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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

. o 0 '
Decision No. HoOw &

In the Matter of the Application of

TEE CALIFORNIA OREGON POWER COMPANY

: Application
for an order authorizing the exccution No. 30841
of a Crecit Agreement and the issuance : '
of notes pursuant thereto.

This i1s an application by The Californiez Oregpn Power
Compeny for an order authorizing it to execute a credit_ugreement.
and %o issue promissory notes, under wnd pursuant to the terms ofF

s2id agreement, in the aggregate principal amount of rnot exceeding
$11,000,000.

Applicant reports that during the period.from Joanuvery 1,
1947, to October 31, 1949, its expen@itures for net 2dditions. to its
properties, including expcnditﬁres on its Toketec Falls hydro-
clectric project, and for refunding seecuritics, exceeded by
$.,988,086.27 the par value or principal amount of'securities issued.
It cstimatcé its net construction expenditures duiing quember and
Deceuber, 1949, and during the year 1950, at $11,043;723,fsegre-
gated és follows: |

November and December, 1949 ' H 507,723
Additions and betterments, 1950 o
Eleetric - production B 159,842

- trensmission 1,434,862

- distribution 2,723,825

- gencral 322,255

Total elecetric - Ly 640,784
Water ' . 181,216
Other physicel property - (5,000)

Toketee Fzlls project: '

Toketee Falls hydro plants 902,000
Soda Springs hydro plant , 1,809,000
Siide Creck hydro plant ' 2,963,000
Loketee Falls tramsmission line - 40,000

. Total $11,043,723
-l ' '.' '




The three new hydro plants will incercase applicant!s.
olectric generating capacity by about 69,750 K.W.

In order to replenish its working capitcl and to reoimbursc
its trcasury for expenditureé made prior to November L, 1949, not
previously finenced through the issue of securities, and to meet in
part scid estimeted construction expenditures, applicant»prcpqses to
enter into a credit agreoment and to borrow the sum of not exéeeding
$11,000,000 from various benks as follows:

The Chase National Bank of the City of New York & 6,000,000
Anerican Trust Company : 2,500,000
Earris Trust and Savings Bark 1,500,000
The Commerecizl National Bank and Trust Company:

of New York 500,000
First National Bank of Portland 500,000 -

Total 51150005000‘

A copy of the credit.agreemént.has been filed in~this‘proé

cceding as Exhidbit C. It provides, among other things, that applie-
cant nay borr&w scic sum of §11,000,000 2t any time, or from time fo
time, prior to Jamuary 1, 1951. The sums borrowed will be evidenced
by notes maturing on July 1, 1951. The notes will bear interést,,
from their respective dates of issue wntil maturity, at the_raté of
2-1/4% per snnum, payable/quarterly. The notes may be prepaid by
spplicant at amy timo, in whole or in part, without premiwm, unldss
such nrepayment is made directly or indirectiyffrom thg proceeds of,
or in anticipation of, bank borrow@pgs, in which event such prepay- -
ment shall be at 2 premium computed 2t the rate of l-l/2%lpcr annem
of the principal so prepaid from the date of prepaﬁﬁent to the date
of maturity. The agreement furthcer provides that for the credit
availadle ©o applicant, 4Lt shall pay to s2id banks on April 1, 1950,
for the period commeﬁcing'with the effective date of the agreement

nnd then expired, and quarterly thercafter, a fee computed 2t the
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rate of 1/4 of 1% per annum on the average daily wnused amount of

cach benk's commitment avaeilsble during ccch such period.

The Commission has been advised that no fee or remumera-
tion will be paid for negotizting the loan agrecm@nt. The dzsue of
the notes is not c'ubjec:*:, to the proviviong of the Commission's

competitive bidding rule.

Applicant reports that the ceredit agreement is a temporary
measure to meet dmmediate cash requirenents and is in gnticivation

of ocr.uncnt fmnanc;ng at an cﬂrly date.

QRERER

The Cormission having considered this application and
being of the opinion that a hearing thereon is not necessary, that
the money, property or labor to be procured or paid for by the issue
of the notes herein authorized is reasonably requircd by The Coli-
fornia Oregon Power Company for the purposes hcreln stated, thaet
such purposes are not, in whole or in part, reasonably chargea ble o

operating expenses or to income, and thot this application'should be

grantec, subject to the provisions of this order; therefore,
IT IS HEREBY ORDEFED &5 follows:

1. The Califommdia Oregen Power Comprny, after the effec-_
tive date herecof ond on ér before December 31, 1949, moy crecuté a
crcamt agrecement subs tgnti lly in the form of tho agrecnent on file
in thi° procceding as Exhibit C unﬁ, from tine to time, aftor tho

cffective date heroof und on or bcforc January 1, 1921, may issuc and

sell rnotes in the‘_ggregate principal amount of wll,OQQ,OOQ; under_
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and pursuant to the terms ond provisions of s2id credit zgreement.

2., The Cazliforniz QOregon Power‘Company shall use the prb«
coeds obtained from the issue and scle of said notes to finnnee 1n
part the estimated construction cxpenditures duriné November and
December, 1949, and during the year 1950, referred to in the pre-
ceding opinion, und to reimburse its treasury for expenditurcs for
refunding securities and for additions =o ity plants‘gnd proper-

ties, not previously finsnced, maée yrior to Novwnber 1, 1949.

3. The suthority nerecin granted will become effective
wnoen (he Celifornis Oregon Power Company has paid the fee presceribec

by Section 57 of the Public Utilitics Act.

L. Within thirty (30) days after the exceution of said
credit agreoment, The Colifornis Orcgon Power Company shall file

with the Commission two (2) copies thercof as execated.

5. Within sixty (60) days zfter the issue of notes uader
the authority herein granted, The Cdlifoxni: Oregon Péwer Company
shall file with the Commission a copy of cach noterso‘issuedland 2
statement showing the purposés fox which the monuyjobtaincd-thiough

the issue of the notes was expended.

Dotad at Sun Franeisco, Celifornis, this o204 day
»f December, 1949. :




