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D~cisi.on No. ·~362'7 

BEFORE THE PUBLIC UTILITIES COl~ilI.ISSION OF THE STATE OF CALIFORNIA 

) 
In the ~Atter of the App11cation of ) 
SANGER TELEPHONE CO~~ANY, a corporation,) 
for an order authorizing increases and ) Application No. 304S6 ' 
changes in rates for exchange telephone ) 
service. ) 

-------------------------------) 
Alden C. Knapp and Frank V. Rhodes for applicant; 
Frank V. Rhodes tor ~li£ornia Independent Telephone 
Association; J. J. Deuel for California Farm Bureau 
Federation; R. D. Crowe for the Dos Palos Telephone 
Company; ~"'. G. Sebastian for the Kerman Telephone 
Company; Mrs. Blanche Harri~on for the, livingston 
Telephone Company; ~orman H. oIt tor the S3nger 
Chamber of COmmerce; Seymour C. Sterling for Sanger 
Herald •. 

OPINION -------
. 

Sanger Telephone Compa.ny, a corporation, by the above-
, , 

entitled application" filed JUly 13, 1949, requests authority to incre3:Sc 

and change rates for exchange telephone service in its Sanger'exchange 

loca ted in Fres no County,. 
, j' 

A public hearing in this proceeding was held before 

Commissioner Potter and Examiner Kimball at Sanger on October 26, 

.at which time applicant requested the authorization of interim rates~ 

However, in lieu or taking the matter under submission for interim 

rates" it was agreed that the matter would be submitted five days after 

~h~ Co:mmi$sion staff's report was mailed to the appearances" if' none

of the appear~nce$ requested an additional he~ring within th&ttime. 

lh~ starf report was entered as Exhibit No. 5 in this proceeding, ~~ 

W3.s mailed to the appearances on December $., 1949. No request 'for 
~ .' 

addit10nal he~ring was ~ceived, and the ~~tter was submit~ on 

Deeemb.er 15-, 1949'.' 

• ·f ~ 
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Sanger Telephone Company o~s and oper2tes a telephone 

system serving 'the Sanger exchange 1 whic1h includes the incorporated 

City of Sanger and surrounding territory in Fresno County.. The system 

was purchaseci from The Pacific Telephone ~nd Telegreph Company on 

June 1, lOll, by J. N .. Lisle apd Guy Johnson, doing business as the 

Sanger Telephone Company. In 1913 the comlJany was· sold to ,Ross B..; 

Katkins) who operated it until 1915 when .it was p~chascd,by H .. 'F. 
I 

Knapp .. In 19~3) ~r. Knapp transferred one-halt interest in the company 

to Ald~n C .. Knapp and the business w::s reorganized as a partnership .. 

In February) 1949 the telcphonc properties were acquired by a cOTpora'

tion fo~ed for that purpose under the n~e of Sanger Telephone Comp~ny. 

All outst~nding common stocl-: in the corporation is ':o·..rnedby H.,' F., x.."",'\pp' , 

and Alden C. Knapp. 

The applic~l.!lt furnishes· 24-hour common battery telephone" 

service in its Sanger Exchange) by means of six positions of switch

'coard equipped for SOO lines loc~ted in the c~ntra1 office building at 
, 

635 N Street) Sanger. As of November 1,.1949J the applicant was 
, ' 

serving 2,.094 stations) 1,l?6$. of' which were company owned' and 226 sub-

scriber o~'!led.. Also, as ofth:;t date, applicant h~d on file 103 

unfilled applications, for telephone service. 

During the period '1939 through 194$, applicant's ~elephonc 

revenues increased 405%, whereas its expenses before taxes ~nd deprec'i

ation increased' 4~1%. During this period its investment inteiel'hone 

pl~nt incr,eased from $6-2,350 to $206; 900, an increase of 232%,. The 

~r.~hange is schedule~ to be converted to dial oper.!ltion in' August. of' 
, 

1950~ ~t ~ net cost of appr~ximately $200,000 1 and applic~nt estimates 

that by the end of 1950 its investment in telephone' plant a.nd..Ml"vice 

will ~pproximclte $500;, 000. Substantial wageinc,reases were'<j. major 
. 

cause of the increase in expenses realized during 1949.. :Applic$.Il't.. 

b·').scs ito just ification ,for an incre.ase in r~,tes on the fact tn::l t it 

is r.lot m:.-kinp; an adequate return on its investment-
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A. C. Knapp, president of the corpor3tion, , 'Prcsent~d ,tcsti

rr.ony ~z to the earning results for 194$, the actual first nine months . 
of 1949 pror@tcd to a full y0$1", and the estimated e3.rning results' for 

1950 under present rates. Exhibit 5 presented by the Commission's 

staff sets forth results for 194$' ('>nd estimated results for 1949 at 

present ratec,'::\$ well as cs·timated results for .;!. norm$lized yc""r 1950 

~t present r?tes, applicant's requested rates, and two sets of trial 

schedule rC\tes. These ~arning results are summarized as t.ollows: 

.. :B.Ua.nce :CAvg.Rate: &3.te : .. 
: .. .. .. Net .. BaM .. o! .. .. .. 

;Revenucs;Expen~cs;Revenues!'(1?eprtc.ERetum: ' 
:--------------------------------~~~~~~~~~~~~~~~~-
Company (Ex."tibit C) 

1948 - Actual $ 90" 515 $ 82".701 $ 7~SJJ.. $15:1.,,073 5.2% 
COmpilny (EY.hibit 2) 

1949 -Nine months prorated to one 
ye~, ~re3ent rates 

1950 - ~tinnted, present rate, 
Exhibit' No. 5. 

194$ - Act u.a.l 
1949 - Nine month.s a.etunl, three mont~ 

est~ed" present r~te~ 
1950 - Normalize~, pre~ent r~tes 
1950 - Normalizee, company requested 

rates 
1.950 -Normlized, Tr. Schcd. III rates 
1950 - Nomalized, Tr. Schcd .. 112 rates 

100,,243 95,,216. 
10;,,700. ,101,,000 

90,515 82,,701 

105;050 , l03"l67 
1ll,,450: 96,557 

134,,835 104:,045' 
l28".$69 101"llO 
129,607 101, 448 

5,02:7 24;,683 ' 2.1% 
2,700· 406'~288 .'7% •. 

" 

7,,81.4 l!;'O,627 5.2% 

1,W 230, 365' , .8% 
l4, 893 461,,26$ ;; .. ~. 

, 

30,790: 46l",265 6.7% 
, 27,,459: 46l,26$ 5.95% . 
28,1$9". 461,,26;, 6.l% 

'>'/1 . 

The principa.l difference between the ~pplica~t'.'s an~ staff's 

estimates for 1950 results from the fact that the applicant's esti~te 

is base~ on seven m~nths o:£' manual operation and five months of dial 
" 

operation using aver~.ge plant ~nd depreciation reserve figures for the 

ye~:r I whereas' the staff"s estimate is bDsed en 12 months 0·£ ~ia.1 opera

.... i.on using estimated end or 1950 station, plt:nt, a.nd ciepr0ciation 

t·f)~I.!rvc f.f.gllt"~S :~s averagefigurcs for a normo.lized ye$rTz oper.?:ticns. 

The present exch3nge r~tes of' the comp~ny have been'in e!J:c.;1.. 

with only minor revisions since 1920. A comparison of the pre~~nt 

rates, the r~tes requested by app1ic~nt, ~n~ the rntes authcrized in, .. .' 

th~ follOwing order for th~ princip~l cl..::-sses ::lnd gra.d~s of $cI"Vicc.;:Lre 

~how~ ~~ f~11o'~: 
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Individual line $2.50)',t $3-50 $3.25 $3.00* $5.25· .~5 .2.5 
'I''''!O-pcrty line 2.25"" 3.00 2'.75 2.;0* 4.25 4.25 
Fo~r-p~rty line 1.75* 2.50 2.2'5 -
T~-p~rty line (Sub.) 2.50* 3.00 2 .. 7$- 3.00'" 4.00 '1...00 
Extension s~tion .75#* 1.00 1.00 1.00*# 1.2; 1.2; 
Fa::mer line 4.g0 .75 .60 7.20 1.00 1 .. 00 

)',t ~~.~ll set 1 25 cents less. , 
# Outside, extens,ion station, 50 cents more. 

The rates .:luthorized ~re identicol with Tri:ll Schedule N<>. 2, except 

that the rate for tWO-pZlrty business service is $4.25 inste~d O!,$4 .. 

The farmer line schedule introduc~d by applie~nt as Exhibit 

No. 3-E does not provide th~~t service will be furnished to lines d.$ a 

whole only, nor require that each line ~ppoint a secretary or manager. 

The Commission feels t~~t such provisions result in improved serviee J 

~nd the following order will ~uthorize the inclusion of said provisions~ 

In ~ddition to the increases requested in basic r$~es, 

applic,'!lnt requested and the follOwing order ~uthorizes increJ.ses in 

rates for semipublic coin-box service., supplemental equipment service, 

service connection ch~rges" move pnd. chtlnge charges, key system trunks, 

foreign exchange service I :=Ind charges for line extensions. Applica..nt 

did not include a prOvision in the line extension rule providing for 

recomput~t1on of the ch~rges when additional subscribers are connected 

within a three-year perioQ ~ftcr constr~ction of the line. The c~rge$ 

requested by applicant ~re the s~me as those filed by other companies 

that do h~ve the recomputation provision, and the following order will 

. ,""l'thor1ze such a prOvision. 

The £Ipplicant 0.150 reque:Jted ~uthorization to file e, PBX 

echedule .ond a jOint user schedule, 'and to withdraw Rule· and. Regulat.ion 

No·9 .?nd Schedule ,NO. "-l$~ Vacation Rate Service. Certain portions 

of the PBX schedule should be revised .. There are no PBX services,at' 
:',' , 

pre$ent) :')nd 'toM filing' of this schedule \\'ill not be authorized at this. 
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ti~e, as it can be filed inro~mally at a later date. ~he, riling of 

the joint user schedule will be authorized. The withdrawal of Rule 

and Ragulation No.9, which provides for a $1 rcconnection charge for . 
serv~ce temporarily disconnected, will be authorized. Thi s charge has 

, I ' 
I 

not been applied for several years. The vacation rate schedule,pro- .1 

\'ides for outgoing service ,only at '50%, of, the regular rates, and 

applicant stated that it mi7Pt be difficult to furnish it'after the 

conversion to dia~. Tariff schedules on file with the Commission s~ow 

that such service is being offered in a n\.Unber of dial exchanges, and 

its discontinuance ~~ll not be authorized. 

The record shows that some' increase is, justi,ficd: ,The 

exchange rates authorized herein are estimated to produce approximately 

~lS,500 of additional gro'ss revenue per year and 6.1~ ra:te of return .. , 

OR.DER --_ ..... -
Sanger Telephone Company having applied to this Commission 

for an order authorizing certain inc~eases in rates and charges, a 

public hearing having bean held, and the matter having, been submitted' 

for deCision, 

!T IS Bt:D~t.Y :20UNDAS A FACT that th~ increases in rates. and 

ch.lrges authorized herci!~ are justi.fied; the:,e!"or~ 1 

IT IS H2REBY OUDERED that'applicant i:3 authorized. to .. file 

in quadruplicate with this CODl:aission after the ef'i"ective d.ate of' this 

order in conI'crmity with the Commission's General, Order No. 96, the 

schedules of' rates shown in Exhibit'A attached hereto and after not 

less than five (5) days' notice to t-he Commission and the public to 

make said rate~ef'f'ectiv~'ror service rendered on'and af'ter 

January 16, 1950: .. 
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The.errecti ve da~e of this order shall be-twenty (20) clays 

after the date hereof. 

Datedet San Francisco) california, this e24 L:::i. day or 
/tk (I Q< 4urJ , 1949 .. , 
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RATES 

Tho presontly e!!oetivc rate~ ~d eonditiooz are ch~ed az se~ forth in tr~3 
exhibit. 

~reliminary Stat~mcnt 

Fill" as s¢t torth in Exhibit ,. 

§.el;.edule No .. A-1, Individual and., Party tine Service 

File 3.~ ,¢t forth in Exhibit ,-A, ",ub:stitutirlg 
following r~tos: 

Individual line .. .. .... " " " " .. .. .. .. .. 
Two-party line ....'".."........... 
Four-party lino • .. .. .. . . . . 
Each ~o~ion 3tation .. • .. .. .. .. .. .. • 

Schodule No. A-2, Suburban. Servico 

.. .. 

.. . 

Wa.ll .. Desk" or Hand 
Sot'Sta.tion 

Ra.to' per Month 
Residonce Bu3ine~ 

Sorvioe Servioc 

$,~25 $5 .. 2,' 
2'.7')- 4.25 , . 
2.2,), . 
1.00 1.25" 

File a.:3 set !orth in Exhibit 3-B; 3ubstituting ra.te o! $2 .. 75 per month tor each 
resid.ence station. 

Schedule NO.A-;, Sarnipublic Coin Jjt,x Service 

File as set forth in Ex.~ibit X. 

Schedule No. A-4, Uileage R~tes 

File ~ 30t forth 1n Exhibit 3-D. 

Schedule No .A-6, 'Farmer Lina Service 

File a.:3 sot forth in Exhibit 3-E~ substituting a rate o! 60 eent~ per month !¢r 
each re,1dC"'nce ~rvicc, ruxI. the !ollowing conditions tor Conditions ;, 6, 7; and 8: 

$. Farmer line ~~rv:i.co will be !urni~hed t. l1netas 0). whole only. It 
~hall be the d.uty of the memberD o! each farmer line to apPointor designate 
a. S('!CMtary or .ma.na.gor for such line 3.nd no new member shall thereai"ter b(!' 

connected to ~a.id. line nor will the Comp3.ny Msigna number to- a. new mc.m'bfrrr 
on such line except on writ.ton authority from such '3~cret..'lry or manager. 
Tolephone :ervice will be !urni:h~d to a farmer line only whon ~rvico at the 
. above rates i~ !luo3cri'oed tor in eonn¢c:ti~n with each telephon~ connocted to 
the lin¢. Shoul~ a telephone tor which service ~ not been sub~cribcd. be 
connected. to 3. line" it shall be th<'l duty or tho :lecrctary or tna.n3.ser to di3-
connoct ~uch telephone and rotuse to pC'!rmit its reconnection until proper 
arrangemont3have beon ma.4~ for 30rvice .with both the manager or the line a.nd 
the Company.. Th~ Compa.ny :3hall render bil~ ror oxehanse and toll service 'to
tho individual members or .tho fa.r~r li~ ul'lless rtlquested to do· othcrwi~h~by 
tho secretary or mM3.ger. If a. :sub~criber fai13 to pay a. b:tll within tho 
~riod. ~et forth und.er the Rule:l l!.tlCl Regulat1otl:J, the Company may a.:3k the 
secre~ry or manager to 3.S:list in collecting th<!t unpaid bill. If, ai'tc:r 
reasonable e!rort the secretary or manager is unablo to effect collection, 
the .Com~any will a.~~ume !ull responzibility for the 'unpRoid. ehorgos.. In ease 
the Company does not:' secure 'paj'ment or all charges agai.."lSt oach mc,mlxolro.o. ~ 
line within the pp,riod. set fol"th under the Rules 8lld. RogulatioM, the Company 
mAY d.eny exchange and. toll telephone :lervic:e to the line as a whole until the 

E:<HIBIT A 
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RATES 
(continued.) 

. S~hed.ule No. A-6, Farmer tine Service (continued) 

the bill tor ~uch -charge, :;hall have beon pa.id or until the Com~ ~hall haw 
received. notification !rom the socret3rY or managor that the telephone o! the . 
member or .cem'oerIO from 'Whom ps.~nt has not been received. has be~n discocnect'!l'ci 
i"rom the line. : 

6. F~rmor lino ~crv1ec 'Will be £urniohed providod tho lino and other f~eil1tic~ 
owned. by the subscriber or oub3cri'ber~ a.re properly con,tructed and. in an· 
o~rating condition. The Company reserves th~ right to di~continue telephone 
~orvice to a oubserib~r or sub~eribers served by a farmer line by disconnection 
or oueh fs:r:mp.r line if a fa.ult in any part o! the J.in~ or other !a.cilities 
provided by th~ 3ubocriber or subscribers causes ~~ter£erence withservico 
!umi=h~d to oth~r oubzcribero, and ma:y ro!'us~ to reconnect the linC'l until tht'! 
!ault io corroet¢¢ &n¢ the line and othor 5ubscriber-own~¢ facilitios ~ro placed 
in an o~r~ting cond1t1on. 

SeheduleNo. A-a - Joint U~er Service 

'File s,o ~et forth ··in ~ibit 3-(;. 

Schedule No. A"-9, Key System S~rvieo 

Rcvi=oto inc1uae following trunk rates: 

Bu.sincos Servico .. .. • .. .. • • • • .. . . . . 
Re~idcncc Serviee ....... .. 

Schedule No. A-14, Dire <:tory listing' 

File· JUI oet.£orth in Exhibit )-H~ 

Schedule No. '--15, Sup-olt'"'..mental Equipment 

. .. 

rile as lOot forth in Exhibit 3-I, substituting fowwing. rates per month tor 
~lli: : 

Ordinary bell .. ~ • .. • • • .. • .. .. .. .. • .. • $0.40 
Loud. ringing bell .... .. .. •. .. .. .. .. .. .. .... .50 

Schedule No .. A-20 z Fo'rt'!ign EXchange Service· 

ROvi:e as follows: 

1'.. Fresno- suburban r03idenco s~rviee in SangC!!r 
Each primary station .. ..... .. .. .. .. • .. .. • $:3.50 per month 
Each extension 3tation ............... :1.00 per month 

2. Fresno tarmer line :;ervicc in Sanger 
Each b~ine3s· station ~............ .. S~.37· per month 
Each residence station.. .. • ..... l.65 per month 

Seh .. d.ule No. A-28, &ornee Conn~ction Charge" 

File a$ set forth. in 'Exhibit 3-J. 

EXHIBI'XA 
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RATES 
(continued) 

~hcdule No. • .A.-29: Mow and. Change Charges 

File as sot forth in Exhibit ;-K. 
,Sc!'l~cule No. A-31r Line Extonsion Cha.rgea 

File the rollowing. line extension rule: 

Sehedul~ No. 11.-:31 

LINE EXTENSION CHARCES -
APPLICABILITY 

Applicable to chargos for line extensions. 

TERRl'rORY 

W1thin the oxchsngc area of. the Sangor exchange aa.. said- are8J.is. ~ 
on the map filed as part of the tariff ~chcdule3 • 

. RATES 

1. Line Extonsim" within the Baso Rate· Area.: 

Extensions or. plant, neco~=Ar.1 to proVide 
telephone servico withL~ tho Base RAte 

Cha.rge 

Area • • • • • • • • •. • • • . • • • . • • rJo eha.rgo 

2. Lille Extensions in the Suburban Area.: 

Extcnsion$ to plao.t for dista.n~!I of 
2,640 feet or 10:;", per primary station • No charge 

Extonsions to plAnt for distances'o! 
more th£4n 2,,640 roet, per primary 
station: 

Each 100 teet or rr~eticn thereof • • • 

SPECIAL CONDITIONS 

1. Genernl: 

Line extension chargcs are applicable in connection with all clas"e~" 
typo", ar.d grade:') of service (except ra:t'~r lino service) when csta.blished. by 
means or an extension to the Co.mPMY'S plant cOn:!li"ting ot tlburied wire" or 
pole cOMtruction a.nd including oxton"ions by meMS or pole~ to- be owned. by tho 
Comna..."lY jointly with others and by .mf'!an:I or contCJ.ct:; or contact space on. polen or Qther~_ 

All line extension3 will be owned Md maint4.ined by th~ Company. The 
n.W1iea.nt" howover7 it he so elect3 7 may furnish a.nd !9<"t th~ required. ~olc'" in 
ey.c~:~ or th~ di,tanee tor which the~. i, no ch4ree 1n.acco~oeo with the 
cO!'.30truetio::. 3't4nd.f.I:rd." or t.h{' Com.pa.nY7 in lieu or th~ cha.rgc~ /J.pplicAbl~, but. 
in all iM'tll.nce~ the 'O·Nr~d.p or f.2.dlitit"J\. ~hl.l.ll 00 (l!nM.l"cly vc~d. in the 
Company. . 

EXHIBIT J;. 
Page 3 or 6 
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RATF"s 
( cont itlucd.) 

ScMdulc No. 11.-31 

LINE EXTENSION CHARGES 
---- (cont~ed) 

SPECIAL CONDITIONS (continued) 

2. Ucs.surcment of Distances: 

Distance3 mentioned in thi3 schedule ~c routo distances. The routing 
ot lin~ extcnsionz will be, d~termined. by the COmpany. 

In no ease will th~ total extension to plant (along public hiehw~ys and 
along privatp. ro.ld.::i or on priva.te property) per applicant, to be !'ur~hed. 
without charge" in the' ~uburba.n area., exceed. 2,640 1'~et. 

3. Coll~ctivc Application and Grouping of Appl1cGnts: 

\'Jhcn con!truetion i3 required to serve a. new applicant, a. 5urve'Y i:I 
made or ~ll prospcet~ who might be 3crved from the new COn3truction or an 
~xtcn~ion th~rP.of ana who might ben~tit by bein~ includod in th~ projeet. 
Allowances are mad~ only for those prospect~ making bOnA fido applic~tionz for 
s<"rvicl.!. 

All ap~lieant~ are grouped in n 'ingle project wh~n there is no more than 
one mile of co~truction ~t~en ~uecc33ivo applicant~. SeparAte projec't.3 ~re 
ost3.bli:::hed wh(meve-r the eOn:Jtruction 'octVJ~en a.ny two succes:!ivo applic~nts 
ex~eC.s one mile. Two or more projects are combinod, howe~r, whenowr thi.3 
re:ult3 in lower chllrge~ (or no increa"c in chargee) tor ,ul of tho appliea.nts 
involved.. . 

4.. Apportionmen.t o! Ch&rges: 

Applicants oro c1.i'tided into two groups. The £irst group inelud.es .all 
applicant~ whose collect1ve allowance eqUA1~ or exceeds the construction 
rcquirod. to se't"'W!1 them. rso ch4rge is m.a.d.e to· such a.pplicants. '!he second 
group includes all remaining applie~nts on th(!' projoct. The over-Illl charge 
tor th<" project i~ divided equally among nll ~ppli¢ants in th~ second croup. 

Exception: No applicant is required to pay a highor charge 
than he would. it the project were e"tabli.sh~d 
tor him .Illotle. Any difference betweon this 
e~rgo and the average charge tor the group is 
ab~orb~d by the Comp~. 

S. Payment o! CM.rges: 

!.~:y\ (I!<.1',oc:,LI\'i.on ~M~gO't'.. .:\Or<' pil"YAbl" :i.n :'ldVAn:cct'. (Sec COildl.ti,on'" 7 ."I.M .S). 

EXHIBIT A 
Page 4. or 6 
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RAm 
( cotitr"nued.) 

Sch~dule No. A-3l 

LINE EA."TENS ION' CHARGES 
- , ( cor.tinu~d:') 

SPECIAL COND!TIONS (continued) 

6. Ch 9:ee~ to Su'o~eo.uent Applicll.nt~: 

V~~n a new applie~nt i: 3~curcd who can b~ $erv~d from ~ oxi'ting 
proj~et, within'thrM yt:"fJ.rs rrom th('O d£l~ s~rvice was est~blizhed. for the, 
initia.l proj~ct, the ,entire project 10 rer1gured'on thf!'DA.,1:: o! the nurnbf!r 
or euzto~rz on whi~~·charge~ tor the project aro b4Se.d., pluo the new applic~~~ 
or -lpolicc.ntz.' The new app1iea.n.t p£l.y5 a pror\l.te or the lirl,e exteJl$ion charel;) 
b~ed upon the> number of month~ (a frl.l.etion or 3. month i~ counted. a:I a. tu11 
month) "m3.ining in the original three-year term.. 

Applicant::! who c.-'ln be :I~rved by an extcMion c! ~ proj~ct are includCO!d. in 
the originol proj~ct, Md the project is refigured as "how.ll, provided rcc01llpuT,a
tion ot the eh.'U'ge, docs not increa~ the chllrg~3 to th" existing c\lStome~ on 
the project; otherwise, a new project is e~tl.l.bli3hed. 

, 7.. Adjustment in Charge, When Additional AppliCJl.nt~ arc COM('ICtcd.: 

Existing ~tO/llers a~ given the bend'it or 3.~V reduction in chargo:J 
tor th('l une:lq)ired portion or the three-year term which tJJAy re~ult trom :he 
~ub:seq,uent ad.d.itions within the throe-Y"'ar term. 01.' new' cU3to.mer3 :5<'!rwd t:-om. 
the ~ome construction or an oxten!lion thereot. 

Wh~n a pr~ject is refigured Oecau~e of the ~d.dition or a new customer 
and. a r~uctiol"l. in charge results, 3. rc!u.nd. i::; mad.e to existing customers., 
R~computation ot ehc.rge:J du~ to the :ld.dition or new tlpplicllnts is mad.e Qnthe 
~:~umption that there h~vc bo~n no di3connp.ct~. 

In the event the Company 4i.ttaches toll i"o.cilities to t~ line exUMioll" 
the Company will'rd'und, A. prorated amount to cowr the unexpired portion or the 
line extension charg~' tor that part 01.' the'line ~xtc~ion !aciliti~~ so used. 

8. Di3COM~ct':' 

Wh~n one or more ~ub~eribe~ on a project d~eonnoet within the three
yea: term, no ~rund is .cr.Ad.e of th~ lin~ extension ch~rg~. Ch.lrges to rcma:5 tli oe:; 
3ub3cribP~ ~ not a££eeted. by disconn~ct:. 

9. Rc-u~~ o£ Facilities: 

l~en a subscriber disconnects zervie~ or moves ott the project and 
30rvic~ io oztabli3h~ ror a new applicant at the ~, location,. ~ny ad.j~1tmcnt 
in charges is a matter tor negoti~tion ~twocn the original subscriber ~d the 
new I.I.pplieant. ' 

10. Line exton:ioru; to provide s~rviee to an applicant cngOl,ged in tem.pora.:-y 
or z~eulativ~ bu:ine==, will be ~do on the eondition that applicant P"'Y3 to 
thlt COtnpany the tQt.o.l e03t or the cOn:JtX".lct:\.Otl. ,g,nd: remO'V':ll o! the line .nN;,o~.,::;.ry 
in turnl..4lhing, the servie(" le$~ the :salvage value o! the ,mt.cr.:i..D.J..s u:-od. 
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RATES 
(contInUod.) 

Sched.ule No. A-3l 

LINE ~'l"ENS ION CHARGES 
- (continued.) 

SPECIAL C0NDITIONS (continued.) 

11. Coc.tract~, coverizlg. periods of not .t.o excood. three ·year,. ot telephonc 
$ervice, may be ro~uired. by the Company as a. condition prcced.cnt to the 
e~tnbli3hmP.nt or the service when line exton=ions are neces~ary. 

12. Arrangement~, other than thO.5e prOVid.od for in the !'orego1ng ,chodulo, 
:!lAy be ma.d.e whon a line extension involvo3 :::ubmarinc cable" und.erground eross
i."lg:J. 01' railroad.s" highway" or power . lines " or long. river cros~ing3. or other 
unU:>'Ilal or disproportionately large constX"llction oxpenditure::! a.s compared. 'With 
the usual type of plant c01'1Structioc.. Any such arrangements shall 'oe ::;ubject 
to review by the Public Utilitie~ Co~=1on of tho State 01' California. 

Rulo and. Regulation No.1, Descr1pt:hon or Service 

File 3.3 set forth in Exhibit 3-M. 

Rule ani Regulation No.9, Service Charge for Restora.tion of Semce 

Withd.raw this rule. 
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