
Decision No. 

BEFOP.E THE ?ti"EtIC UTILITIES COM1'1ISSION OF THE SlA'l:E OF CP..LIFOF.NIA 

Ir.' the Matter of the Application of 
George D. Pollock, doing business as 
the East Monterey Water Service for an 
Order tor the Approval of a Construction 
Loan for the said East Monterey ,.,rater 
Service, in the County of Monterey, 
State of California. 

Application 
No. 308',42 

Q.E.llilQli 

Geot'g~ D. Pollock, applicant herein, is ong;;lged in the, 

O'i)cration of the East Monterey 'Water Service for the d1str1oution 

ot water in and n.bo'J.t the community of S~a.side" ~:ppro7.imatt)ly, 
(1) 

thrc~ rnil~s nor~~east or ~~e City of Mont~rey. In this a~pli-

cation, he seeks p0r~1ssion to 'OOrrOi., th.e· sum 0: $65,,000 frIJtl the 

Salin.::.s National Bank for t~~e purpose of =,D.yin; 1:r..dcbt~clness' irJ.­

currcd in the acquisition of m~teri~ls ~~d in. the conduct of h1s 

~usincsz, and. of fin::mci.."lt; tJ:'J.e cost of 1mp:ovcmcmts, as follows: 

"Cl) 

To pay unzecurcd notes 
To pay aceo~ts payable 
To provide th0 cost of improv~~ents­

Enl~rgement of reinforced concrete 
~c$ervo1r from 100,000 g~llons to 
200,000 gallonz 

Extension of t.lains znd replac(:m~nt 
of 2 inch mains ~th 4 ~ch transite 
pipe and fittings 

10, 000 f~et o:r 2' . inch galvanized 'Pipe 
400 mete:rs 
Pump and motor equipment to double 

the cap~city of well No.2 on plant 
No.3' 

Total 

$20,000 
10',000 . 

51 000 

15,000 
5,000 
8,000 

Applicant reports his ·inve~tmcnt ir. his water propcrt1~z and 
bu:;in~ss, us 0: Novem~er 30, 1949, a.t t178, 700·" "t."i th ::'13.'0111 ties or $61,047. For the cleven ~onths ending Novembe.r 30, 1949

1 
he 

reports rev~nues of $26,329 m~d expensos of $lS,215, leaving net 
:-ev<:nues or;·s ,114-
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The pro,posed loan ",;i11 'ce represented by a note" secUl'"ed 

by 3, deed. of trust and :l mortgage of chattels" payable 1n monthly 

installments of $950 with. interest on unpn.id bal~ces, at the rate' 

of not exceeding 6% per ~um. ,The application inciicz.tez th.:l.t 

crrangements ~re being negotiated whereby Reconstruction Finance 

Corporo.t1on may participate in the lo~ up to 70% thereof, and 

tb.~t to the extent of. such participation" interest ",1.11 be paid at 

the rat~,or 4% per ~um" instead of 6%. 

Applicant h~s need,for the money he ",1.11 oot:lin through 

tr.c issue or the note. 

The Commis~1on ~s consia~red this ~ttcr Qnd is of the 

opinion that 0. public h0nring thereon i~ not necessary, thzt the 

o.pplicat1on sho,uld be granted, DoS her~in provided, thc.t the money" 

property or lZl.bor to be proC"J.red or paid fo'!" through th~ 1~suc of 

said note is reasonably required for the purpoces specified herein 

~d t~t the expenditurez for said purposes, except as other~se 

o.uthorizec., are not, in ,\,hole or in part" reazonably chargca'ole to 

oper~ting expenses or to income, therefore, 

IT IS REP.EBY OIiDERED as follows: 

1 •. George D. Pollock, after the effective ,d~tc hereo!' 

and on 01' before March :3l" 1950, for the pu:pose or paying in<ieot­

edness ~~d or fir~c1ng the cost or 1mp~ovements, as' set forth 

here tn, may issue a note in the princ1p~1 ~ount of'not exceeding 

$65,000" ~~d n~y,executc a mortgage of ch~ttcls and ~ deed of· 

trust to secure the ~~yment of s~id note, which note, mortgage of 

chattels ~~d deed of trust sh~ll be in" or substantially 1n~ the 

-2-
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same from as those tiled 1n this proceeding as Exhibit A", 

Exhi~it ~ and Exhibit C" respectively. 

2. George D. Pollock shall tile witn the Commission 

monthly reports as reqUired. 'by General Order No,. 24-A" 'W'h.ich 

order" ,insofar as applicable" is made a part ,of this order .. 

3. TOe authority herein gr~ted ~ll become effective 
-

when George D. Pollock has paid the,fee presc~ibed 'by Secti~n 57, 

of the Pu~lic Utilities Act, wni~ tee is $65.00. 

Dated ateiaav ~.£...yW-A , California, this g () -::r;tz,,~ 
day of December 194~. 


