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Deciisioh No. 4.'3623 : | @RB@UN}A& . ,
_— .

BEFORE TEE PUBLIC URILITIES COMMISSION OF

STATE OF - CALIFORNIA

In the Matter og the Application
o1l Yo

V. Gilman Snyder, an individual,

and Tne Western Telephone Company,

a corporation, for an order of the

Cormission: (a) authorizing W.

Gilman Sayder, an individual, to

sell to The Western Telephone Company,

a corporation, the properties owned by

nim and econsisting of the Volcano Tele-

phone Exchange and the Weaverville

Telephone Exchenge and contiguous systens;

(v) authorizing said W. Gilman Snyder,

an individual, to withdraw {rom the Application

public utility telephone business in the No. 30803

Volcano ané Weaverville Telephone Ex- ‘

changes; (¢) authorizing The Westemn

Telephone Company, & corporation, to

purchase the Volcano and Weaverville

Telephone Exchanges and to engege in the

public utility telephone business in the

Volecano and Weaverville Telephone Ex-

changes; (&) authorizing The Western

Telephone Company, a corporation, %o -

issue snares of Lts $25 Par Value Common

Stock in an amount equal to the net book

value of said properties, and to Issue

2000 shares of its Cumulative Preferred

Stock, $25 Par Value, 5% Series.

In this application as amended, the Commission is asked
to make its order as follows: _

(1) Aathorizing W. Gilman Snyder, doing business under
the fictitious name and style of The-Westerh Té;ephége Companyé to
sell all of his telephone properties, consistinz of *he Volcsno and
Weaverville Telephone Bxchanges and conneceting systems which aTe

ovmed by him, to The Western Telephoae Company, a corporation;
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(2) Authorizmng The Western Telephone Company, a corpora-
ion, to issue its common stock to W. Gilman Snyder in an aAount

equal to the book value of ,aid properties, and assume all his
liabvilities pertaining to his telephone buainess except his lia-
bzlity for income taxes, znd to enter into buszne s as a public
utility telephone corporation in the arcas now served by V. Giiman
Snyder; |

(3) Authorizing The Vestemn Telephone Company, a ¢orpora-
tion, to issue and sell to boma fide residents of the State of
California, for the purposes hereafter stated, $50,000 of its
cumulative'preferred stock, 8§25 par value, 5% series, at a price not
less then equal to the par value thercof;

 (4) Authorizing V. Gilmun Snyder to assign to The Western

Telephone Company, a corporation, his contract fe sell the Volcano
Telephene Exchange properties to James V. Welch‘and Theodore P.
Bouck, and authorizing The Western Telephone Company, a corporation,
to sell said Volcano Telephone Exchange properties to said James W.
Welch and Theodore P; Houck;

(5) Authorizing James W. Weleh and Theodore P. Houck to
' acquire and operate said Voleane Telephone Exchange properties,‘to
issuc to The Western Telephone CQmpany, a corporation, their note
for the sum of $15,QOO to evidence the balance duc under s2id con--
tract, and to executela rezl estate and chattel mortgage To secure
the payment of said £15,000 note; and |

(6) Authorizing W. Gilman Snyder to withdraw from the
public utility telebhene business in the Volcano and,Weaverville

territories and authorizing The Western Telcphonc‘Compeny; 8 corpora-

tion, to withdraw from the puklic wtility telephone tusiness in the

Volcano territory.




| Applicant Snyder owns and 6pcrates telephone systems
serving the towns of Volcano and Veaverville, California, znd
terrlitory contiguous thereto. The following statement shows his
investment, his operating revenues and number of telephone ﬂtation
Operating Company  Subserider
Telephone Revenue Owned Qwned
Plant 10 Months  Stations Stations
Exchznge 10-3L-49 1949 - 10=31-48 10=31~49

Weaverville $40,055.42  $29,986.98 310
Velcano 13.,._3.5.4_& 14529924 PN

Totals $73,290.60  $44,386.22 égé

The petition shows that therc are now abouf lls‘heid
ordeors fo} telephone service in the Voleano area and 68 in the |

Weaverville area.

As of Octoder 31, 1949, aprlicant Snyder revorts his

telephone

ascets and l;abilitics as follows:

As sots

Telephone plant

Cash

‘Due from customers wnd zgents
Material and supplies

Due from affilizted companies

Tot2l assets
Liabilities

Proprictary capital

Netes and contract puyhple
Accounts payable

AGvance billing and paymcnts
Dircctory adverticing revenue
Advances from affiiiated comp¢nics
Depreciation reserve

Iclephone plant contribution
Undistributed profits--nct

Total liabilities

$73,290.60

626.72
1,288.17
2, 3060. 19

‘ 2,217 10

£81,182.78

$29,261.95
8 810.14
lB,AJé 69
309.40
RV ld
917 10

by 458 00
1,385.32

- $81,182.78




Applicant Snyder has caused to e orgﬁnizedmunder the laws
of the State of California a corporation named Tho beste*n Telon sone
Company. It has an authorized stock issue of 5,000 shares of cumu-

lative preferred étock'and 3,000 shares of common. stock. Bach
shore nos 2 por value of $25. The aggregate par value of éll shares
1s $200,000. Tae shares of the cumalative preferred stock may ve
ssued from time to time, in one or more series. Th&lartici¢s of
incorporation on file in thiz application provide that,thevfirst

series shall be designoted Cumulative Preferred Stock, $25 Par

Value, 5% Series. The number of shares of that series shall be

2,000. Thc articles farther provide (l) that the holééfs of’said
of stock shzll be entitled to dividcnds at the roate nnr sher

ner anmn of 5% of the per velue of such shares; (?) tﬂut s<id shares
are rcdcemuolc upon giving the rcqu;rcd notice, at thc on ion oP the
company, upon ihc payment of $26.25‘pcr share if the redcmntmon 1¢
cffected on or before Jenuary 1, 1955, and a2t 825 ver sherc if the
redemption is effécted thercafter, togethcr In cach c_ac'with all
wnpeid dividends acerued on the redecmed shares to the dete of ré—
demption; (3) that in the event of liquidation,*dissolutﬁbn or
winding up of the c¢corporation, the holdéré.of szid shares of stock
are entitlcd'to recelve out of *hC‘a°°cfs of the corporction, the\
sun of 825 pcr share and in addition thoroto, an amount cquhl %0 all

wnpeid dividends zcerued on "uch shares to the date waen uuch paynent
shall be made availadle to vhe holders of s2id shares; amd (4) that
the no’dc*s of sald skharcs shall ve entitled to voting rizhts.only‘in
the'event-any dividcnds thercon have been pacsed and romain unpaid
for a poriod of six months. Such vot *ights vem.x.nh.tc apon the

payment of the passed dividends.
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Applicent corporation asls permission to issuc an amount

of 1ts cormmon stbék equal in par value to the book vaiuc of the
oropertices applicant Snydex will transfer to it. ;t is proposed that
applicent Snyder will transfer to the corporation all of hls tele-
paone propertices on or about Januvary 1, 1950. The net book valuce of
the propertics on tast date is not now known. The order herein will
authorize the transfcr of saild propertiecs, and thé”issue_bf $ZS,OOO
par value of common stock ag part comsideration for the properties.
After the transfer of the properties, déplicant,Snyder shouid'file
with the Comnission a copy of his balange sheet as of;the ddtq on
wailch the transfer was made, together with 2 statemeht shpwing ﬁhe
book wvaluwe of his properties. Trerecfter the Commissibn will;
4author12e 2pplicant corporatvion 0 issue; if ‘warronted, an,addi-
tionzl amount of stock} and determine tiac amounts vwhich applic;nts
Tne Westemn Telcpnone Company and Welch and Houck may ch;rge‘to their

telephone plant accounsts ond ercdit to their depreciation reserves.

In this opplication as originally f£iled, dpplicaﬁt coT~-
poration estimated. its construction expensés ot $50,QOO, segregated
az fellows:

Purchase of Weaverville centrel office

building wnd remodeling ' $ 7,500
Station equipment o 2,000
Placing cross-arms and 3 paantom groups .104

copper, Voleane to West Point, 7 miles 10,000
Placing poles and 1 phantom group EIL 85 iron

wire on brackets, VWest Point-Railrcad Flat,

6 miles : | - 3,000
Placing 100 poles and cable plant within ,

Weaverville Exchonge arez, 2 miles . : 10,000
Weaverville-Eayfork carricr systems, 2 chunnels 7,500
Vicaverville-¥Willow Creck corrier systems, : '

3 chomnels ‘ j A 10,000

Total $50,000

The amendment to the application shows that appliéantf

Sayder, on or about November 19, 1949, entered into on agr@emeﬁt to

-5




sell his Volcano Telephone Exchange properties to James W. Velch
md Theodore P. Houck. He proposes o assign his interest in that

agrecnent to applicent corporation, waich asks permission to sell

the Volcano Telephone Exchange properties to said James W. Welch and

Theodore P. Eouck. They have aéreed to pay for the prdperties
$20,000. 0f this sum, $15,000 is payable in cash. The remainder of
the purchase price is to be evidenced by a promissory note payable
in monthiy installments of $200, with intevest at the_rate of 6% per
soman, peyable semi-annually, on the defexrrced bal¢nccq. The pgynept
of the note is to be seccured by the execution of a2 real estate and
chattel mortgage, which will be a licn on the Vo*cgao ielephope -
nange properties. A copy of the note and mortgage are on file i

this‘applicaviop.

If the agreement is consummeted, the purchaseré and not
applicant corporation will have to provide the funds neccssary‘to
- extend wnd enlarge the Veolecano Exchange propertles to meet the ser-

vice demand in thet arca.

BecauS( of the salc of sald Volcano Telephone Zxchange
pronertics by applicont corboration, it will not be necessary for it
to issue and sell more than $37,000 of its cvamulative pref@frpd
stock, §25 par velue, 5% series. The order hcrein‘will'au;horizc
applicant‘corporafion to issue and sell, at not less than théir pari
value, 1,480 sheres ($37,000 par value) of said s toek, subject to
the condition thot its articles of incorpor tlon be amended so 25 to
give the nolders of said s'a es of stock voting rights on 2 parity

with the voting rights of the holders of its cormon stock..

Applicents The Westorn Tclephone Company end Welch znd

Houcl: propose o render telephone service in thelr respective
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exchange arces under the rates, rules and regulations presently on
£ile with the Commission. They shoﬁld file with the Commission,
prior to or comcurrcently with tne transfer'of’saidftelephone proper-
tics, o notice of adopting said rates, rules wnd regulations
applicable to thcir respective exchange oreas.  Within 60-days after

| tace transfer of said.teiephona.properties, they should refile under

+

thelr names sald rates, rules and regulations.

Tne action taken herein shall not be construad. to.be 2 -

finding of the value of the propertiles herein.zuthorized to e

tronsferred. : : : -

"0ORDER.

The Commission has considered this applicztion and 1s of
the opinion that 2 heafing thoreon 1s not necessa&y, thét*theutra.s-
fer of the propertics herein authorized is not adverse o the public
interest, that the money, pfoperty or. . labor to be procured or naid
for through the issue of the stock and note herein authorized is
reasonably required'by appliconts Tor the purposes specified In this
order and that sgch.purpqses arec not, in whole or in part,ﬂrcasoﬁably
chargeable to opcrating eXpenses or o income, and that this applica-

tion ghould be granted, s herein provided; therefore,

IT IS KEREBY ORDERED as follows:

L)

1. V. Gilmen Snyder may sell and transfer, after the
effective date hercof and on or before February 1, 1950, %o The.
Western Telepaone Company, a corporation, all of his telephone proper-

tics consisting of the Volcano and Veaverville Telepaone Exchange

properties and assign to said The Western Tclephone Company his
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interest in the contract filed with the amended applicafion wherein
vhc cgrees to sell the Voleano Exchange propertics to James W. Welch
and Theodore P. Houek, all of said properties bcing‘moro part;ce
ulerly deseribed in the gront deed filed as Exhibit D with the

original application.

2. The Western Telephone Company, a corporation, in part
payment for szid propertics, may issue to W. Giiman Snyder $25,000
par velae of its comson capital stock, assume cll his 1Lobilities
pertoining to his telephone business excepﬁ nis Liability for &néome‘
taves, and may enter into dusiness as a public utility telcphone'

cormoration in “he Weaverville and Voleano Telephone Exchange areas.

3. The Western Telephonc Company, 2 corporation, mey scll
and transfer to James W. Welch cnd Theodore P. Houck, afté;_thc
effective dote hereof and on or pefofe February 1, 1950, all of the
Voleoxo Tolephoné Exchange propertiés, such sale and transfer tb be
mude in accordonce with the agreoment fiiéd as Exhibit‘l with the
enended application. They may acquire saiéﬁproperties ané onter

into the telephone business in the Voleano Telephonc Bxcnonge ared.

La The'Western Telephone Company, o corporation, may
11, on or before June 30, 1950, at not less than thelr
par velue, not exceeding 1,480 shares of its cumlative préférred
stock, $25 par value, 5% series, and use the procceds for the pur-
poscs stated in thé forczotng opinion. .The authority to iséuc said
shares of stoek will become effective when The Western Telephon¢
Company, 2 corpofation, has flled with the Comreission a'certifiéd
copy of an amcndmeﬁt to its articles of incorporation whereﬁy'fhe

holders of scid shares of preferred stock will be given voting rights
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on a2 parity with the voting rights of the holders of the company's
common stock.

5. To pay in part for the Volcano Telephone Exchange
properties, James W. Weleh and Theodore P. Hbuck may issue to Tﬁe
Vestern Telephone Company, a corporation, thelir promissory'notewror
the sum of $15,000, and execute a real estate and chattel nortgage
to secure the payment of suid note, said note and séid.mortgage to
be In, or substantially in, the same form a3 the note and mcrtgage 

filed as Bxhibit 4 with the amended application.

6. Prior to or concurrently with the transfer of'baid»
telephone properties, The Vestern Ielephone Company, 2 corpo%étidn,
-ond James W. Welch and Theodore P. Houck shall file wita the Com-
m;qsmon a notlce whereby they adopt the rates, rules and regulatzon*
of W. Gilman Snyde: now on file with the Commission and applicable
to their respective exchange areas. Within ﬂixtf (60) days artcr
the transfer of sald telephone‘propcrties, they should refile undgr'

theéir names sald rates, rales and regulations.

7. Upon the sqle'and transfer of said telephone properties
W. Gilman Snyder may withdraw from the public utility telephone

business in the Volcano and Weaverville arcas, and The Western Tele~

phone Company, a corpération, in the Volcano area.

g.. Except 25 otherwise provided in this order, the
authority herein granted to W. Gilman Snyder to sell his tolcphonc
propertics to The Western Telephone Company, a corporation, .nd the
latter to issuc stock will dbecome effective on Jenuary 1, 1950. The

avthority herein grantedlto The Western'Telephone Compony, a
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corporation, to sell its Voleano Exchange prbﬁerties will becone
cffective on January 1, l950,.pxovided tha% James W. Weleh and
Theodore P. Hoﬁck, or either of them, have'paid the miniemam féc pre-
scribed by Seetion 57 of the Publitc Utilif.’l.es Aét, which minimuz fee
is twenty-five ($25-00)‘dollars. If said foe 1is not paid by
January 1, 1950, sz2id aunthority will beeome effective updn the nay-

ment of the fee.

9. Within thirty (30) days after the szle andvtransfer 02
said telerphone properties, The Westem Tclephdﬁe Compény,‘a cOTPOrs~
tion, shell file with the Comnission a copy of the grant dced vader
which it has acquired and holds title to sald telephone propertics{
and James W. Welch and_Theodo:e P. Howek sacll file with the Com~
‘mission & copy of ﬁhe note anc & copy of~the real estate and chattel

mortgage excocuted uwnder the authoriﬁy'herein granted.

10. The WQsternVTclephone Company, d”corporation, shall
£ilc with the Commission reports as required By the Commission's
CGomeral Order No. 24-A, waich oxder, insofar’aS‘qpplicablc, is mede a

part of this order.

Deted 2t San Franciscd, Califomia, tals _;é;ﬁ%ﬁ_'day
of December, 1949. | |
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