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Decision No.

BEFORE THE PUZLIC UTILITIES COMMISSION OF THE SIATEZOF'CALIFO?NIA

~_

In the Matter of the Application of
TEE GRAY LINE, INC. )
for an Order Authoriiing Apnlicant to 5

issue itz promissory note; to place 2 : Application
lien of chattel mortgege on certain No. 30807
of the Applicant's properties to se-
cure repayment of sald note, and to
use the nroce«ds of said note for the
purpose specified nereln.
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OPINTON AND ORDER

In this application, The\Gray Line, Ine. asks the ComQ‘
mission to make an orxder autnorizing It %o lssue a promicsory note
in the principal amount of $57,560, payable in 40 equal, comseeoutive.
aonthly in;tallments, with interest at the rate ofVA% Pér anmun payQ
able nmonthly, and <o execute a chattel mOTtZaze to secure the paymént
of said note. A copy of the proposed note is attacked 4o the appliéa-‘_
tion as Exhidit C und a2 copy of the propescd chattel mortgage as

Exhivit D.

The Gray Line, Inec. is a corporation'organized under the
laws of the State of Califormia. It operates giéhtseeing tours ond
specicl transportation service principally in the City and County of
San Francisco, Zast Bay cities, and adjacent territorics. % has
reported its operating revenues at $1,187,949.77 for 1947,
$1,023,037.17 for 1948, and §879,945.90 for the 10 months cnded ‘

October 31, 1949, anq'its net profit for thé three periods at

$53,581.52, $42,70L.64 and $66,726.67 respcctively; As of October
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21, 1949, it reports its assets and liabilitics as follovs:

Assots

Cu”r"‘nt d, uCto s
Cash and deposits $124,261.95
Notes and accovnts roccivable 69,835.39
T gt
Materiol and supplies
Total current assets _ 5220,916.14
Tangible pronc*ty-lous reserve for - =
donreciation 292,116.49
Intangidvle property ‘ . 43,078 0é
Investments and advances : 115,156.29

Total assets $641;216.28 :

Liabilitices

Current liabilitles ‘
Accounts payable $ 24,852.52
Accrued liabilities. 30,549 a7
Peyroll tax deductions 276.55
Accrued Federal income toxes 325600 L9 :
Total current licbilities . %lOS 279.43
Ecuipnent obligations o 9&,895 61
Rozerve Lo continbcncmee 1,00C.00-
Capital stock llO 006.00.
Copital surplus : . _ AR 777
Zarncd surplus : 83,3?8.17

- Total liabilities 8641,216.98

| The Gray Line, Inc. reports thet, in order to improve its
service, it purchased'from The Gréy Line of Washington, 2t 2 COSt\éf
$65,000, 10 used 37-passenger Aerocéach buses. Adding thereto the
California use tax of $1,950 and delivéry charges of $5,000 makes a .
total cost of $7l,950; Tive of the buéeé were manufactured in 1946
and five In 1947. To reimvurse its treasury in part decause of cash
payment'madc upon acquiring the buses, The Gray'Linc, Inc. PrONOSLs
©0 vorrow $57,560 from the Bank of Amorica Netional Trust and S*ving°
Association, sald sum to be represeated Wy the note referred to in |
this application. The payment of the note will be secured by said |
chattel mortzage, which will be o lien on the 10 Buses and.lel e

gua antced by Airport Lizmousine Company, tne owner of all cutatanding
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capital stock Qf Qhe Gray Line, Inc.

The Coxmission has considcrca this mattcr and is of the
opninion that a public hearing thercon ;s not neeessary, that the
application should be granted as herein provided, tha £ the NONCY,
property or lehor to be procurcd or palid for through the 1ssue of
seld note is reosonably required by The Gray Line, Inc. for the
purpose specificd herein and that such PUrpoOsE is'not,‘in wholec or
in part, reasonably chargeable to operating expehse5~or 0o ihcome;_

therefore,
IT IS HEREBY ORDERED .25 follows:

1. The'Gray-Liﬁe, In¢., after the cffective date hereof

-and on or before March 31, 1950, rmay issue a promissory note in the

principal omount of $57,580 for the purpose of reimbursing its

tres sury and of maintaining ond Lrnroving its serviée, and may exe-
“cute 2 chattel mortgage to securce the payment of the note, cr;d note
cncttel mortgoge to be inm, or ﬂubstarti4llv in,’ thc some

as ‘those filed in this proceeding as Exnlbit C‘ana Exhibit D, -

respectively.

2. Within thirty (30) daoys after the issue and exceution
of seid note and said chattel mortgage, The Gray Linc, Ine. shel

file with tac Commission a copy of cach as actually exccuted.

-

3. The authority hercin xrantgd will beeome c*fcctivy
when Trhe Gra j Line, Ine. has pald the fCh prc*cribed by Section 57
of tac Public Utilitics Act, which fee is fifty-eight (8£52.00)

~ dellars. |
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Dated at San Francisco, Califomia, this _ 43‘&/’--' day
£ December, 1949.
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