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BEFORE T.:iE PUBLIC UTILI'XIES COMMISSIO!~ O:F Tr..'"E ::.'!ATE OF CAL!POBNIA 

In tbo M~tter of the Application ) 
· · of ) 

LOS GATOS TELEPEO!'rE COMPAJ:n!:" ta. 
corporation, toX' an ord.er a.~lthor
izing it to issue 'and sell an 
additional amOtl.'"lt of its, common 
stock. 

· · ) 
· · ) 
· · ) 
: 

Q..E.llilQ.~ 

Application 
No. 30821 

In t..'1is ap~lic .... tion, Los· Gatos Telephone COl'llp~ny asks 

permission to is~e and sell, at not less than $16 a snare, 7,700 

shares ($77,000 par value) of its common stock, and use the pro¢e~ds 

to make a pay::ent on i,J~s central office dial equipment. 

Applicant is engagc::d in the 'b'I:.siness of furnishing ·telc

phon" service in 'the To'Wn of Los Gatos :-tnd sUl'rounding terri.tory and 

in the Town of Morgen 1:!il1 Mod surrounding territory. For the 10 

::lontils ended October 31~ 1949, applica."lt reports operating, revenue's 

of $258,590.53 and net income of $20,803.71. On October 31, 1949, 

it had 4,478 telephone str:.tions in service in Los Gatos and:381 in 

Mo::-g~ Hill. 
/' 

ApplicDllt reports, as, of October 31, 1949:/. its assets md 

li~bilitics as follows: 

Assets 

Plant in service 
Pl~~t under construction 
Pl~t ae~uisition adjustment accounts 
Cash 
Accounts receivable less reserve 
!1atcl'ials:·,~d supplies 
Pl'ep~ymcnt$ 
Discount on long-tcr.m debt 

'Iotal assets 

-l 

$ 706,,292.42 
1.381' 9 3'$ .. 26 

71'907.27 
54,55·" .. 00-
12, 67,);~· 74, 

. llO1'689.05 
4,156."62' , 
8!863'~ lS" 

I. 

" 

$1, O/.r4. 07 i. 60;, ' 
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~i"'b11iti0s 

Common stock 
Preforrec stock, 5% cumulative 
Pr~um o~ cap1t~1 stock 
]Unc'cd'Qc"ot 
Accounts p~y~ole 
Accruoo ,payments 
U~,turcd int<:l'cst Mod 0.1 vidcnds accrocd 
Deprecia.tion' reserve 
Provident reserve 
A."'llort1zc.t1on reserve 
Defcrrce credits 
Un(lp:proprit~ ted surplus 

Total liabilities 

$ 2.311 000 .. 00 
l34,760.00 

69,300' .. 00' 
295,000,-00 
29,7S6·~66 
15,l07.4'3-

2,719.95 
16"'1,307.05 

2,280.00, 
1,000.00 

lOO'.;OO. 
95,713.51 

\' . 
@).+044'Ou~ , 

Applic.::'nt for mzny years past has 'been paying' and is now 

payL~g diVidends on its common stock at the rat~ of 8% per ~~. 

A,plicant reports th.;1.t it is now engaged ir.. i.."'lst~11ing 

ccntr~l office dial cquipecnt in its central offico equipment build

ing 1.."'). Los G3'tos, California. It is acquiring the cCJ:u1pment from 
, ! 

Kellogg Swi tchbo:;~:rd & Supply Co. ':Co 0'bt3i."'l furids to pay in ':part tor 

such ec;,uip:ncnt and the cost of: 1 ts insto.llation, o.pplican't propos~s 
I ... 

to orfc:;:oto the holders of its common stoek~ o:t $16 ~shD.re, 7;' 700 . . 
shcres of its com.'1lon stock. The stockholders ':no.y subscribe for one 

" 

sho.rc of 'the new stock fo'!: 00.C11 three snercs of stock held.. : The 
, ' 

right ort..~c s'tockhold.crs to su"oscrib~ for thci-r ,pro rata shares , I 
, ! 

'Will Qxpirc on J::m.u:lry 24, 1950. MY sharcz not subscriocefo'!' by 
, , 

the stockholders will '00 offered for sD.lc o.t not less t.."'lan $l6 a 
I 

: ' 

share. If ~ll s~rcs are ,sold o.t $16 & share, ':lpp11c~t will 

realize $123,200~ 
i , 

I 

The o.pplic::l.tion shows thct applicent h<ls need for~e 

stock proceeds. 

.. 
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~nc Commiszion has considered this ~pp11c~t1on nnd is of 

tho op:i.nior. th~t 0. he~ring thereon is'not n~cessc.:ry, that 'the mon<'!y, 

property or labor to be procured or poid tor through the issue of 

sc.id 7, 700 sho.r~s, of co:nmon stock by to'~ Gatos Telephon¢ Comp:.my is 

reasonably required, 'by it for the purpose herein ste.ted, whi,ch pur

pose is not,":i..."'l whole or in part, re:::.sonab1y chc.rgc~bleto ol'c::-z.t1ng 

expenses or to income, rold that this application should, beg'r~ted; 

therc:C'ore) 

IT IS HEREBY OBD~~ ~s follows: 

1. Art0~ the erfcctive date hereof ~d on or befor~ 

April 30, 1950, Los Gatos Telephone Company ~y issue znd sell 7,700 

shares of its common stock, s::.:i.d sho,res to be offeree. c.t $16 per 

share to the holders of i ts CO~"'lon stock on the be-sis of one shere 

of common stocl: for ct.cb. three sho.rcs of co:r..'':lonstock, held' by such 

stockb.olders. toXJ."l sho.res not sub::.cri 'bed for "!?y the stockholders of: 

sc.id co:m..":lorl. stock mc.y be sold by Los Gatos Telephone Comp~y '~t not 

less th~ $1& per share. 

2. Los Gatos Tel;ephon~ Comp.my shall usc the proceeds 

from tho sale of's~ld shores of stock to pay in port the cost,of the 

di~l'~quipment ~d its L~stallation referred to in this ~pp11c~tion. 

3. Los Gatos Tel'9phonc Comp"ny sh~,ll :file with the ,Com

mission 0 ~eport or reports reqUired by the Commission's General 

Order No. 24-A, which ordor, insofar ~$ app11ccble, is nade'~ part 

of this order. 

,4. The '~uthority gr,~tod by ~~iz order ~ll become 

effccti vc fifteen (15) days D,tter the d:J. te h~reof .. 

-3 
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, 
Do.tcd Ctt San htlneisco .. Cc.lifomi~;I' this 

of December, 1949. 

; 
I~~ :dey 
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-::Z!L.M~ I Com:rniss1o!;i.crs' ,. ' 
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