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Decision No. “Zobred

ORIGHIAL -

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SANGER TELEPHONE COMPANY, a corporation,
for an order authorizing increases and

changes in rates for exchange telephone
service.

Application No. 30486

Alden C. Xnapp and Frank V. Rhodes for applicant;
Frank V. Rhodes for California independent Telephone

Association; J. J. Deuel for California Farm Bureau
Federation; R. D. Crowe for the Dos Palos Telephone
Company; W. G. Sebastian for the Kerman Telephone
Company; Mrs. Blanche Harrington for the Livingston
Telephone Company; Norman H. %oIt for the Sanger
ghamggr of Commerce; Seymour C. Sterling for Sanger
erald..

OPINION

| Sanger Telephone Cémpany, a corporgtion, by the above-
entitled application filed July 13; I?h?, reqﬁests-auzhority to increase
and change rates for exchange telephone service in its Sénger}exchange
located in Frésno County. | : |
A public hearing in this proceeding was held bgforg

' Commissiomer Potter and Examiner Kimball at Sanger on October 26, 1949,
At which time applicant requested the authorization of interim rates.
However, in lieu of taking the matter under submission for inmerim
rates,. it was agreed that the matter would be submitted five days after
the Commission staff's report was mailed to the appeafanceé, if none
of the'appearences requested an additional hearing within thst time.
The staff report was entered as Exhibit No. 5 in this procooding, omd
was majiled to the appearances on December 8, ;949-‘ No requeét‘for'

additional hearing was received, and the matter was submitted on
December 15, 1949. |
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Sanger Telephonc Company owns and operates a telephbono
 system serving the Sahger exchange, which includes the incorporated
City of Sanger and surrounding ierritory in Fresno County. The system
was purchased from The Pacific Telephone and Telegréph'Company-on

June 1, 1911, by J. N. Lisle and Guy Johnsoﬁ, doing'businegs as the
Sanger’Télephone Company. In 1913 the company wa$~sold to;Réss B. |
Yatkins, who operated it until 1915 when it was purchased-by H. F.
napp. In 1OL3, Mr. Kﬁapp transferred one-half interest in the‘companﬁ
to Alden C. Knapp and the business wss reorganized as a‘partnership.

In February, 1949 the telephone propertics were acqu;red by a corpora-
tion formed for that purpose under the name of Sanger Tclcphonc Company.
All outstanding common stock in the corporation is owncd by He F Kﬁapp
and Alden C. Xnapp. o ”

The applicant furnishéSVZL-hour common batteryléelephonefi

service in its Sanger Exchange, by mesns of six positions of switch-

board equipped for 200 lines located in the central officé building at

635 N Street, Sanger. As of November 1, 1949, the applicant was
serving 2;09& stations, i 268 of which wére company ownédraﬁd 226 sub-
seriber owned. Also, as of that date, abpllcant had on lee 103
unfilled applications for tclephone service.

During the period 1939 vhrough 1948, applicant’'s telephone |
revenues increased‘hos%, whereas its expensés before taxes und depredi-‘
ation increaeéd-bbl%' During this pericd its inVestment in‘teféphone
plent increased from $62,350 to $206,;900, an zncrease of 232%. The
. exechange is acheduled to be converted to dial ogerat;on in August of
1950, at 2 net cost of.apprgximately 3200,600, éhdvapplicant ¢s§£matcs
that. by the end of 1950 its investment in telephbnc’planﬁ‘and:ser§ice
will ~pproximate $500,00C. Substantial wage increases werefa majqrv
cause of the increas se in cxpenses realmzod dur;ng 1949. 'Apﬁlieﬂnt
bases its justification. for an increase in rates on the fact that it
is nov making an adequate return on its investment. 1
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A. C. Xnapp, president of the corporation,upreéénted testi-
mony &% o the earning res ults for 1948, the actual first ﬁiﬁe months
of 1949 prorated to a full year, and the estimated earning results for
1950 under present rates. Exhidit 5 presented by the Commission's |
staff sets forth results for 1948 end estimatcd results for 1949 at
present rates, as well as ecstimated re sults for « normal;zed year 1950
at present rates, applicant's requested rates, and two sets of trial

cchedule rates. These earning rosults are summarized as follows:

: Bﬁance-ﬂygdwme.fhxe-
- -+ Net : Base : of :
-Revenucs :Expenses: Revenucq- (D@rec JeReturn:

Company (Exhibit C) ' T
1548 - Actual $ 90,515 & 82,70L § 7,8LL - 3151,073 5.2%
Company (Exhibit 2) , ,
1949 - Nine months proratod to one ‘ : ‘ o
year, present ratcs 100,243 95,216 5,027 2&3,683‘ -4
1950 - Estimted, present rates 103,700 101,000 2,700 L06.288 .75
Exhidit No. 5 | . T
1948 - Actual 90,515 82,70L . 7,81 150,627 5.2%
19.9 ~ Nine months a.ctual three months : :
estimated, present rates 105,050 103,167 1,883 - 230,365 .

1950 - Normalized, present rates LL,450. 96,557 14,893 hél 265
1950 ~ Normalized, company requested '

3.
rates 194,835 10L,0L5 30,750. 46,265 6.
5.
.

-4
2%
3

1950 = Normlized, Tr. Sched. #L rates 128 569 101,110 27,459 Aél 265
1950 = Normalized, Tr. Sched. #2 rates 129, 607 10,448 28 159" h61,265‘

95%
%
The principal difference between the °pplzcant's and staff's
estimates for 1950 results.from the fact that the applicant's estimote
is based on seven months of manual operation and five‘ménths of dial
operation using average plant and dcprecmatzon reserve ngures for the
year, whereas the staff's estimate i3 based on'lz months of dial opera-~
rion using estimated end of 1950 station, plent, and deprociation
raozerve figures 4s average.figures for a normalized yeor's operetions.
The prescent exchange rates of the compény have. been in efféct
with only minor revisions since 1920. 4 comparisonlof‘the presoﬁt
rates, the rates requeéted by applicant, and thq rates‘author;z¢d in
the following ofder for the principal cleosses and grades of sérvice‘are.

shown‘&: followz:




A-30'1¢-86 AB

TRAte per Mo. - dall, Desk, or Hand Set Stations
residence Service :  Business Service
Ttem . :Present:Requested:-Auth. srresent:nequestedAuths

Individual line $2.50% 43,60  33.25 $3.00% $5.25 35.25
Two-perty line 2.25% 3.00 2.75 2.50% Le25 k.25
Four-perty line 1.75% 2.50 2.25 - - -
Ten~porty line (Sub.) = 2.50% . 3.00 2.75  3.00x% 4.00 L. Q0
Extension station L75#%  1.00 . 1,00  1.00%F 1.25 1.25
Farmer line L.80 .75 60 7.20 1.00 1.00

# Wall set, 25 cents less.
# Outside extension statxon, 50 cents more.

The rates 2uthorized are identicol with Trial Schedule No. 2, except
that the rate for two-party business service is $b.25'instead 6£l$h.

The farmer line schedule introduced b?‘applicant as Exhibit
No. 3<E does not provide thut service will be furnished to lines d4s 2
whole only, nor require that cach line appoint a seclretary or manager.
The Commission feels_that such provisions result in improved service,
and the following order will outhorize the inclusion of said provisions.

In addition to the increases reéuested in basic rates, |
applicant requested and the following order authorizes iﬁcreases in
rates for semipublic coin-box servicé, supplemental equipment‘servicé,
service connec¢tion chirges, move end'chénge charges, key system trunks,
foreign exchange service, and charges for line extensions. Applicant
did not include a provision in the line extension rule providing for
recomputation of the cherges when additional subScribersuare conhected
within & three-year'pericd after cénstruction of the line. The charges
requested by applicant dre the same as those filed by other companies
that do heve the recomputatzon provision, and the following order will
.authorize such a provision. '

The epplicant also requested suthorization to file = PBX
schedule »nd a joint user schedule, and to wzthdraw Rule’ and Regulation
No. ¢ 2nd Schedule No. r=18, Vacation Rate Servzce. Certain portzons

of the PBX schedule should be revised. There are no PBX-serv:ces,at‘

present, and the filing of this schedule will not be authorized‘at"tﬁis
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time, as it can be filed informally at a later date. The filing of
the joint user schedule will be authorized. The withdrawal of Rule

and Regulation No. 9, which provides forfa 81 recénﬁection chargevfor
service'temporarily‘disconnected, will'be authorized. This'charge ha;'
not been applied for several years. The vacation rate Schedule.pro-‘y
vides for outgoing service only at 50% of the régular rates, and
applicant stated that it might be difficult to furnish it’aftgr the -
conversion to dial. Tariff schedules on file with the Cormission show
that such service is being offered in a number of dial exchanges, and
its discontinuance will not be authorized.

The record shows that some increase is justified. The
exchange rates authgfized herein are cstimated to produce-approximétely
$l8;500 of additional gross revenue pef year and 6.1% rate of return, .

OXDER |

Sanger Télephbne Company having applied to this Commission
for an order authorizing certain increases in rates and charges, a
pudblic hearing‘having been held, and the matter havingAbeen submitted

for decision,

IT I35 BLBDY TOUND AS A FACT that the increases in rates. and

charges authorized herein are justified; therefore,

IT IS HEREBY ORDERED that'épplicant is authorized ﬁonfile
in quadruplicate with this Commission afﬁer the effective dave of this
order in conIcrmity with the'Commission’s General Order No. 96, the
schedules of rates shown in Exhibit A attached hereto and after nov
less than five (5) days' notice to the Commiséion and the pudlic to
make said rates effective for service rendered'on‘and after |
January 16; 1950. | -
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The. effective date of this order shall be twenty (20) days

after the date hereof.
| Dated st San Francisco, California, this _.2g ‘éiday of

_Aﬁf.a_m&i l9b9 .

Commissioners.
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RATES

The presently effective rates and conditions are changed as set forth in this
exhibit. ‘

Preliminary Statement

File as sot forth in Exhibit 3.

Schedule No, A-l, Individual and Party Line Service
S - Wall, Desk, or Hand
: File as set forth in Exhibit 3-A, aubstituting Sot Station
following rates: Rate per Month
: - Residence Business
Service Sexrvice

Individual 2480 . o 4 v v ¢ v e v v o s . .. 53.25 $5.25
TWO-p&ﬂYlinc ® ® & & & & & & o nc-.-'- 2-75’ . h-?s
FOur=paxty Lif0 v v o o ¢ « ¢ o o o o o o « 2.25 -
Bach extension station . . . ¢ ¢ o+ . .

.. 1.00 . 1.25°
Schodule No. A=2, Suburban Service | |

File a3 set forth in Exhibit 3~B, substituting rate of 32.75 per month for cach
residence station. | : '

Schedule No. A=~3, Somipublic Coin Box Sorvice

File as set forth in I:':xhibit‘ 3=C.

Schedule No. A-4, Mileage Rates
Filc as sot forth in Exhibit 3-D.

Schedule No. A=6, Farmer Line Service

File as set forth in Exhibit 3-E, substituting a rate of 60 cents per month for
each residence service, amd the following conditions for Conditions 5, 6, 7, and 8:

5. Farmer line service will be furnished te lines as a vwhole only. It
shall be the duty of the members of each farmer line to appoint or designate
a secratary or managor for such line and no new member shall thereaftor be
connected to said line nor will the Company assign a number to a new meaber
on such line except on written authority from such secretary or manager.
Tolophone service will be furnished %o & farmer line only when service at the
-above raves iz subscrived for in connecction with cach telephone connocted 4o
the line. Should a tolephone for which service has not becn subscribed be
connected to a line, it shall be the duty of the seeretary or manager to dis-
connect such telephone and refuse to permit its reconnection uatil proper
arrangesents have beon made for service with both the manager of the line and
the Company. The Company shall render bills for oxchange and toll sorvice to
the individual members of the farmer line unless roquested to do- otherwise by
the secretary or mansger. If a subscriber fails t¢ pay a bill within tho
period set forth under the Rules and Regulations, the Company may ask the
secratary or manager to assist in collecting the unpaid bill. If, after
reasonable effort the secrctary or manager is unablo to effect collection,
the Company will assume full responsibility for the wunpaid charges. In case
the Company does not' secure payment of all charges against ocach meaber on sy
line within the period set forth under the Rules and Rogulations, the Company
nay deny oxchange and toll telephone service to the line &5 a whole until the

EXHIBIT A
Page L of 6
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RATES
(continued)

- Sehedule No. A=6, Farmer Line Serviece (continued)

the bill for such -charges shall have been paid or until the Company shall have
reccived notification from the secretary or managor that the telephono of the

seaber or xezbers from whom payment has not been reccived. has bdbeen clisconncct~d
Amm thc linCQ

6. Farmor line serviece will be fumiuhed provided the line and other facilitics
owned by the subscriber or subscribers are properly comstructed and in an
operating condition. The Company reserves the right to discontinue tolephone
service to a subseriber or subscribers served by a farmer line by disconnection
of cuch farmer line if a fault in any part of the line or other facilities
provided by the subseriber or subseribers causes interferenco with service
furnizhed to other subscribers, and may refuse to recomnect the line until the
fault i3 corroctod and the line and. ot.hcr subscribcr-owned facilitios aro placof‘
in an operating condition.

Schedule No. A~8 - Joint User Service

"File as set forth in Exhibit 3-G.

Schedule No. A-9, Key Systom Service

Revise to include following trunk rates:

Business Scmco - - .. - - - - - - - - - - - - 35‘25'
Residence SeXrvice .+ v v o o o o = o o o v = o 325

Schedule No. A=l , Dircetory Listings

File as set forth in Exhibit 3-H.

Schedule No. A-15, Supplcmetital Equipment

mFile as set forth in Exhibit 3-I, substituting following ratos per month for
bells: : ' 1 :

Ordinary ®ell .« ¢ v v v o o o o o o o =+ o o BOWAO
Loud ringing bell

...-...g...-.--‘-5o

Schedule No. A=20, Foreipgn Bxchange Serviece-

Revise as follows:

L. Fresno suburban residence service in Sa.nger

Each primary station . . .0 v ¢« ¢ o ¢ + o « $33.50 por month .
Zach extension 3tation o o v ¢ v o ¢ & & l .00 per month

2. Fresno farcmer line service in Sanger
. LEach business station . . . ¢ s o ¢ o < :53.3’7' per month
Each residence station o %65 por month

Schedule No, A-28, Service Connection Charges

File as set forth in'Exhibit 3-J.

EXHIBIT A
Page 2 of &




RATES
(continued)

Schedule No. A=29, Move and Change Charges
File a3 sot forth in Exhidbit 3-K.

Schedule No. A~3L, Line Bxtension Charges

File the following‘liné extension rule:
Schedule No. A-3L1
LINE EXTENSION CHARCES

APPLICABILITY

Applicable to éhargos‘for line extensions.
TERRITORY

Within the exchange arca of the Sanger exchange as said.arearis defined
on the map filed as part of the tariff schedules. ‘

RATES ' ‘ 1 Charge

1. Line Extonsicms within the Baso Rate Areas

Extensions or,planx,noccsﬁa:y to providc'
telephone servico within the Base Rate

Arca s o . .‘ *® & & & 2 & & ®© 9 8 s e = @« Iqo Cha-rge

2. Line Extensions in the Suburban Area:
Sxtensions to plant for distances of
2,640 feet or loss, per primary station . No charge

Extonsions to plant for distances of

more than 2,6L0 feet, por primary
station: -

Bach 100 feet or fraction thcreqr . .. $5.00
SPECIAL CUNDITIONS

1. General:

Line oxtension charges are applicable in connection with all classes,
types, and grades of service (except farmer line service) when ¢stablished by
zeans of an extension to the Company's plant consisting of "buricd wire" or
pole construction and including extonsions by means of poles to be owned by the

Commany Jjointly with others and by means of contacts or contact space on rolen
of others, ’ ‘

ALl linc extensions will be owncd and maintained by the Company. The
applicant, howover, if he So clects, may furnish and set the required poles in
exceSs of the distance for which there is no chirge in.accordance with the
construction standards of the Company, in licu of the charges applicable, but,

in all instances the owncrohip of facilitims ahall be eatirely vested in the
Company. . o

EXHIBIT A
Page 3 of 6
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RATES
(contiaued)

Schedule No. A=31

LINE EXTENSTON CHARGES
(continued)

SPECIAL CONDITIONS (continued)

2. Mecasurement of Distances:

Distances mentioned in this schedule arc route distances. The routing
of line extensions will be determined by the Company. '

In no case will the total extension to plant (along public highways and
along private roads or on private property) per applicant, to be furnished
without charge in the suburban area, exceed 2,640 fect.

3. Collective Application and Groﬁping of Applicants:

then construction i3 roquired to serve a new applicant, a survey is
made of all prospects who might be served from the new construction or an
extension thereof and who might benefit by being included in the project.
Allowances are made only for those prospects making bona fide applications for
service.

All apnlicants are grouped in a single project when there is no more than
one mile of construction between successive applicants. Scparate projects are
established whenever the construction between any two suceessive applicants
exceeds one mile. Two or more projects arc combined, howevor, whenever ¢his

results in lower charges (or ac increase in charges) for all of tho applicants
involved. _ :

L. Apporticonment of Charges:

Applicants are divided into two groups. The first group includes all
applicants whose collective allowance equals or exceeds the construction
requirod to serve them. No charge is made o such applicants. The sccond
group includes all remaining applicants on the project. The over-all charge
for the project is divided equally among 21l spplicants in the second group.

Zxception: No applicant is required to pay a highor charge -
than he would if the project were sstablished
for him alone. Any difference betweon this
charge and the average charge for the group is
absorbed by the Company.

5. Payment of Charges:

Iinn oxtousion shATgOR Are payable in advance. (Sco,ConditiOnn 7 and 8).

EXHIBIT A
Page 4 of &
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RATES
(econtinued)

Schedule No. A=3L

LINE EXTENSION CHARGES
{continued)

SPECIAL CONDITIONS (eontinued)

6. Charges to Subsequent Applicants:

Vhen a new applicant is secured who can be served from an existing
project, within thres years from the date service was esgstablished for the.
initdial project, the entire project ia refigured on the basis of the number
of customers on which charges for the project are based, plus the new applicant
or apolicants. The new applicant poys a prorate of the line extension charge
based upon the number of months (a fraction of a month i3 counted as & full
month) remaining in the original three-year term.

Applicants who ¢an be served by an extension ¢f a project are included in
the original project, and the project is refigured as showa, provided recomputa-
tion of the charges does not inerease the charges to the existing customers on
the project; otherwise, a new project is established. . ‘

7. Adjustment in Charges When Additional Applicants are Comnected:

Existing customers are given the benefit of any reduction in charges
for the unexpired portion of the three-year term which may result from the
subscquent additions within the three-year term of new customers served from
the same construction or an oxtension thereof.

Wien a project 15 refigured because of the addition of & new customor
and a reduction in charge results, a refund iz made to existing customers.
Recomputation of chorges due to the addition of new applicants is mude on the
assumption that there have been no disconnects. '

In the ovent the Company attaches toll facilities to the line éxtonaion,. o
the Company will refund a prorated amount to cover the unexpired portion of the
line extension. charges for that part of the line extension facilities so used.

2. Disconnects:

Then one or more subseribers om a project disconnect within the three—
year term, no refund is made of the line extension charge. Charges to remaining
subscribers are not affected by disconnects.

9. Re=use of Facilitics:

YWhen a subscriber di#connccts service or moves off the project and
service is ostablished for a new applicant at the same location, any adjustmemt

in charges is a matter for negotiation between the original subscriber and the
new applieant. '

10, Line extonsions to provide service to an applicant engaged in temporary
or speculative business, will be mude on the condition that applicant pays to
the company the total cost of the construction and removal of the line.necossary
in furnishing the service less the salvage value of the materinls used.

EXHIBIT A
Page 5 0of 6
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RATES.
{(continued)

Schedule No. A=31

LINE EXTENSION CHARGES
(continued )

SPECIAL CONDITIONS (continued)

1. Contra'cts s covering periods of not wo excoed three years. of telephono
service, may be required by the Company as a comdition precedent to the
cstablishoent of the service when line oxtensions are necessary.

12. Arrvangements, other than those provided for in the foregoing schodule,
may be made when a line cxtension involves submarine cable, undorground ¢ross-
ings of railroads, highways, or power -lines, or long river crossings.or other
unusual or disproportionately large comstruction oxpenditures as compared with
tho usual type of plant construction. Any such arrangements shall be subject
to review by the Public Utilities Commission of tho State of California.

Rule

ané Regulation No. 1, Description of Service
File as set forth in Exhibit 3-

and Regulation No. 9, Service Charge for Restoration of Serviee

Withdraw this ruJ,c.

EXHIBIT A
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