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Decision No. ~:ci59::' 

BEFORE TEE PU3LIC UTILITIES CDr-1MISSIOrr OF THE STATE ,OF C,t.:LIFOF.NIA 

) 
· · ) 
· · 

In the Matter of the Application of 
?AC!FIC GAS AND ELECTRIC COMP1~Y, a 
corporation, i'or' an ordor ~.,uthorizing 
applic&"'l.t to acquire; upon the terms 
and conditions in this application 
set forth, the shares 0 l' th,;; common 
ca~'ital stock of VALLEJO ELECTRIC 
LIGHT ,j""'..t.~D ?m'J'ER COi'1PANY set forth in 
this ap,lication. 

) 
· · ) 

Applica'cion 
No •. 15974 

(First Supple~ontal) 

---------_ ..... ------------
· · ) 
· · 

Robi?:rt r:L.. Gerdes, .B:.. E:. J?jlVctl ~d RtlSS01 L.. 0 'Hp.!,f.!, 
for applica.nt; . i=legin~l], h V~.1lg,hn.n; for C0:'tain 
stocl'.."loldors oj;" Vallejo E10ctr1c L1ght and Power 
C01'!l:pany, in support or applicatiol'l; .. Lo~.'el1 l'J~~lson, 
for Vnllojo ond Solallo County .. '\rncr'ican Fedcrntion 
of L~bol"1 interested p~rty; Robert~ Knowldcn1 
for Vall~jo Labor Council, interested party~ 
Rellend h .. ~, City AttornejP ot, the City of 
V~llcjo, interosted part~l'. 

FI'RST. SUPPL'\:'NF.NTJ\.~ OPINION 

• 

Pacific G~s <l."'l.d Electric Comp$ny asks the COmn".iss1on" in 

its first supplemental application, for ~ ordor authorizing it to 

acquire f;-om the stockholders of Vallejo Electric Light and. Power 

Comp~my, hereafter sor:tetimes referred to as Vallej·oCompeny, and· to . 

hold, 32,500 sh<ll'es oi' tho.t COl':lpo.ny's stocl'C; su.c..'I1. sh~rcsto be c.c-

quired under the terms :mo. conditions of th~ agreement on file. as 

E.."(.i.ibit B in npplicant's first suppla.-.cntal c.pplication. 

A public hC<lring w~s h~ld on the -first supplemental cp­

plication on October 6 before Exwnincr F~~aus0r, and, an adjourned 

hearing on October ,28. 
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Pursu~t to the ~uthority g~~tcd by Decision No. 2l695~ 

d~t~d October 19, 1929" :.lP'9li~ant c.cquirccl 4" 5$3-1/3 sh~,rcs 

(45.8~-1/3%) of Vallejo Conp~~y's outst~ding stock. In exchange 

for .s~'Lid sh~rcs of stock" o.pplicc..nt: issued 9,166-2/3 sh:;Lres 

($229,166.67 par vuluc) of.' ::.ts common stock. In 1940" Vo.llcjo 

Company c~pitclizcd a portion of its then surplus by issuing a 

stoc~ dividend to its shareholders. By such ~ction the 4,583-1/3 

sh:lr~s held by rtpplict.nt WOl'e i::lcroc.scd to 27, 500 sh~1.rcs. Its pro­
\ 

portionntc share holding of theoutstCl.ndine stock of, Vallejo COI:l-

pt.ny rcm.~ined uncho..."lged. 

Vo.llcjo COmpal'lY roports, ~.S of August 31" 1949, assets 

~d li~bi1ities ~s follows: 

Assets 

Fix cd c:::.pital 
Invcst::lcnts 
C:tsh 
Accounts rccciv~b1e 
M~t0ric.ls ~~d supplies 
'~ork in progl"cS$, 
D~fcrred ch~rgc~; 

Li,,:bili ties 

C~!,it~l stoele outst"nc.1ng 
AccoUw~ts paynb1e 
Accrued t~es 

Tot~l :l.sscts 

Inco~c tc.x Wi thholding~-c!:lployccs 
CUstomers 1 dcroosi ts 
Accl'Ued interest 
Dividend declarcd pc.ycble Scpt.20,1949 
D.:'c .rUc:.. Electric Comp:my (subsidi:;.ry) 
Employees' provident rcscrve--penzions 
Depreciation reservc-5% sinking f~Uld method 
SU~'01'31ilent~1 dcr.:'cci:::. tion reserve 
A1l0r~~~~~lon re~erye. 
Doubtful ~ccounts roserve 
Contr~but~ons ~ n~d o~ con~t~ct~on 

E~rncd SUrPlus .. , 

Tot.::.l 11c.bilitics 
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$1,825,663.52 
50,846.53 
88,407~44, 
36,434.,73 
59,842.2.1+ '. 

143 .. 12' 
4,680·.93, 

$2! 066; 018.51, 

$ 600,000'.00 
36,089 .. 98'· 
96,.li.92:.29 
1,291.40, 

31,734.47 
13-~074.10 
15 iOOO. 00'. 
j ... O~ 967 .. 95 

1:20,)ll7.40 
448~066.00 
247, 87?>.59 
)0, jD9.,00 
3,,:236.41 

639-.60 
372) 921.32· 

~2,066,018.51 



V.'!llcjo COC.P?.ny' s outst~ding ~:)600,000 per value of stol~k 

is divided into 60,000 sh~r~s h~ving ~ p~T value of $10 per sh~rc. 

The sha~0S ~re owned by t~o following: 

Pacific G~z ~d Elcct~ic Company 
I:::'L'1.::' Casper Sil verstcin 
M~ttyc c. Rosenberg 
E. J. Ccspcr 
Jec..Yl Metric 'Hilson 
Kenneth K. C~spcr 
M:ltthew A. ~.J'oods 

27,500 
12,190 
9,405 
5,605 
1,900 
1,900" 
1,500. 

Applic2.nt has ~grced to ,ay ~~4l. 54 per share for 0.11 of 

s~id sh~res of stock except those o¥mcd by E. J. C~sp0r, for which 

sl'Ulre~ it hc.s agreed to pay ~~50 per shure, plus ilJ."l rono'l..mt cq1.lal to 
'. 

dividends ut the rate of 25¢ per share pc~ quc.rtc~ from July 1, 

19.49" t-s to all sh::'.r~s bei~g p".:..rch:..:.scd" to the d~tc of payment of the 

purch~sc price, less dividcnd~, if ~1Y, for the s~c period paid to 

s~id persons bjT Vallejo Co::nP:nlY.' The pc.ymcnt of t..~c25¢ pqr shure 

~S$urcs thl~ Vallejo Company stoclmolclcrs of a continuing dividend 

income until tho date of the pa~lcnt of the purchase price of tho' 

sh::.rcs. 

The testimony shows thD.t c.p,lic.m~c in 1929 wns intorQzted 

i.o.i. acquiring all of the out::t=.ndinl~ sho.!'os of stock of Val1ej 0 

Comp:.l'lY. . It made to :All of th(;;. then stockholders tho SOIllC offer. 
-

S:L'1CO 1929 i t h~~s hud :Lntel'\:l.i ttont ncgotic. tions for tho 'Ourchcsc of. 

the rc~c.inine sh .. :.rcs. The :lgrce:ncnt of A't.1g1.1St 26, 19LI·9" filed with 

~pplic~tTs first ~upp1emcn'C~1 ~pplication is tl1~ fin~l outcome of 

such ncgoti.:\tions. The c.ggregate cost of o.cquiring the 32,500 

sh~~r0S ....,.111 be j~l, 397,468.30. 

Applic~~t now sells g~s L~ the City of Vallejo ~d 

vicinity •. For m~~y years it has sold ~d is now selling electricity 

at wholcsul~ to Vallejo Comp~y. It desires to entor into ~lC 
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electric bu::in~ss in Vallejo di::."ectly r~\thcr thal.'l. supply V;;\llejo 

&..~d vicinity thro1.':.gh an intc!':r.';)dj.atC':: compMY. It L~tcnds to 

(:st.ablish 8. cen'tral office in Vallejo where go.s and electric uze!'s 

cc.n poy JC:lcir 'bills, mo.kc a.pplic~,.tions for scrvic\~ il:lSta.ll~l.tiol~S 

~<l service rC!llovo.ls" e:nd obto.il'l in:form<.'.tion about their gas and 

electric servico. 

It is of record th:.t :lfter ::tpplicont :~cquircs sL,id. 32,500 

sh::rcs of stock" a. petition will be filed :lS soon o.s possible w.l.th 

the Co~~ission i'or ~uthority to 'Cr~sfer the properties of Vallejo 

CO::lPmlY to npplic~Y).t. The o.uthori ty gr~.nt0d to appliccnt to o.cq'l.'l.irc 
, 

suid sh~rcs of stock should not b~ construed as passing' on the 

merits of ~ application involving the tr~sfcr of the V~llcjo Com-

p~y prop0rties to ~pplic~t. 

!~o Chzr..g6 in the r::!tcs, rule:: ~md rcgulo.tions· of Vallejo 

Comp('..l1Y is proposed by this first sup,lern.onto.l applic[~tion. 

The City Attorney of Vollcjo appe~rcd ~t the hearing , but 

did not protest the grantine or this rirs't~ supplemental application. 

He did advize the Com.."ni~sion 'that tho City is investigating th~ 

m::"tter of acquiring the V~llejo Comp·:ll'lY properties through un 

emL~cnt donain·procecding. 

The action t~k0n herein snall not be construed to be ~ 

fi!~ding o~ th~ value of the shares of stoch: heroin uuts."J.orized to b~, 

~cquircd by ~pplic~t. 

Po.cific Go.s end Electric Core:pcn~r ht.ving asked permission 

to ucq'l::.ire ~"lc. hold 3:2" 500 shores of tl:c outst:mc.1ng stock of Vallejo 
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Electri'c' Light and Power Company, and the Commission haVing con­

sidered the evidence submitted ~t the hearings had on its first 

supplcmc.."ltal application ond it being of the opinion that the grant­

ing of. s~id app11cution is not contr3.ry to the pubJ.ic interest; 

thcr~fore" 

.. 
IT IS SEREBY OFJ>ERED that Pacific Gas nnd Electric Company 

may acquire and hold 32,500 shares of ti1e issued and outstanding 

stock of Vallejo Electric Light ~d Power Company, such acquisition 

to be made in accord~co with the terms and conditions of the agrca-

ment on file D.S Exhibit B in this first supplemental upp11cation. 

IT IS HEREBY F'O'RTHER OP.DEP.ED tho.t wi thin thirty (30) days:' 

after ~le D.cquisition of s~id shares of stock, o~ ~~y purt ~~ereof, 

. Pacific Gas and Elcctric CO!'O.PmlY shall file with the COmmission a. 

stctement shoWing tho number of shares of. stock of Vcllejo Electric 

Light and,Power Company acquired, the nrunes of the persons from whom 

said sharc'S were acquired" and the consideration .paid therefor. 

IT IS HEREBY roRTHER ORDEPED that the Douthor! ty here1n 

gr:mted 'Will becom.e: effective tw01'lty (20) days after the d3.te hereof. 

D~ted at S~ Francisco, California, this )7~ day 

of Dcc~~ber" 1949. 
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