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Decision No. *:ii:.v'OVIJ 

:sr:.WRE IHE PUBLIC UTILITIES C01~1ISSIOI~ OF' THE STATE. or CAL!F'OFNIJ.. 

In the Matter of the Application of ) 
· 

TEE CALIFOF.N.IA OREGON POWER COt1P.ANY ) 
· · for an order authoriz1ng the execution ) 

of a Credit Agreement ~nd the issuance . 
of notes pursuant ther~~o. . ) 

Application 
No. 30$4l' 

-~-----------~------

o PIN ION ---------

· · 

This is an application by The Califor.nia Oregon Power 

Compi:..nY' for ~ order authorizing it to· execute a credi t, ~ gree:nent . 

ruld to issue promissory notes, under end pursuant to 'the terms o~ 

s~id agre~ent, in the aggregate'principal ~~ount o~ not exceeding 

$11,000,000. 

Applicant ~cportz that during the period from Jnnuery 1, 

1947, to October 31, 1949, its expenditures for net additions. to its 

properties, including e~cnditures on its Tokctec Falls hydro­

electric project" and for refunding securities,. cxc0cded 'by 

$1,988,086.27 the par value or principal amount of zecuritics issued. 

It cstil'n<!tcs its net construction expe:ndi tures d.uring November ald 

Dcc~m.ber, 1949, Zlld during the y~(lr 1950, at $11,04:3,72'." scgr.~,­

gated. as follows: 

November ~d. Dece~bcr, 1949 
Ad.d1 tions and bette'rtn.ents, 1950 

Electric - production 
- trf'..nsmission 
- distribution 
- general 

Tot~l electric 
~~atcr . 
Other physical prop~rty 

Toketee Falls p=ojoct: 
Tokctec FD.lls hydro plt.."l ts 
Sod~ Springs hydro plant 
Slide Creek hydro. plant 

l'okctec· Falls tra..'ls!uze1on li.'l~ 

Tot<l.l 

-1 

$ 159,842 
1,4:34,862 
Z, 723, 82'5 . 

3""''''' "'>l"t:,. IG r." , 11-. ,L.< . 

$ 507~723 

1.,640,784 
181,216 

(5,000) 

902,000 
1,,809,000 

. 2,963,,000 
40,000 

~11 OJ? 723 v !XHi:i(2 6 
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The three new hydro plants ~11 inc~c~se app11c~tfs. 

electric g~erating cap~city b~ about 69,750 K.W. 

!n order to replenish its working c~pit:.l ~nd. to rc1r.lbu:rsC' 

its tt'casul"Y for exp and i tures me.de prio'r to ~rovcmber 1, 1~49, not. 

pl"cviously fina.~cod tr..rough tlle issue or zecuri ti<:s, ~"ld to mc.ct 1n 

p~rt s~id ~stim2tcd construction expenditures, ~pplicant proposes to 

enter into a credit agreement .:no. to borrow the sum. of not exco;)eding 

$ll,Ooo,OOO from various banks as follows: 

The Chase Nation~l Barik of ~~e City of New York 
A:'Jl{!ricon Trust Com.:pa.ny 
Ha!'l"is Trust ond Savings BarJ.c 
Tt~ Co~el"ci~l Nation~l Bank and Trust Company 

of Now York 
First National B~ of Portland 

Total 

;::. 6,000·,000 
2,,500,000 
1,500,000 

500,000 
500,000 

:;11.000,000, 

A copy of the credit.agreement has bean tiled in· thi: PTO~ 

cceding as Exhibit C. It provic.cs, a!'!1ong o'cher things, th~~t cppli­

cant may borrow se.id sum ot ~v11,OOO,OOO at ~y time, or l'ro:tl time to 

time, prior to J~~ry 1, 1951. The sums borrowed Will be evidenced 

by notes m~turing on July l, 1951. Th~'notes ~11b0nr interest' , , . 

from their rcs~cetivo dctcs of issue until maturity, at the r~te of 

2-1/4% POI' ~um, payable qu~rtcrly. The notes may bcprcpa1d. by 

::!.pplic:.mt at nny t1:no" in whol~ or in p~rt, 'W'1 thout premium,. unless 
( . 

such ~rcpaymcnt iz mzdc directly or tndirectly trom the ~roeccds of, 
, , r • • 

or in anticipation of, 'b~.nl~ borrowings, in -which event ·such pr~p .. ~.y- . 

mont sh~ll be at a premium computed ~t the rat0 or 1-1/2% per ~~ 

of the princip~l so prepaid from. the dllte of prcpa~etlt to the .da.t¢ 

of' !:l(l'cu,!"ity. The agrce:nc:lt l'urth(;r pZ'ovidez t."lat tor the credit 

nvai1~blc to apj:llieant, it Zh311 pay to said b:::o.ks on ~pril 1, 1950, 

for the period commoncing· with tho cri'ecti vc cia. to o·! tl"",e agreement 

:"1nd tl.l.c.."l oxpircd., and qU~l"tc::rly thi:1rc(~.ftcr, D. fce computed. ZIt the 
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. 
rate of 1/4 of 1% POl" annum on the ~veragc daily unused~o~~t of 

co.ch bcnk lS commi t!:lon t av~i1e.ble dur:tng ccch such period •. 

Th~ Commission has been advised th~tno fee or remunera-

tion will be paid for ncgoti;z.ting thclocn D.grecm€nt. The 'issue of 

the notes is not subject to the provisions of the Commission'S 

competitive bidding rulc. 

App1i¢~t reports that tho credit ~grecmcnt is a ~ecporary 

:::le:lsure to meet ,1:nmed1o.te cosh require..'1lcnts ;:me. is in antici,",tion 

of pcrn-.anen.t finm1.cing at an early d~te. 

!'he Commission having consid~:red. this tl.pplic.:.tion and 

being of the opinion th.at a hearing thereon is not neces~c.ry, that 

the ~oney, property or l~bor to be procured or po.id for by the issue 

of the notes herein n:uthorizcd is rco.sono.bly required by Xhc C:li­

for.ni~ Oregon Power Company for the purposec hcrain stated, thct 

such purposes ~r~ not,. in whole or in part, rc~son~bly Charge~blc to 
-,--
. , 

opcro.ting cXl'cnses or to income, and thc.t this c.pplic:!t10n· should be 

grZU'ltec., subject to the: prOVisions of this ore.er; thol"cforc". 

IT IS I~~Y ORDERED ~s follows: 

1.. Tne Cnlifo:rnio, Oregon Pow~r Comp.my, after the etfcc­

tive cl<lte horeof Dnd on or before D0ccmb~r 3l, 1949, mc.y exccut'e :3. 

credit ag~cement zubstentially in the f.orm of the ce~ecmont on file 

in this proceeding .:.s EY.hibi t C or.d, from time to· timc, citor the 
", 

effective dcte hereof ~d on or bc.f~rc Jan11o.ry 1, 1951,. m:>.y issue and 

sell notos in thc ~gsregate princip~l ~mou...."t of $11,000,000, under 
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md pursuant to the te:-ms :m<3. provis1on~ of scic. crcd1 t c gr~~m<:!nt .. 

?. The Ce.11forn1::o Oregon Powcor Co'm.pany sh~ll use the pro· .. 

c~eds obt~inod from th~ issuo ~nd sclc of s~id notes to !in·~ce in 

Pil:t"t the estima.ted cons:tructj.on c:xpcndi'cuI'CS during Novembe'r Me 
Dcce:'lbc:", 1949, and during t!'l<: yc~r 1950, rc-fcrrod to .i.n t:J.C pr~­

ceding opinion, and. to r e1l'1lo'llx'st: i t~ tre&$ur.y for c:xp~ndi tU!'Qsff)X' 

:-e:rund:l.ng secur1 ties ."J.tld tor .:ddi t1orJ.s '1;1j i t:; V1~.tl. ts ~..nd prl" pcr­

'ti('s, not· previously !inr..nccd, o.a.d~ ~l"ior to Nov(';m.oer l~ 19/.9. 

3.. The authority nt-rairJ. grant~d 'Will bccom~ ~!'r(!ctiv<;: 

wfJ.0fl 'i'h~ C.:-.lifomi.? Orogon Pow"r Com.p.UJ.y has pn:ld' th" fee prescribed 

by Section 57 of the .l?ublic 'O't11itics Act. 

4. 'Within thirty' (30) d.:~ys .!l.i'ter the (:x<:;cution or :J,dd 

cred1 t agreement, The Cal1£'orr.L1C1 Oregon Power. Com9~r~y shDll file 

with tne Cocmiss1on two (2) copies tnc~cor as ~xccuted. 

5. \tJ1 thin sixty (60) d,:'.y~: .;:.f'l~er the issul,:~ of nott:s UJ."ld(~r 

U'H:' authority he'!:"c1n grentcd" 'the CF.'l ii'ol'l'J.:i.c Or~gon 1'O'\.1e1' Comp.my 

~hc.ll ,file wi tl:'. the Commis.sion r.:. copy or each note so i$s'ued :.-.nd 6 

st:'ltemont sho'Wing the purposes fo:.,' which thco m.oney obt::,:S:n"Cd through 

th0 issue 'Of the notes was. expended. 

D~t·~d ~!'t San F1'lltl.C'is(:o~ C~11forl'li:-!,. thi~ _.:::2IJi.l. day 

ot DCCl?m~r7 1949. 

..".- ".".} ,',.',' 


