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3EFORE THE PUELI C UTILITIES COIv~ilISSION OF THE STATE OF' CALIFORNIA 

) 
In the!·:a.tter 0: the Application of ) 
LOS GATOS TELEPHONE COr.zpA~IT 1 a ) 
corporation,. for an oreer authorizing ) 
increases in telephone directo~l ) 
cUlssified adve::-ti::ling ra.tes in its ) 
Morgan Hill Telephon~ Exc~~nge ) 
directory ) 

------------------------------) 

I 

Application No. :30764 

OPDJION A ND ORDER 

10s Gatos Telephone Company, applic~nt in this proceeding, 

requests authority to make effective ~ new schedule of dir0ctory adver­

tising rates and modify conditions applicable to its Morgan Hill 

exchange directory beginning "/lith the next regular issue of the 
. ' 

directory scheduled on or ~bout I·larch 1, 1950,. and to c~ncel its 

presently effective ~r.organ Hill telephone director"! advertis.ing schedule. 

The npplicant operates telephone systems serving the City ot 

~organ Hill and surrounding territory in S~nta Clara County, and the 

City of Los Catos and surrounding territory in Santa Clara and 

Santa Cruz Counties. In connection'with its operations, applicant 

issues a telephone director"] for th~ X-1organ Hill oxch.:,mge which includes 

display advertisements on the cover c.ne in the o.lpM.bctical section, in : 

addition to the telephone nu:nbers of subscribers. 

The applicant proposes to transfer all ~dv0rti~ing ~tter f~om 

the alphabetico.l section of 'its Morgan Hill directory to 0. new 

classified section ~~d to discontin~e all advertising on the cover pages. 

It is GX?ccted that these modifications·: will facilito.te the u~e of t.he 

. directory by telcp·hono users. 

The ratos proposed ~rc on the oo.sis of A monthly ch~rge of 

~1.25 for ::'.,·onc-qu:lrter coluIl'ln display advertisement o.nd a monthly 
.. . ",' 

cha:-gc of 25 cents for'o. regular type lis-ting or :35 cents for a bolO. 
! 
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type listing. The rates are comparable with the rate l~vcls of other 

directories Mving simil~r circulation O:nd ofic-ring simil:lr 'advertis­

ing service. 

Under present directory o.dvertising r~tcs, directory" 

advertising revenues were $69 ~nd. expenses were $111 :tor the calendar 

year 1949. The rates requested, shown in "Exhibit B" attached to the 

~pplic3tion, art.: estinultcd to produce gross annUD.l rovenues of ~~956 $ond 

the oxpense of publication is estimated to be ~430 rosulting~in an 

est.~ted not revenue of $526, on an annual basis. 

The ~pplice.nt T s presr:mt Morzon Hill directory WOoS i;scued 

Jan~ry 1, 194.9 on Co celcncia.r year baSis and ill cdvcrtising WOoS paid 

for 0. y0a,r i:1 ~dv~nce. Coincidont~lly with the dial conversion of the 

Morgan Hill exchange, planned for Docombor 171 1949, applicant will 

cliscontinu0 its pros¢nt directory ~nd Wil~ refund toadvertisers the 

unused portion of c.dvertising charge:;. A temporary alpha.boti.cal 
. 

dir,,-ctory without .ldvcrtising '.·;il1 be tul"nishl:1d subs.<:'r-.lborsfor 'Usc 
I ' 

during the poriod betwoen December 17, 1949 and Ilbout !~!:lrl~h,l, 1950. 
, 

Tho ,,-?plieo.nt d~zires to eoorc3.i~tc it~ directory with th.b Sc.ntCt Cl.,."lr~ 

County directory of The P~cific Tolephone~nd T~legro.?h Company; 

howoverl the ne~ S~nta Clar~ County directory is SCheduled for 
I 

publication on April l6, 19S0~ To coordin~t0 its diroetory" ~pplicant 

requests c.uthorit.y to issue it.s first Morg.:\n Hill directory contC\ining 
, , 

classified' ,,-dvertising v:ith tl.n in-service li1'o of 10, months instead 

of nine months shown in 'Chc propo~ed to.riff schedulo. Eoth dir~etorios 

-w"ill then b ~ duo for public~tion J~nu£l.ry 16" 1951. 

A cust.omcr diroJ'ctory nd,"cr-eising. contr:'.ct fon::. us~d by 

o.pplic~nt in its Los Catoe exeh .. ".n£;e is shovm in lIExhibit CI1 c.tt.:tchcd 

to tho Applicc.tion.. The ~p?liccnt roquost.s ~.uthority to usc tho 

co~troct form in itz Morg~r. Hill ~xch~ngc. 
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Los G::-.toz Telephono COl:lp.lny roving t'Ulde: ~pplicc.tion for 

c.utho:-ity t.o incrc~sc rc.tos c.nd modify conditions c.pplico.blo to itz 

More.::.n Hill tc:lephon~ directory c.dvertising sorvico,: tho Public 

Utilities Com.'nission hc.ving considered c.pplicc.nt T'S request. and boinz 

of tho opinion t~t c. public nco.ring is not required,. o.nd tl".at . the 

~pplic~tion should be grc.ntod) 

IT IS HERBBY FOIDm AS A FACT 1 thc.t th~, incrco.sesin directory 

c.dvertising rates herein ordered c.rc j'usti.ficd, thorei"oro,-

IT IS HEREBY ORDERED toot o.pplieo.l'lt is authorized to! i10 in 
, ·'1 '. 

quadruplieolto ,~ith this Commission c.1'tcr tho effective d~to ·~f this 

ord~r, in conformity with the Commission's Gcn~ro.l Ordor No. 96, the 

sch~dulc 01' rAtes c.:''ld conditions shown in "Exhibit Bt' end contrtlct 

1'orm shown in "Exhibit C~f c.ttachcd to the .?pplicoltion tlnd to issue its 

next X-1organ Hill directory with an in-service life. of ten. o.nd ono-~l! 

(lO~d tlonths, and .:.£'tcr not loss th.;1.n £i vo (5)· dc.ys' notiC'~ to the 

Com.'1l~ssion o.."'ld the public, to mAke Solie. rat~$ cf:f'cctiv~ for sorvice in 

the tolcphon0 directory $ch~dulcd to be published on or ~bout 

!w'b.rch l, 1959. 

The effective d~to o£ this order s~~ll be twenty (20) days 

~.£'tor the ~tc hereof. __ ~ 
./ !' tp./-" r;) Datc~at San Fr4ncisco: C~li£ornic, this __ ~~~~~~ ________ ~1 

0'£ ~kh.) 1 1949. 


