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Decis~.on No. 4.3655 

~EFORE TEE PUBLIC UTILITIES COMMISSION OF TF.E STATE vF CALIFO~~IA 

In the Matter of the Application of ) 
SOUTHEP.N PACIFIC l'r!ILLING COM?A.'TY" a ! 

California corporation, for ~ order ) 
authorizing the issuance of eVid&lces : 
o! indebtednes.s ond the execution of ) 
a loan agreement. : 
-~--~-~-~~--~~-~~~--) 

App15.ca tion 
No. 30853 

Southern Pacific Milling Comp~y, applicant herein, is a 

Califor.nia corporation engaged" among othor things, in the public 

utility warehouse business in various places in Celifor.nia(l) and 

also in the merch~dising of lumoer and aggregates. In this appli­

cation, it seeks permis'sion to execute a loan agreement and to is,su~. 
"( . ' 

notes in the princip<l'.l amou.."'lt or $350,000 for the purpose of paying 
i 

indebtedness and of financing the cost of improve.'1lents. 

Applic~trs rL"'l~~cial stat~cnts 'show ~t its revenues 

from its' warehouse' olJ'e:r-ations constitute but a small part of its 
I 

total revenues. For the year ending May '1, 1949, it reported w~ro-
~.. • I 

, 

house revenues of $l96,002 and revenues from merchandise and other 

non-utili ty operations of $~, 959,821, 'Wi t~ net profit for: the yca:r 

of $4~OS5. In the.prezent application it reports its. net profit 

from June 1, 1949, to October 31 .. 1949, at $67,,46~. 
"r. 

In Exhibit A, applic'ant reports its a.ssets ond 1ia.bi1ities 

as of October 31", 1949, as folloW's: 

~) -. 
Applico..."'lt T s annual report for the year ending Y-LaY 31, 1949, 

chewed th~t it operated 'Warehouses at Salinas, Gonz:;I,lcs, 'Groenfield" 
Scm Ardo, Bradley, San Miguel, Paso Robles, S~ta M~X"e:l·ritn." Ocean¢, 
G1).adalupe, Santa Maria, Go.tcs, Lompoc, La Salle,. Santa B~.rb~ra, n. 
Hie, o >:nZl,rd , Crunarillo, Somis and Moorpark.. Since Y~y 31, 1949, it 
has been authorized to ::;0'11 its El Rio and Moorpark 'Ws.rchous(.>s. . 
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Ass~ts 

CUrrent assets -
Cash 
Notes and accounts rcceiv~ble 
Accrued storage 
Inventories 

Tote.l,. cu.rrent assets 

$ 12b,l4l.04 
501,·416.04 
45,050: .. 0.4-

578.4·68.62 
$l,25l,075 .. 81 : 

Fixed assets -
L~d, bUildings, e~uipment 
Less: depreci~t1on reserve 

Net fixed assets 
Deferred charges· 

1,517,.627 .. 69' 
865,018'.49 

652,609.20 '. 
29.433.69 .: 

Total $1,933 .11S. 70 '! 

till 'bili ti es 

CUrrent lia~ilities -
Notes payable 
Accounts p :;:.yable 
Accrued taxes 
Other current liabilities 

Total current liabilities 
Long-tom note 
Ca:pi tal stock,' 

$ 150,,000.00 
l:36" a02. 2.3 

49',706.02 
32.675.53 

.$ 
I 

.369 ,18.3 .. 7S'\ 
200,000 .OO'~'· 
250:, 600'~OO '.\~; 

Surplus 1, 112;. 3·34 • .9?·'·~': 
,;I&:a& ~ 1.1 

• ',' ~ I 

Tota.l $1 ,9~i, l1S. 70, . === , 
The outstanding current ~d long-ter.m liabilities include 

$250,000 or .4-% notes :naturing in scmi':"ar..nual inst~ll:ncnts of $50,,000 

in favor of.' the Bank or The '~o.nh~ttan Co. 1 'Which notes 'Were issued 

pursuant· to aut..."lority granted 'by Decision No. 40508'1 dated July 8~ ,~ 

1947 .. 

Applicant now desires to rcr~ancc its indebtedness and 

to provide the cost of ccrt:lin improvements, ~d to that end, dCSird,s 

to enter into a loan agreement with Wells Fargo ~ & Union Trust 
I 

Co." under the terms or which said. 'bank will lom'l to it the, st:m. of 

$350,000 for the folloWing purposes: 

~o retire the present long-ter.m notes 
To rehaoili tate its :f'c.cili ties a.""ld other 

activities largely with reference to 
its lumber y~rds and aggregates division 

Total 
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$250,000 

100,000 

$359.,)..000 
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In connection with tha request to use $100,000 for thc 

purpozez ~dicated above, the Commission is advised ~~at during the. 

current fiscal year the company exp~ded from its 'working funds 

approximately $52,000 for the installation of bulk receiving equip­

ment Cot Salinas, Gonzales,_ Greenfield and Santa Maria; that it 

cstitW.tcs it will need $17,000 for additional equipment <:Ind improvc-. . 

ments ~t itz Lompoc warehouse; and, that in addition, it ·..rill be 

callad upon to install truck scales md improvements to existing 

machinery :'.t it~ Paso Robles and Santa Maria warehouses, together 

with various tmprovements to its· existing cleaning and ~utomotive 

ec;,uiptlcnt. It clearly appears that applicant has need for these 

o.ddi tior_~l :t.\m.ds .. 

The ~ to be borrowed will be represented ~y 14 prom­

issory notes, each in the principal e.mourit or $2;,000 :md bearing 

intcr~st at the r~tc of 4% per annUm, or at a rate equal to the 

redi::;.count rate 0"£ the San Francisco Federal Rescrve Bank plus 2~, 

whiChever shall be gre~ter, to be detcr.m~ed at the ttme of each 

p~y.ment of interest. the notes 'Will mature at intervals of six 

months co=mcncing on Ji.lne 30, 1950, aI?-d ending on December 31, 1956. 

A copY' or'the loan agreement has been filed in this ~~rocceding ~s 

Exhibit B and. a copy of the form or note as Exhibit C. 

o R D E R -- ..... _--

The Commission having considered the ~bove entitled ~tter 

a..'1.d being 0"£ the opinion t.."lat Co public hearing thereon is not 

necessary, tho.t the money, property or labor to bo procured or pc.id 

for through the issue of notes in the aggregate amount of $350 , 000 

i~ reasonably re~uircd by Souther.n Pacific Mi~l1ng Co~pany for the 
., 
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purposes specified herein and that such purposes are not, 1n whole 

or in part; reasonably chargeable to opcr~t1ng, expenses or to income; 

therefore, 

IT IS HEREBY OBDERED as folloW's: 

1. Southern Pacific Milling Company, Zl..fter the etfcct1 vc 

date hereof' and on or ~efore June ~O, 1950, may.execute a lo~ 

agreeJlent in substantially the same form a.s that filed in this pro­

ceeding ~s EXhibit B, and mey issue its promissory notes in the 

aggregate amount of $350,000 in subst~tia.lly. the same for.m Zl.S the 

note filed 1n this proceeding as· Exhibit c. 

2. Applic~t shall' usc the proceeds to be received through 

the issue or its notes to pZl.Y outstc.nding indebtedness of" $~50,OOO 

ond to finance the cost of improvements and additions to its 

facilities, to replenish its working capital and to improve ~d 

maintain its service, as set forth in this applicc.t1on. 

,. Applicant shall file with the Commission a report" or 

reports, as required by'General Ordcr·!'!o. 24-A, Which order, insofar 

as applicable, is made a part of this order. 

4. lJlle authori ty herein gr~ted will 'become e:r1\~cti ve 

whcr. Southern Pa.cific Milling Company h.D.s paid the £ce prescribe<:! 'by 

Section 57 of the PubliC" Utilities, Act, 'Which· fee is, one h\m.dred 

($100.00) dollars. 

Dated o.t Sen Frm1cisco" Californ1c." this cf2.~ day "of 
" .~~ .... - ~ ... /. I ". ' 

- .... wi .,.,----.. _ <.1' 
Dcc~a.ber, 1949. 
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