'Decision No. 20639 o @R“@“M&XL

3ZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applzcutzon of
L0S GATOS TTZLEZPHONE COMPANY, a
corporation, for an order authorizing
inereases in telephone directory
classified advertising rates in its
Morgan Hill ;e;ephonc axchangc
dzrpctorv

/

Application No. 3076L

OPINIOX AND ORDER

Los Gateos Telephone'Company, applicant in this procceding,
requests authority to make effective o new‘schedule of directory a@ver-
tising ratcs and modify condition5~a§plicable to its Morgan Hill
exchange directory beginhing with the next regular issue of thé
directory scheduled on or about lMarch l,:l950,.and;to-can¢el its
presently effective Morgan Hill telephone directory,adver;ising schedule.

The applicant operates telephone systems serving the City'of ‘
Yorgen Hill and surrounding territory in Samta Clara County, and the
City of Los Gatos and surrounding territory in Samta Clara and
Santa Cruz Counties. In connectionf#ith its operations, applicant
issucs a telephone‘directory for th@ Morgan Hill oxchange thch includes -
display advertisements on the cover‘and in the alphabetical seetion, in .
addition to the telephone numbers of subscriberé.

The applicant proposcs to transfer all advertising matter Ifrom
the alphabetical scetion of its Morgan Hill directory to a néw
classified section and to discontinuc 2ll advertising on the bover'pages.
It is cxpected that these modifications will facilitate the use of the
‘dircctory by teclephone users. |

| The rat*F-proposed are on the basis of a monthly charge‘of
$l.25 for # onc-quartcr column display advertiscnment and a monthly |
charge of 25 cents for-a regulur type listing or 35 ccnts for a bold
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type listing. The rates are comparable with the rate levels of other
directorics having similar circulation and offering similar -advertis~
ing service. |

Under present directory advertising rates, directory
advertising revenues were $69 and oxpenses were $111 for the calendar
year 1949. The rates requested, shown in "Exhibit B" attached to thé
apnlication, arc ¢stimated to produce gross annual revenues-of $956 and
the oxpensc of publicatvion is estimated to be 430 resulting-in an

cstimated net revenue of 3526 on an annual basis.

The applicant’s present Morgan Hill direetory was issued

Januery 1, 1949 on o celendar year basis and all dvertising wﬁs paid
for a year in advance. Coincidontally with the dial conversion of the
Morgan Hill exchange, planncd for Deocomber 17, 1949, applicant will
discontinue its prescnt dirccvory and will rcfund.toadvertisérs the
unused portion of advertising charges. 'A temporary alphabotiéal
dlrectorf'wzthout advcrt;sxng will be furnished uuchrubor for use
during the period between Dccunbcr 17, 1949 and about March 1, 1950.
The applicant desires to coordinate its directory with thy Santa Clara
County dirccvory of The Pacific Telepbone ond Telegraph Company;
however, the next Santa Clara County dircctory is scheduléd for
publ‘éat'on on April 16, 1950. To coordin:tc its diroctory, applzcant
requests authority to issuc its first Morgqn Hill dzrcctory cont*inxng
classificd advertising with an in-service life of 10% months instead
of nine months shown in the proposed tariff schedule. Both direetorios
will then be due for publica tlon January 16, 1951.

A customer dircctory advervising contract form used by
applicant in its Los Catoes exchange ic shown in "Exhibit C" attached
to the application. The applicaht reguests authorivy to use the

contract form in its Morgan Hill exchange.




Los Gatos Tclephone Company having made opplication for
authority <o inercasc rates and modify‘conditibns applicable to ivs
Morgan Hill telephone dircctory advertising service, the Public

cilitices Commission having considered applicant's rcqﬁest an@kbeing
of the 6pinion that a public hearing is not required,. and tha£7thc
appliéation should be gréntcd, |

I7 IS HERZSY FOUND AS A FACT, that the increases in dircetory
advertising ratves herein ordered are justiliced, thcréfore;

IT IS HEREBY ORDERED that applicant is autborized to filc in
quadruplicate with this Commission after the effccﬁiﬁc date'éf'fhis
order, in conformity with the Commission'’s Generai Ordcr No. 96; the
schedule of rates and conditions showh in "Maxaibit B" and contract

form shown in "Exhibit C" attached to the application and to issue its

next Morgan Hill dircetory with an in-service life of ten and onme-half

(10%) months, and after not less than five (5) days! notice to the
Commission and the public, to make said rates coffcetive for service in
the telcphone directbry schedulod to be published‘on or qbbut ,
Mareh L, 1950.

The effcetive date of this order shall be twenty (20) days

A

after the dave hercof.

' Dated, at San Francisco, Californiz, this /éjy — __ day
of A ), LOLS. '




