loc::.tion th:arco£ with reference to the itlmedi
.ltd surrounding territory; provided, how~ver, th~t 
such filinr. shall not be construed as a final or 
conclusive determin.ltion or est~blishcent of the dcdi
.catcd area of s~rvicc or any portion thcr~of. 

Crestmcro Village ~l.lter Company, wi thin thirty DO) 
days after the effective date of this order, shall 
file ~dth this Commission four copi~s of a comprc· 
hensiv~ map, dr~wn to an indicated scale of n~t less 
th:ln 600 feet tel the inch, upon which shall be deline
ated by appropriate ~~rkings the territory presently 
to b~ served. This rr~p should be rc~sonnbly accurate, 
show the source and dD.te thereof, and include suffi
cient data to dct0rrninc clearly and definitely the 
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Schedule No. 1 

FLAT :RATE SERVICE --.--.. ............. 
APPLICABILITY 

~ro~~out the entire sorvioe oroo, whioh 1noludee approx1meto~ 019 lota 
1n Blocke 2, 7' 7, 10, 11, 12, 19, 20, 21, 22, ", ,6, 'I, ,8, 50, 51, 52, ", 
50, 59, 60, 6.l., 63, 64, 65, end 66 of the City of Creetmore, and Tra:r~ No.3409, 
Sen ~rno:rd:l.n~ c.o1)nty" adjoining theroto. 

For eech residenoe, inoluding one lot of 
8,000 s~ucre feet or less, per service •• 

For eaoh additional 100 square feet of 
lot aroa 1rr1S8ted. • • • • • • • • • • • 

SPECIAL CONDITIONS 
. 

. . 
• • 

Per Scr.v~c~ 
Per M01~ 

$ 2.00 

.0'2 

Meters may be installed et option of ut1li~ or customer for above 
class1f1cetions 1n which event sorvioo will theroatter be renderod on~ on the 
bes1s of Schodule No.2, Metercd Servicc. 

EXHIBIT A 
Page 1 or 2 



Schedule No.2 

METERED SEImCE 

APPL!~ILITY 

Applicable to ell meterod water servico. 

TEro::ITORY 

Througnout the entire sorvice ~rce, which 1noludes approx1mato~ 619 lota 
in :Blocks 1, 2, 9, 10, ll, 12, 19, 20, 211 22, 35, 361 37, 38, 50, 51,. 52, ", 
;8, ;9, 60,' 61, 63, 64, 65, and 66 of the City· of Creatmorc, and Tract No. 3409" 
San l3crnard1no County, adjoining thereto. 

Monthl,y Minimum Charge: 

For 5/8 x 3/4~1nCh met~r •• 
For 3/4.1noh meter. 

. . . . . · . . . 
.. . . . . . . 

For l ... 1nch meter. •• • 
For l~.1nCh meter. • 

... . . . ~ · . ~ . 
.. . . . . . · . . . 

For 2-inoh meter •• . . . .. . . . .. . . 
MOntnl1 ~uant1ty Bates: 

First 800 cubic: feot or loss. • ••••• 
Noxt 1,200 cubie foot per 100 cubic feet • 
Next 1,000 cubic feot per 100 cubic feet • • • 
Over 3,000 oubie :feet Pf:r 100 cubic feot ••• 

· . . 

• • • · . . 
Tho monthly minimum ehfJrgo vili anti t1e 
tho consumer to tho quont1 t.1 of Wtltcr 
which thot monthly m1n1mum charge will 
purchllse ot tho monthl.;r quantity rates. 

EXHIBIT A 
P~ge 2 of 2 

Per Meter 
Per Month 

$ 2.00 
2.;0 
4.00 
6.00' 
8.00 

2.00 
.20 
.15 
.l2 
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location of the property comprising the entire ~1l1ty 
area of service; provided, however, that such filing shall 
not be construed as a final or conclusive determination or 
establishment of the dedicated area of service or any por-' 
tion thereof. 

IT IS HEREBY FURTHER ORDERED that Crestmore Village'Water 

Comp~ny be ~nd it is h~reby authorized to issue and sell, At $1 a 

share, after the e£':t.\~ctiv~ date hert;;!oi and on or before Hay 31, 1950, 

500 shares of its capit~l stock, and use the proceeds to acquire the 

public utility water properties ref~rred to in the foregoing opinion; 

the Commission being of the opinion that the money, property or labor 

to b~ procured or paid for by the iseue of suid stock is reasonably 
" . 

required by applicunt for th0 purpos~s ~erein stated, and that such 

pur,oscs are not, in whol.,; or in part, reasonably chargeable to opor.::.t

ing ~xpenses or to income. 

IT IS HEREBY FURTHER ORDERED that Crestmore Village ~later 

Company shall file with the Commission n report required by the 

Comr..ission's Oen~r~l Order N~. 24-A, which order in so far as appli

cable is nlad~ a part ,Jf this order. 

IT IS HERBBY FUR'rHER ORDERED th.lt the authority herein 

gr.lnted will become e.f.f~cti ve twenty (20) days after the date hereof 7 

.lnd that any .luthorizaticn her~in gr~t~d will be void if not oxer

cis~d on or before H~y 31, 1950. 

The eff~ctive d.lte of this order shall b~ twenty (20) days 

after the date h~rcor. 
I~ Datad at San Fr~cisco, California, this ____ ~ _________ day 

orc&~ , 1949. 

corilinissionGrs. 


