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.t:.~'~ __ .\j}tf,;,;~", 

Decision No. 

BEFORE ~lE PUBLIC UTILITIES COMMISSION OF Ti!E STATE OF CALIFOroJI~ 

I.."'l the Matter of the Applice.tion of ) 
· 

'!'i!E GRAY r-UiE, I..~C. ) 

for an Order AuthoriZing Ap,lic~"'lt to 
iS~~8 itz p~omisso~y not~; to place ~ 
lien o:C ch~tt~l :n.o~tg~gc on certa:tn
of the Applic~~tTs properties to se
cure ~ep~ymcnt of said note, and to 
".l:';~ the r)roc~(,;)ds of s~.id note for the 
p~~pOS0 specified horeL~. 

- ....... - ... ---------,..-~.-.,...---

· · , . 
) 

· · 

Application 
No. 30807 

In this ~?p1ication, The Gray Line, Ine. asks the Com-

m.i.ssion to IlW.ke a.."l order auta.orizi:ng i"c to issu.e 3 Pl"or.u.sso:-y note 

in the pri.."lcipa1 a"!lO'l,m:t of $57,560, paYllble in 40 equal, cons¢C'L:.'tive-
. ' 

monthly inztall.."11ents, Wit..~ interest a.t the rate or 4% per ~"lU.'7l. pay-

able mon~~ly, ~d to execute a chattel mortgage to secure t..~c payment 

of said notc_ A copy of th0 proposed note is cttcChcd to the app11ca- . 

tion ae EXhibit C 8nd e copy of the propoecd c~hattcl mortgage as 

Exhibit D .. 

The Gray Line, Inc. is ~, corporation orgsnizcd und~r.:,thc 

laws of the State of California. It operates siehts~~ing tours ~nd 

special tran~?ortation service principally in the City ~d qo,xnty of 

San Prs..."'lciscO, East Bay cit~c:s, and adjacent torritories. IJ~ has 

reported its operating revc:nuez at $1,187,949.77- for 19i~7, 

$1,023,037.17 for 1948, . and c;S79 ... 945-90-f'o:- the 10 montl~s ended 

October 3l, 1949, and its net proi'it for the th~ee ,eriods at 

$53,581.53, $42,701.64 and $66,726.67 r¢spcctive1y. As of October' 
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31, 1949, it :-0PO~:·ts its assets m'lc. liabilities as i"o11o'W's: 

As~cts 

Current assets , 
Cazh and deposits 

. Notes and acco-..::nts rccc-i vo.b1e 
Pl"cpay.m.cnts 
Material and ~~pp1ies 

Total eurrcnt ssscts 
Tangible pl'o:gerty-lozs roseI've for 
donrociation 
Int~giblc property 
In~estmcnts ~d adv~c0s 

Tot~l o.ssets 

tia'bili t1.cz 

~~rcnt liabilities 
Accounts pa'Y~,ble 
Accl"U~d lio.bilitics 
Payroll tax deductions 
Accrued Federal inco:e tsxcs 

Tot~l current 1io.bili tics 
Ecui'Olilcnt oolig=:.tions 
Reserve for contingencies 
Cc.pital stock 
C~:pit~l surp1us 
&:.rncd surpluz 

$124,,261.95 
69,,8~5.,;9 
7,204·99 

19,61;.81 

$ 34,,$52.52 
30,549.87 
7,276.55 

35: 600. 49' 

$220,916.14 

292 .. 116.49 
J.3,028,.06, 

1Jl~, 156. 29', 

(::6 ' 1/.' ~ 
~ 

$108,279 .. 43 
, , 9Z,S95.o1 

1,OOC'~OO 
110,006.00 .. 

45 ,.707'~ 77 
283,3?8.17 

Total lio.'bilitics , $6/,,1,'16 ~98 

The Gr~y Line" Inc. l"Cpo:rts that, i."'l o:,dc!' to :lml'rovc its 

sc::-vicc, i ~ purc~sed from The Gr::.y LillO of' Wo.sr...1ngton" ~t a cost of 

$65,000" 10 used 37-passenger Aerocoach buses. Adding thoreto the 

C~,li:fo mi;J. use t~ 0'1.-' $1,950 :md deli very charges of $5" 000 makoz a , . . ' 

tot~l cost of $71,950. Five of the buses were m~~ufacturcd in 1946 

and. five in 1947. To rciDlourse its trc8.sury in:p:":!.rt 'beCs.'lse of C'tlsh 

payment made upon a,cquiring the 'busc!j, The Gray Line, Inc. propos~s 

to 'borroW" $57" 560 from the Bonk of America N~tiontLl Trost tmd Sz.v~~gs 

ASSOciut1on" s~id S~~ to 'be represcnted by the r.ote referree to in. 

this applicc.tion. Th.c payment of thcl note Will,b'2 secured. 'by s=':id 

ch~ttcl mortgage, which will be a lien on ~~c 10 buses and Will. 0* 

~~~~antcod 'by Airport L~ousinc Comp~y, the o~er or all outst~ding' 
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co-pi to.l stock of ~e Gr~y Line" r.",c .. 

The Co~ssion has considered ~~is ~tt0r ~d is ,of the 

opinion th...'=).t s. :public hearing thereon is not necessary,. tho.t the 

application sho'l::.ld 'be. gronted ~s herein p:,ovidcc., tha.t the money, 

p:-operty or lc.oor to be procured. or ::>o.io. for through 'the issue of 

said note is rco,zonably rco.uircd by The Gray To/inc" Inc. ·for the 

purpose sp¢cified ~erein and that such purpose is not,tn wholo or 

in po.rt" rcs.son~bly cho.rgoa'blc to opcr.::.ti~'lg e:-:pcnses or to inCO::lC; 

th.erefore" 

IT IS HE?EBY OF.DERED·~s follows: 

1. The' Gro.y Line, Inc .. , c.ftcr th.~ offective dntc' hi!:reof 

-and on o~ before Mc.rch 31" 1950" reo.y issue a promissory note in the 

principal ~ount of $57,560 for the purpose of rcimcurs~~g its 

tr0~sur7 and ofmaint~ining ~d impro~.ng its service, ~~d m~y cxc-
, . 

. cute ~ cho.ttcl mortgo.g9 to secure the pn.:,rm.cnt of tl"lC note, SJ1id note 
" 

and s~.id cnc.ttcl rn.ortec.gc to be in, OJ,'' :::u'bstOl"ltio.lly in" . the :::~c 

forr: D.~ ·those filed in this' proc0~c:.1ng o.s Ey.h1'bit C· and Exhibit Dl 

2.. Wi tr.in thirty (30) <:1o.ys :;.ftc:!' the issue ond execution 

of said note ~",d said chattel mortg~gc, The Gray tino, Inc. sb~ll 

rile ....... :tth tile Com.~ission 0.. copy of each as o.ctually executee .. 

3.. TAe authority herein gr~tcd 'Will become effective 

when The Gray Line" Inc. ho.z paid the f0'3 proscribed by Section 57 

of tb.0 P"J.blic u-cili tics Act, which. fce is fifty-eight ($$8.00) 

dollars. 
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. , . 

Dz.ted at San Francisco, Csli!o:;onio,l t..i.is . /..5M . d4l,Y 

of December, 1949. 


