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BEFORE THE PUBLIC U!ILITIES COMMISSION 'OF THE STATE OF CAiIFO&~IA 

In the Matter of the Application of ) 

SATICOY'WATER COMP&,y, 

a corporation" 

for ~uthorlty to bor~ow,$45,OOO~OO 
:md issue notes evidencing said 
inde'bteeness ~ 
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Applieat10:l 
No. 30810 

In this application" Saticoy Water Company asks per.mission 

to issue" for the purpose of paying indebtedness, ext~dingits 

vater system ond improving its water serVice" its unsee'l.:l"ed. 4% 
promi~sory notes ~~ the aggregate pr~~cipal sum of not exceeding 

$45~OOO .. 

Applicant is supplying water service wi thin the unincor

porated comr:ru.ni.ties of Sat1coy" Montalvo and adj'acent territory in 

Ventura County, California. As of November 1, 1949:, it haCi627 . 
" . 

I: 

service connections on its "Water systeDl:. For the 10 months' ended 

Octob~r 313 1949, ~pp1icant reports operoting revenues ot $19;497.1~ .. 

Its net loss for· the 10-month period is reported at, $4,97).59. 

Applic~t's petition shows th~t it is indebted ·tn th~· scrm 

of $36,,650 to Alta Mutual Water Company) owner of all of its· out-
, 

standin'g stock.. The a:nount is evidenced on applicant TS.OoOKS 'by 
, 

acco'll."'l.ts :paya'b1~. Of the amount, $7,,672~33 was· used to dc~elopa 

new well at Monta,lvo, $10,,$8l_6.3 to extend applicant's d1st:t'ibtlt:ton 

syst~m in the Montc.lvo area, $10,724.64 for new pipe, lincs!ill the 

-1 



.A .. .30 810 !,:lMTt: 

Saticoy area, $25:3.55 for nev office equipment, 2nd $7,,417.85 'W'2S 
I 

"corrowed to pay operating eX!'enzes .. 

Applicant seeks authority to borrov not exceeding$45,OOO~ 

and issue notes t.lo],e::"cfor" from the stockholders of Alta Mutuo.l ~~,tcr 

Company.. If' the entire amount cannot 'be obtained _ 'trom said stock

holders, o.pp11ca:'lt 1nt~nds to borrow the balance from .:L banl~ or 

'banks.. The notcs 'Will be paye.bl~ in five years" 'With interest ~t -

the rate of 4% perannu.'1l.. The money raizcd through the 1ssu~ot: the 
: ' 

notes 'Will ~ applied first t'o the cxtinguishlncnt of the open 
I 
I 

acco'Ont indebtedness payable to Alta Mutuo.l Water Comp.:ny.. The 
, .. I 

b:uance of the money obta,ined thro'ilgh the note- issue 'Will be :used to 

i."'ls~ll service lines Dnd :notcrs' in the Nont~lvo :m'bd1V1sion; Dlld to 

pur~sc ~ truck and welding eqUipment. 

The Commiszion hA$ considered this applico.tion and is of 

the opinion th.lt ~ hcering thereon is not necessary, that the', :money" 
,I 

property or labor to 'bo proeux:ed or palcl fo'!' by Saticoy Wate:- ' 

Coxnp::ny through the issue of its promissory notes in the sum of not 

cxcec.o.ing $45,000 is rcason,'lbly rCCl,'!lired by it for the purposes 

he-rein stated" and that this e.pplicc.tion should be gr~ted" subject 

to the provisi~n$ of this order; therefore" 

IT IS HEFEBY ORDEBED l;'.S follo'W$: 

.: 
1. Satieoy Water Company nw.y issue, ~t not less ''than their 

~ace c.mount" c.rter the effective d.:Ltc hereof and on or bcf'oreApril 

30, 19507 its unsecured prom1sso~1 notes in the ~ggreg~te' principal 
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sum of not ¢xceedtng $45,OOO~ such notes to be peyabl~ ~thin 

five (5) yecrs niter their d~tc, With ~terest ~t the rntcof)4% 

per mmum. 

2. Sat1coy Water Comp~y may use the procccd$ 'obtained 

through the issue of s=.id notes to· extinguish its open ~CCO\::lt in

d~btcdncss pa~blc to Alta Mutual Water Comp~y, ,~e to ~cquire and 

COl"'..struct the impro".rcments to its wnter systere. referred to in this 

app11c ·'tion. 

3.. ~e a,uthori ty herem gr.;.nted will become ef!~ct1ve 

when Saticoy Water Comp~y h<ls paid the fee pre~cri'bcd 'by S¢ct10n 57 

of the Public .crtiliti~s Act, ~hieh fco is fortY-fiv~ ($45.00) 

dollD.rs. 

I'; 

4· Seticoy Wolter Company sho.ll file 'With the COmmission 

w.i. thin thirty (:~O) days atter the issue of c:tJ.y note.s under the 

authority herein gro.nt.ad~ 0. .stt.temcnt sho'Wing the pUl'l'osesfor which 

it expended the proceeds realized. through the issue 0·'£ said. notes, 

and a copy of eolch note, issued. 

Do.tcdat Sen Fra."lciseo, Cc.1iforni?-, this 

of December, 1949'. 


